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COMMENTARY
Brent is trading this morning 
at $101.28 up 2.80 and WTi 
is trading up 2.90 at $97.19. 
You know, a friend said to me 
yesterday “$100 Brent is soooo 
yesterday”. Then this morning 
same friend said, “Sub $100 
crude is soooo yesterday”. 
Yesterday Brent hit a low of 
$97.57, this from a high earlier 
in the day of $103.30 before 
settling at $98.48. It seems 
like $100 is going to be where 
we pivot for a while, I think 
but, if I’m honest, I’m not sure 
exactly why. I offered a few 
opinions yesterday as to why 
oil prices have come off the 
highs of $140 we saw only a 
few weeks ago. But when I 
look at the headlines, I can’t 
help but feel that prices should 
be higher. Is the market now 
that frightened of COVID 
again? It does seem that 
China’s zero-COVID policy is 
here to stay, thus reigniting 
demand concerns owing to 
the pandemic but, in my view, 

the concerns around supply 
outweigh sporadic, yet large 
scale granted, lockdowns in 
China. Let’s look for a moment 
at what has happened not just 
in terms of flat price but in the 
structure of the Brent futures 
market, because it really is, 
quite extraordinary. On the 
7th March the spread between 
June and July Brent futures 
was trading 4.95 backward. 

So, it was 4.95 higher in June 
for a barrel of Greta’s favourite 
liquid than it was in July. 
This was down to the fact 
that the market was pricing 
(pricing in a panicked way I 
hasten to add) that the world 
was facing a supply crisis 
owing to the fact Russian oil 
would be persona non grata. 
Where is that spread today? 
It’s worth 15 cents. 15 cents! 
I wouldn’t be surprised, and 
this is purely down to current 
sentiment, if front Brent 
structure turns negative this 
week, or contango as we oil 
geeks like to phrase it. That is 
a remarkable turnaround but, 
as I said above, I would argue 
that the issues around Russian 
oil being accepted in the 
market, are worse than where 
they were on the 7th March 
and Mr Barkindo agrees with 
me - “We could potentially 
see the loss of more than 7 
million barrels per day (bpd) 
of Russian oil and other 

liquids exports, resulting from 
current and future sanctions 
or other voluntary actions,”…” 
“Considering the current 
demand outlook, it would be 
nearly impossible to replace 
a loss in volumes of this 
magnitude.”. Now, this is all 
speculative of course, but if the 
leading headline is concerns 
about demand dropping off 
then is it by 7mn bpd as Barky 
says above? I think not. I think 
the market has come off as 
the global SPR releases have 
eased concerns but again, 
that is only the equivalent 
of 3mn bpd. “Only”. I would 
also hazard a guess that once 
the EU can collaborate on 
an agreement on what to do 
regarding importing Russian 
energy there are traders in 
the background saying “0.15 
for the front brent structure? 
Cheap! Mineeeeee”. Keep your 
eye on that front spread and, 
of course, on the headlines. 

BY MATT STANLEY
DIRECTOR

STAR FUELS 

Series 
Supported 

By:

Series Supported By:

CLICK HERE TO LISTEN

TOP 3 

TAKEAWAYS
TUESDAY /// APRIL 12th

CLICK HERE TO VIEW

Daily Energy Markets
TOP 3 TAKEAWAYS

Daily Energy Markets
PODCAST

Mehmet Öğütçü      
Group CEO

Global Resources Partnership
Chairman, London Energy 

Vandana Hari   
Founder & CEO
Vanda Insights

Albert Stromquist             
Principal

Lanstrom Advisors

1. OIL OPENS HIGHER AS OPEC WARNS OF TIGHT SUPPLY AND RUSSIAN SANCTIONS LOOM
2. WHITE HOUSE: EXPECTS INFLATION TO BE ‘EXTRAORDINARILY ELEVATED’ IN NEW REPORT
3. USA REFINERY RUN RATE VERY HIGH FOR APRIL
4. BIDEN TO MODI: BUYING MORE RUSSIAN OIL IS NOT IN INDIA'S INTEREST
5. MACRON HAS SLIM LEAD IN FRENCH PRESIDENTIAL RACE
6. RUSSIA HAS DEFAULTED ON ITS FOREIGN DEBT, SAYS S&P
7. HUNGARY SAYS ROUBLES-FOR-RUSSIAN GAS PLAN BREACHES NO EU SANCTIONS
8. GLOBAL GAS CRISIS IS THE WORLD'S FIRST AND IT WILL GET MUCH WORSE
9. US TELLS CYPRUS: WORK WITH TURKEY OVER ENERGY OR LEFT ALONE
10. INDUSTRY, POLITICAL NARRATIVES CLASH ON OIL GROWTH

