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* OPEC+ HAS ENSURED ENERGY SECURITY, SAUDI ARABIA’'S ENERGY MINISTER SAYS

* VANDA INSIGHTS: BRENT VAULTS OVER $87 AS HOUTHI ATTACK ON UAE SPARKS FEAR PREMIUM

* THE IRAN NUCLEAR DEAL AT SIX: NOW OR NEVER

* THREE DEAD, SIX INJURED IN UAE FUEL TANKER EXPLOSIONS CLAIMED BY YEMEN'S HOUTHIS

* CHINA GDP: ECONOMIC SLOWDOWN UNDERLINED IN 4TH QUARTER, BUT 2021 BEAT GROWTH TARGET
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FX Equities Commodities
Currency markets showed a moderate | Global equity markets were Brent futures nudged higher
swing toward the US dollar overnight  on the front foot for most of overnight to USD 86.48/bl,
with the DXY index adding 0.1% to the day yesterdgy after China’s spurred on by geopolitical
close at 95.258. Among the major announcement in the morning that  tansions in both the Middle
pairs against the greenback, USDJPY = vyas loosening monetgry pohcy. In East and Eurasia. Oil prices are
. . Asia, both the Shanghai Composite L .
showed the biggest movement, rising S o now at their highest level since
. and the Nikkei closed up 0.7%, and -
by 0.39% to 114.63 while EURUSD seilh ek e e aiirl s 2014 when thg volatility that
showed little move on the day, morning with the Nikkei up almost has characterized much of the
closing at 1.1408. GBPUSD settled 1% in early trading. The risk appetite = ©il market’s performance in the
lower, dropping by 0.2% to 1.3647. continued in Europe, where the UK’s : last decade began in earnest.
Commodity currencies were more FTSE 100 added 0.9% to see its Should the bullish trend remain
mixed with USDCAD falling to 1.2516, highest levels since January 2020, intact then the next possible
down 0.29% thanks to another prior to the Covid-19 pandemic. target for Brent would be USD
tick higher in oil prices. AUD was France’s CAC added 0.8% and 100/bl on the upside while USD
marginally higher at 0.7217 while NzD = Germany’s DAX closed 0.3% higher. = 75/p| would be the near-term

was almost unchanged. US markets were closed. Locally, downside risk.
both the ADX (-0.1%) and the DFM

(-0.7%) ended the day lower, while

the Tadawul gained 0.5%. SOUEEE TS IMED
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https://finance.yahoo.com/news/oil-extends-gain-weekly-advance-234314893.html?s=08
https://oilprice.com/Energy/Natural-Gas/Arctic-Cold-Snap-Could-Push-US-Natural-Gas-Prices-Higher.html?s=08
https://oilprice.com/Energy/Energy-General/High-US-Gasoline-Prices-Set-To-Dent-Demand.html?s=08
https://oilprice.com/Energy/Crude-Oil/Why-The-Bears-Completely-Missed-The-Mark-On-Oil-Demand.html
https://www.spglobal.com/platts/en/market-insights/latest-news/natural-gas/011722-german-gas-storage-withdrawals-nearly-halve-yoy-for-jan1-15-period?s=08
https://www.argusmedia.com/en/news/2292430-indias-transport-fuel-demand-falls-in-1h-january?s=08#.YeXDwbj7JcI.twitter
https://www.argusmedia.com/en/news/2292572-saudi-arabia-uae-see-economic-merits-of-going-green?backToResults=true&s=08
https://www.argusmedia.com/en/news/2292452-libyan-output-at-12mn-bd-after-western-field-restart?backToResults=true&s=08
https://www.argusmedia.com/en/news/2292452-libyan-output-at-12mn-bd-after-western-field-restart?backToResults=true&s=08
https://www.usnews.com/news/business/articles/2022-01-17/euro-nations-seek-path-between-high-inflation-weak-growth
https://www.thenationalnews.com/business/2022/01/17/opec-has-ensured-energy-security-saudi-arabias-energy-minister-says/
https://vandainsights.com/media/Crude%20in%20Sight/49b4f388-23fb-4b3a-881d-747d8470bdc2.pdf
https://www.crisisgroup.org/middle-east-north-africa/gulf-and-arabian-peninsula/iran/230-iran-nuclear-deal-six-now-never?s=08
https://www.cnbc.com/2022/01/17/yemens-houthis-claim-suspected-drone-attack-on-uae-tankers.html
https://www.scmp.com/economy/economic-indicators/article/3163614/china-gdp-economy-beats-2021-growth-target-slowdown
https://twitter.com/gulf_intel/status/1483347656068190210?s=20
https://twitter.com/gulf_intel/status/1483357237645295617?s=20
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UK employment - the bright spot of the economy.

UK Rate hike speculation for the Bank of England has gone into overdrive again and the triad of UK

data releases this week are bound to heat things up even further. The employment report is out first on
Tuesday, followed by the latest inflation figures on Wednesday, with retail sales wrapping up the week
on Friday. All are due at 07:00 GMT. The pound is currently taking a breather from its four-week rally but
there could be more gains in store if the data is strong.

The tight labour market was a key factor for the Bank of England in tilting the balance in favour of a rate
hike at the December meeting. The UK economy may have suffered a bigger blow from the pandemic
than its main competitors but the jobs market has been surprisingly resilient. Now that GDP has finally
surpassed its pre-pandemic peak and inflation is spiralling, policymakers have even more reason to be
vigilant about how tight conditions are getting in the labour market.

Employment likely grew 125k in the three months to November, having risen by 149k in the prior three
months. The unemployment rate is expected to hold steady at 4.2%, which is still few percentage points
above the multi-decade lows reached right before the virus crisis struck. This suggests there’s yet to be a
full recovery.

However, with Brexit and the pandemic creating a shortage of workers in critical sectors, there is
significant upward pressure on wages. Average weekly earnings peaked at 8.8% year-on-year in June.
They are forecast to have eased further from 4.9% to 4.2% in November. But wage growth could
accelerate again in the coming months as Omicron has worsened the staff shortages due to swathes of
the population having to self-isolate. &
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