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“After almost a decade of underinvestment in our industry, 
the world has sleepwalked into a supply crunch.”

We meet at a historic 
moment. The global 
community has just 
concluded COP26. 
On balance, it was 
indeed a success. 
Yet current energy 
dynamics have 

has sleepwalked into 
a supply crunch. It is 
time to wake up. The 
oil and gas industry 
will have to invest 
over $600bn every 
year until 2030 just 
to keep up with the 
expected demand. 
And yes, renewable 
energy is the fastest 
growing segment of 
the energy mix, but 
oil and gas is still the 
biggest and will be 
for decades to come. 

In short, the future is 
coming, but it is not 
here yet. We must 
make progress with 
pragmatism, and if 
we are to successfully 
transition to the 
energy system of 
tomorrow, we cannot 
simply unplug from 
the energy system of 
today. We cannot just 
flip a switch.However, 
that’s not going to be 
easy.

revealed a basic 
dilemma. While the 
world has agreed 
to accelerate the 
energy transition, 
it is still heavily 
reliant on oil and 
gas. As economies 

bounce back from the 
Covid-19 pandemic, 
at the fastest rate in 
50 years, demand has 
outpaced supply. After 
almost a decade of 
underinvestment in 
our industry, the world 
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1. OIL DIVES 3% TO BELOW US$80/BBL ON RESURGENT PANDEMIC IN EU

2. OPEC+ OIL OUTPUT BELOW TARGET AGAIN IN OCT AS MEMBERS CUT MORE THAN AGREED

3. US OIL RIG COUNT RISES AS OIL PRICES SLIDE

4. JAPAN WEIGHS OIL RESERVES RELEASE TO STABILIZE CRUDE PRICES

5. US AGAIN PRESSES OPEC+ AS IT WEIGHS RESERVE RELEASE
6. US HOUSE VOTES TO PASS $1.9TRN SOCIAL SPENDING PLAN

7. AUSTRIA ANNOUNCES EU'S FIRST NATIONWIDE VACCINE MANDATE

8. ECB NOT READY TO MOVE ON INFLATION FOR NOW, LAGARDE SAYS

9. ASIAN BUYERS CAN'T GET ENOUGH OF US SWEET CRUDE OIL

10. TRANS MOUNTAIN PIPELINE OUTAGE LIKELY TO LAST ANOTHER WEEK
 RECOMMENDED VIDEOS & REPORTS

• GCC ENDORSES RETURN TO IRAN NUCLEAR DEAL

• US NATURAL GAS PRODUCERS FACE BILLIONS IN HEDGING LOSSES IN 2022

• METALS FROM ALUMINUM TO ZINC ARE ALL FLASHING TIGHT SUPPLY RIGHT NOW

• THOUSANDS OF IRANIANS PROTEST IN ISFAHAN OVER WATER SHORTAGES

https://www.youtube.com/watch?v=tz9GTXYDgfg
https://twitter.com/gulf_intel/status/1462324259829735425?s=20
https://twitter.com/gulf_intel/status/1462323397774426118?s=20
https://www.theedgemarkets.com/article/oil-dives-3-below-us80bbl-resurgent-pandemic-europe
https://www.theglobeandmail.com/business/international-business/article-opec-oil-output-below-target-again-in-october-as-members-cut-more-than/
https://oilprice.com/Energy/Energy-General/US-Oil-Rig-Count-Rises-As-Oil-Prices-Slide.html
https://www.japantimes.co.jp/news/2021/11/20/business/japan-oil-reserves-release/
https://www.zawya.com/mena/en/markets/story/US_again_presses_OPEC_as_it_weighs_reserve_release-TR20211118nL1N2S90COX10/
https://www.bbc.com/news/world-us-canada-59351261
7. AUSTRIA ANNOUNCES EU'S FIRST NATIONWIDE VACCINE MANDATE
https://www.barrons.com/articles/ecb-inflation-christine-lagarde-51637324754
https://oilprice.com/Latest-Energy-News/World-News/Asian-Buyers-Cant-Get-Enough-Of-US-Sweet-Crude-Oil.html
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/112021-trans-mountain-pipeline-outage-likely-to-last-another-week
https://www.thenationalnews.com/world/us-news/2021/11/18/gcc-endorses-return-to-iran-nuclear-deal/
https://oilprice.com/Energy/Natural-Gas/US-Natural-Gas-Producers-Face-Billions-In-Hedging-Losses-In-2022.html
https://www.bloomberg.com/news/articles/2021-11-17/from-aluminum-to-zinc-key-metals-are-all-flashing-tight-supply?sref=FHrJicGJ
https://www.thenationalnews.com/world/us-news/2021/11/19/thousand-of-iranians-protest-in-isfahan-over-water-shortages/
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“Oil Price is Down 
until it is Up 

Again!”
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“Outlook for Global 
Economy is Not that 

Great!”

It’s uncertain whether we will have an oil supply or oil demand issue in 2022.  
The globe hasn’t got itself back onto a solid footing yet and so no one can realistically make 
confident assumptions for next year. Something has to challenge the market’s view in terms of 
where we are today, but in the meantime the price will drift along where it is. We have to start 
to recognize that Covid is a global problem and just because we have one country that’s 100 
percent vaccinated, it doesn’t mean the problem’s going away. The disparity between countries’ 
economic reopening and recovery is huge.    

Have gas prices stabilized for now? 
Historically, gas has always been undervalued in price so if you take that argument and then look 
at it in the context of the energy transition, then it needs to become a lot more expensive. We’re 
starting to see the first signs of that, and it’s been exacerbated with some of the supply issues 
and politics around approving gas pipelines this year. 

Spot versus long term gas contracts in this market?
Long term contracts are great for the supplier, but ultimately, we’re going to have to move to 
much more spot business because that allows the market to react. I would expect that in the 
short term, with gas prices where they are, that producers are going to want to put long-term 
contracts in place but over time, we have to recognize that the market is going to need more 
participants and will have to have a bigger proportion of spot business. 

*Paraphrased comments
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