RECOMMENDED REPORTS
• HUNGARY KEEPS OPPOSING BAN ON RUSSIAN OIL AND GAS AT EU MEETINGS
• RUSSIA’S ECONOMY ADJUSTED TO SANCTIONS. THAT DOESN’T MEAN MOSCOW IS WINNING FINANCIAL WAR
• SHANGHAI’S DISRUPTIVE IMPACT ON THE SUMMER SUPPLY CHAIN
• UKRAINE WAR: RUSSIA WARNS SWEDEN AND FINLAND AGAINST NATO MEMBERSHIP
• PENTAGON MONITORING REPORTS OF POSSIBLE RUSSIAN CHEMICAL WEAPONS ATTACK IN MARIUPOL
• BRENT FALLS BELOW $100, ERASING UKRAINE WAR GAINS
• SOCIAL MEDIA VIDEOS SHOW 'RIOTS' OVER FOOD AS CHINESE CITY SHANGHAI ENTERS THIRD WEEK LOCKDOWN
• VANDA INSIGHTS: SPR RELEASES HOSE DOWN CRUDE’S RALLY, BRING DEMAND WOBBLES INTO VIEW

https://money.usnews.com/investing/news/articles/2022-04-11/oil-opens-higher-as-opec-warns-of-tight-supply-and-russian-sanctions-loom
https://www.cnbc.com/2022/04/11/inflation-data-white-house-expects-big-price-hikes-in-march-cpi-report.html
https://www-rigzone-com.cdn.ampproject.org/c/s/www.rigzone.com/news/usa_refinery_run_rate_very_high_for_april-11-apr-2022-168600-article/?amp
https://www.usnews.com/news/world/articles/2022-04-11/indian-pm-modi-suggests-direct-talks-between-putin-and-zelenskiy
https://www.energyintel.com/00000180-17e1-da85-a3e3-b7f7b40f0000?_amp=true
https://amp-cnn-com.cdn.ampproject.org/c/s/amp.cnn.com/cnn/2022/04/11/investing/russia-default-sp/index.html
https://www.reuters.com/article/ukraine-crisis-hungary-gas/hungary-says-roubles-for-russian-gas-plan-breaches-no-eu-sanctions-idUSKCN2M30XZ?s=08
https://www-thenationalnews-com.cdn.ampproject.org/c/s/www.thenationalnews.com/business/comment/2022/04/11/global-gas-crisis-is-the-worlds-first-and-it-will-get-much-worse/?outputType=amp&d=233
https://www.thenationalherald.com/us-tells-cyprus-work-with-turkey-over-energy-or-left-alone/
https://www.argusmedia.com/en/news/2320879-industry-political-narratives-clash-on-oil-growth?s=08#.YlRiM-GQvtE.twitter
https://tass.com/economy/1436105?utm_source=t.co&utm_medium=referral&utm_campaign=t.co&utm_referrer=t.co&s=08
https://www-barrons-com.cdn.ampproject.org/c/s/www.barrons.com/amp/articles/russia-strong-ruble-cut-interest-rate-winning-sanctions-war-51649610606
https://www.freightwaves.com/news/shanghai-zero-covid-lockdown-impact-summer-supply-chain
https://www.bbc.com/news/world-europe-61066503
https://www.cnbc.com/2022/04/11/pentagon-monitoring-reports-of-possible-russian-chemical-weapons-attack-in-mariupol.html
https://oilprice-com.cdn.ampproject.org/c/s/oilprice.com/Energy/Oil-Prices/Brent-Falls-Below-100-Erasing-Ukraine-War-Gains.amp.html
https://www.abc.net.au/news/2022-04-11/strict-shanghai-lockdown-causing-social-unrest/100982312
https://app.box.com/s/dg42jxn037azlzuiiy97vxljvv5z3oqe
https://twitter.com/gulf_intel/status/1513786711045726210?s=20&t=E7X5KckNhipbjhIJXxmgpQ
https://twitter.com/gulf_intel/status/1513809177931657223?s=20&t=E7X5KckNhipbjhIJXxmgpQ
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Are demand destruction bears overcoming supply shortage bulls? 
There are fears of demand destruction because of high prices for consumers and because 
of the lockdowns in China. On the other hand, we’re still to some extent floundering 
around, trying to understand what the supply implications are of the Russia Ukraine war. 
The shortfalls of three million bd of Russian oil product and exports predicted a month 
ago by the IEA, were thought to be a little chunky in the time that’s passed since. With the 
Easter holidays coming up at the end of this week, we should get some data next week on 
mobility, which will give us a good idea as to what the impact of higher consumer prices 
are.

