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Brent is trading this morning 
at $83.80/bl down 0.78 and 
WTI is trading down 0.82 
at $81.84/bl. I don’t want to 
sound like a grumpy old man, 
but when did Halloween 
become a thing? I mean of 
course I remember it as a 
kid, but back then you’d be 
lucky if you saw three or 
four escorted kids on the 
streets holding out a Bejam’s 
carrier bag full of mini packs 
of Haribo. Look at it now! 
People are decorating their 
houses and this morning I 
saw a very sweet little girl 
at my daughter’s school 
dressed as a scary Unicorn. 
Now please tell how we have 
got to a point in civilisation 
that not even a bloomin’ 
Unicorn can escape the 

works of Halloween? Oh, I 
know the same kind of world 
where the oil market refuses 
to dip below $85/bl for too 
long. The last day or so really 
has been a pretty brutal one 
for any in the oil market when 

reading the headlines. Fears 
the US economy recorded 
weak growth during Q3, 
rising oil stockpiles in the US 
and Covid-19 outbreaks in 
Western Europe, Russia and 
China are hardly conducive 
to a market that seemingly 
was going to do nothing 
apart from break through 
$90/bl earlier this week. 
The thing is though, is that 
the issues the market is 
reading about this morning 
have always been there. Oil 
stockpiles have been rising 
for some time, especially in 
the US Gulf Coast. Weaker 
than forecasts GDP numbers 
in the USA were always in 
danger of failing as those 
forecasts were somewhat, 
ummm? over exuberant? Yes, 

let’s use that. And of course, 
the news story that most 
of the world seems to have 
firmly in the rear-view mirror 
now and that is of course 
COVID-19. Look, I don’t want 
to talk about it as much 
as you don’t want to read 
about it, but it is still with us, 
yes, we are learning to live 
with it but that isn’t a free 
pass to ignore it all together. 
Over the coming weeks 
demand for end user goods 
picks up as we approach 
the holiday season. And 
nowhere more will this 
inconvenience of lack of 
convenience be more felt 
than in the shops. All eyes 
on those supply chain bottle 
necks. Good day.
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“Absolutely 
COVID-19 is still 

with us!”
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“We still have ample 
spare oil capacity 

within OPEC+”

Any surprise at crude inventories building in what is a tight market?  
We are in the seasonal building period for a lot of crude stocks and refinery turnarounds usually increase going into October 
and November. We currently have roughly 11.5 million barrels of refining capacity offline, of which about 7.5 million is for 
maintenance. So, crude stock builds and product draws are not a surprise. That will flip come November as refineries come 
back.  

Any relief in shipping bottlenecks?
Unfortunately, they are still there. The US Bureau of Labor Statistics recently cited 80,000 job openings for truck drivers, 
and I would imagine we would have similar issues in Europe. Freight rates on tankers are picking up on demand for dirty and 
clean products and we also see the jet fuel arbitrage opening from east to west as borders and flights open up. Meanwhile, 
dry bulk has started to see a pullback in value because of curtailments in demand centers like China, which are releasing 
strategic stocks, causing less demand to come from the shipping sector.  

Expectations for shale given profit surges for majors and some independents?
The amount of hiring going on in the Permian Basin has been on a tear over the last five months. They’re also hiring 
more specialists on the recovery and operational side versus just general labor. Shale will come back. The lack of foreign 
investment has really put a crimp on how low oil prices can go. Unless we have a major economic breakdown and prices 
correct below $60, we could see oil at $100 in 2022 and 2023 as the lack of investment starts to bite.

What’s the appetite for more stimulus from the US government?
The high cost of goods, transportation and freight is going to lead to an inflation bomb. We’re already starting to see it and 
it will impact economic growth through Q4 and into the first half of 2022. 
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