How is the Chinese economy coping with this inflation? 
It’s clearly hitting the Chinese people in the pocket, with a high proportion of income going 
to housing costs and with no social security net. The inflation issue is very, very serious 
for all economies and the direction of commodities prices is essentially upwards. That 
has enormous implications for consumers, for energy, for the energy transition and for 
economic stability. And the ability of policy makers to tackle it, from a political point of 
view, seems to be pretty limited. 

What keeps oil prices propped up with China energy demand dropping?
On the supply side, we do need to make the distinction between announcing the availability 
of 240 million barrels of US SPR to be released to the market, and how much of that will 
in effect be taken. There are also questions about the quality of that oil and operational 
application. Still, over time, there will be some release and that will contribute towards 
offsetting whatever reduction we may see from Russia. In the meantime, the demand 
picture is in a sort of holding pattern. I suspect that we may see prices ease further back 
this week, but we’ll wait and see what the agencies tell us on the latest assessments of 
demand and the likely impact, as we move into April and May, on actual levels of Russian 
exports. That’s going to be the key number. 

“No one can really 
pin down how much 

Russian oil will be lost”

“It will be disastrous for 
Turkey if Russia takes all of 
Ukraine’s Black Sea Coast”

Vandana Hari           
Founder & CEO
Vanda Insights

Mehmet Öğütçü           
Group CEO, Global Resources Partnership

Chairman, London Energy Club
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Oil prices 
slid last week 

for a second straight 
weekly decline -- will 

oil prices decline 
again this week?
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ADNOC Classification: Public 

Media Release: 
 

ADNOC L&S Expands its Shipping Fleet With 
Acquisition of Two New-Build LNG Vessels to 

Meet Growing Global Demand for LNG 
 

Region’s largest shipping and integrated logistics company 
continues to deliver on its growth strategy, a critical enabler 

of ADNOC’s broader expansion plans 
 
The new state-of-the-art vessels are scheduled for delivery 

in 2025   
 

Significantly larger than the company’s current LNG fleet, 
new vessels deploy cutting edge technology to drive greater 

efficiency and reduce emissions 
 
 

Abu Dhabi, UAE – April 12  2022: ADNOC Logistics & Services (ADNOC L&S), the 

shipping and maritime logistics arm of the Abu Dhabi National Oil Company (ADNOC) and 

the region’s largest shipping and integrated logistics company, announced today the signing 

of a Ship Building Contract for the construction of two 175,000 cubic metre LNG vessels 

that will join its fleet in 2025. The purchase, part of the company’s broader growth and 

expansion strategy, further reinforces its position as the UAE’s leading shipping and 

maritime operator. The new LNG vessels will be crucial enablers of ADNOC’s 2030 growth 

strategy, supporting its existing LNG business as well as its ambitions to grow its liquefied 

natural gas (LNG) production capacity. They will be built at the Jiangnan Shipyard in China. 

 

In 2020, ADNOC L&S started a strategic growth program to expand and diversify its 

shipping fleet and offer a broader service to its customers, while supporting and enabling 
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ADNOC Classification: Public 

the growth of ADNOC’s upstream production capacity and the expansion of its downstream 

and petrochemical operations. ADNOC L&S has the largest and most diversified fleet of 

vessels within the Middle East and its trading fleet transports crude oil, refined products, dry 

bulk, containerized cargo, LPG, and LNG to global markets through its owned and chartered 

vessels.  

 

Captain Abdulkareem Al Masabi, CEO of ADNOC L&S, said: "The expansion and 

modernization of our LNG fleet will be a key enabler of ADNOC L&S’ growth strategy. This 

acquisition helps future-proof our fleet with more sustainable, modern vessels capable of 

serving our customers for the next 25 years and deepens our partnership with Jiangnan 

Shipyard." 

 

Mr. Lin Ou, Chairman of Jiangnan Shipyard, said: “We are extremely proud to continue our 

relationship with ADNOC L&S. This order for large LNG carriers is another milestone in the 

strategic portfolio of Jiangnan shipyard. We are committed to delivering these vessels on 

time, with good quality and ensuring the highest possible customer satisfaction.  

 

The new-build LNG vessels, each with a capacity of 175,000m3, are significantly larger 

than the current ADNOC L&S fleet of LNG vessels which have a capacity of 137,000m3 

each. Each of the new build vessels will carry enough LNG to power 45,000 homes for a 

year. The acquisition of larger, more energy efficient vessels will allow ADNOC L&S to meet 

growing customer demand while improving the environmental footprint of its fleet.  

  

The new vessels’ engine technology will slash emissions ( CO2, NOX and SOX ) and in 

combination with the innovative Air Lubrication System further reduce fuel consumption by 

at least 10%. These vessels will also feature partial reliquefication systems which  allow for 

a further reduction of emissions and conserve the cargo.  
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ADNOC Classification: Public 

 

Jiangnan Shipyard was previously commisioned by ADNOC L&S in 2020 to build five Very 

Large Gas Carriers for AW Shipping, ANDOC L&S’ Joint Venture company with China’s 

Wanhua Chemical Group. 

 

Over the past 24 months, ADNOC L&S acquired 16 deep sea vessels, including eight Very 

Large Crude Carriers in 2021, adding 16 million barrels of capacity, six product tankers, 

which expanded the product tanker fleet capacity to over 1 million metric tonnes, in addition 

to five Very Large Gas Carriers for AW Shipping.  

 

 
# # # 

 
About ADNOC 
ADNOC is a leading diversified energy and petrochemicals group wholly owned by the 
Emirate of Abu Dhabi. ADNOC’s objective is to maximize the value of the Emirate’s 
vast hydrocarbon reserves through responsible and sustainable exploration and 
production to support the United Arab Emirates’ economic growth and diversification. 
To find out more, visit: www.adnoc.ae 

 
About ADNOC Logistics & Services 
As the maritime logistics arm of ADNOC Group, ADNOC L&S supports the entire oil and gas 
supply chain in the UAE through three major business segments: shipping, integrated 
logistics and marine services. It provides safe, reliable and cost-efficient maritime and 
logistics solutions to ADNOC Group companies and more than 100 global customers. 
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The Middle East 
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The $140 oil price that we saw last week was not sustainable. During the first 
two weeks of the Russian invasion of Ukraine, the market was looking for some 
foundation on which to rest where prices should be. I think it found that towards 
the end of last week and the volatility then started to seep out. Furthermore, oil 
markets are fungible. It’s not sanctions that are getting in the way of calming oil 
and gas prices – it’s self-sanctioning by Western buyers. The notion that you’ve 
got 1.5 million bd of crude and a million bd or more of product, necessarily 
being taken out of the market by sanctions, is too absolute a view. Russian 
Urals crude, which was trading at $65 a barrel this week, is going to be picked 
up. There are traders who, once they get through the compliance risk and who 
don’t have the same sense of reputation risk - particularly buyers from the 
East - will take these cargoes. And that’s where OPEC’s head is – it’s looking 
at the market fundamentals that were outlined prior to the war, which was an 
anticipation of stock builds from the second quarter all the way through to 
the end of 2023. That suggests weak fundamentals, a bearish outlook and 
downward pressure on prices. Another aspect which gives the market 
pause is anticipation of a deal with Iran that could bring back one million 
bd or more, very quickly, and probably volumes far higher than in 2015 
and 2016. The Iranians have been placing barrels close to market for a 
few months. Demand is the other factor – the IEA has revised demand 
growth forecasts from 3.3 million bd to almost two million bd. Add to 
that worries about Covid in China, high commodity prices, and interest 
rates rising, and the spillover effect on growth globally will be a further 
drag. Under those circumstances, it’s more difficult to paint a picture of 
bullishness with absolute certainty, and we now have a market hedging 
around $100, as it waits to see what unfolds next. 

Russian Crude Oil with Big Discount
will be Picked up by Asian Buyers 
Dr. Raad Alkadiri, Managing Director, Energy, Climate & Resources, Eurasia Group
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Middle East’s Prep for COP27? 

Urgent: Carbon pricing 

In the lead up to the COPs in Egypt and 
the UAE, look for the reaffirmation and 
perhaps governments’ increased net 

zero ambitions. But, more importantly, 
I hope to see the establishment of 
foundational work to implement a 
carbon pricing scheme. 

In the next two years, if we can 
demonstrate that we are working 
towards setting carbon pricing, we 
will accelerate the pace of technology 
adoption and projects. COP27 and 
COP28 provide an opportunity for huge 
national oil companies (NOCs) like Saudi 
Aramco and ADNOC to demonstrate 
they have the skills and ambition 
required to take a leadership position in 
the energy transition. We describe these 
organizations as NOCs, but let’s face it, 
they are international operators. They are 
huge in scale and have a global reach.

A topic that must be addressed is a mechanism for carbon pricing. Until emitting CO2 emissions has a real cost penalty 
associated with it globally, investors will likely be skeptical about making substantial investments [in net zero]. Standards 
that underpin a carbon price or tax will enable investors to see a genuine route to success: it will undoubtedly be critical 
in delivering net zero ambitions in the Middle East. Plus, the region has many advantages that other parts of the globe do 
not. For example, renewable power through solar and, in some cases, wind will be very cheap to deliver in the Middle East. 
Additionally, there is a lot of existing infrastructure that can be repurposed either through CO2 or hydrogen pipelines. And 
many oil wells could potentially be repurposed for carbon capture and sequestration (CCS). 

2024
should see the Middle East make significant progress in crafting an architecture 
for a carbon pricing scheme – an integral part of achieving the region’s 
decarbonization goals. 

Daniel Carter, Vice President of Decarbonization and New Energies, WoodPlc 

FULL INTERVIEW HERE

1
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UAE’s competitive edge
The UAE has always been very proactive 
when it comes to diversification and 
embracing new technologies. We are 
starting to see ADNOC moving away 
from its traditional model of developing 
domestic projects to developing projects 
like TA’ZIZ, where they are working with 
several external stakeholders to diversify 
the downstream portfolio, for example. 
The UAE has all the tools it needs to 
deliver on its net zero ambitions. This 
includes the infrastructure and the 
human capital to manage, deliver, 
operate, and enable these projects. The 
UAE is in a tremendously good position 
to lead the pace in the Middle East.

Whitepaper Q1 2022

GLOBAL OIL MARKETS SET 
TO RETURN TO 100 MBPD IN 2022

FUJAIRAH 
Opportunities & Challenges?

Amena Bakr   
Deputy Bureau Chief & Chief OPEC Correspondent
Energy Intelligence
Releasing stocks from the US SPR won’t have an impact on the oil price.
It’s not a tool for market management. This is what many of the OPEC ministers keep 
telling the US, both in private and in public, urging it to have more trust in the Gulf’s 
ability to manage markets and balance supply and demand. Although there’s a fear of an 
oil shortage, OPEC Plus doesn’t see this. Russian exports have also gone dark, selling into 
India and China at discounts, so these barrels are still landing in the market.  

OPEC aren’t even meeting current output commitments?
A lot of the countries are having difficulty meeting their quotas, and there isn’t a mechanism 
to punish them to do this. Keeping unity in the group is a top priority so the UAE and 
Saudi Arabia will not step in and compensate. Also, with the new higher baselines given 
to five of the members, the already limited spare capacity will be reduced to almost two 
million bd. If they were to also use that, the market will panic and we will have higher 
prices.

Where does the OPEC Plus alliance go beyond the current agreement?
Beyond September, OPEC will reach an agreement that continues the market management 
process and that’s why it’s important for them to have Russia on board. It is seen as a 
critical member of the group. 

Is the drop in Chinese demand giving OPEC cause for concern?
They’re monitoring the situation very closely, especially with the lockdowns in the country. 
China is a huge market for them and so all the more reason for them to be cautious 
around the idea of pumping more barrels into this market. And we also have this flood 
coming in from the US.

Are we any closer to a deal being reached with Iran?
The nuclear deal still looks very complicated. It’s not something that’s going to happen 
any time soon. The US doesn’t want to sign a ‘bad deal’ just because more barrels are 
needed on the market. The fact that they’re releasing oil from their SPR shows that 
they’re not expecting Iranian barrels to come back anytime soon. 
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7. EU MUST DISCUSS IMPORT BAN ON RUSSIAN GAS, GERMAN DEFENCE MINISTER SAYS
8. KUWAIT BARS RUSSIAN SUPPLY CHAIN ACCESS
9. PETROCHINA PLANS TO BOOST RENEWABLES OUTPUT
10. KREMLIN WARNS WEST: ROUBLE-FOR-GAS SCHEME IS THE 'PROTOTYPE'
RECOMMENDED REPORTS
• CHINA SENDS MILITARY, DOCTORS TO SHANGHAI TO TEST 26MN RESIDENTS FOR COVID
• COULD UKRAINE CRISIS LEAD TO BETTER RELATIONS BETWEEN CHINA & THE WEST? 
• BRITISH HOMES WILL STILL BE HEATED BY ENERGY FROM RUSSIAN COAL UNTIL THE END OF THE YEAR
• RUSSIA-LINKED SHIPPING CONTAINERS ARE CAUSING A 'NIGHTMARE' SITUATION IN THE PORT OF ROTTERDAM
• SHANGHAI PORT PLAGUED BY COVID-INDUCED DELAYS
• “CHINA’S OIL IMPORTS SET TO FALL FOR 2ND YEAR IN A ROW!”
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