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1. OIL PRICES STEADY AS VIRUS SPREAD COUNTERS TIGHT SUPPLIES
2. OPEC DAILY BASKET PRICE STOOD AT $72.68 A BARREL

3. WHY THE US WANTS CHINA TO STOP IMPORTING IRANIAN CRUDE
4.INDIA MAY JOIN CHINA IN BID TO LOWER OIL PRICES

5. VENEZUELA PLANS TO REVIVE ITS OIL INDUSTRY

6. CHINA’S CRUDE THROUGHPUT TO FALL ON REFINER CUTS

7. US STOCKS, REAL US BOND YIELDS SLIP AS FED MEETS
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9. WALL ST SEES RISKS CAUSING A ‘GROWTH SCARE’ FOR GLOBAL MARKETS \_**°

10. CHINA CALLS FOR OIL & GAS SPENDING BOOST AS ECONOMY SURGES

RECOMMENDED VIDEOS & REPORTS

¢ EIA: US LNG EXPORTS IN FIRST HALF UP 42% FROM A YEAR AGO

* FLOODS, WILDFIRE & DELTA SURGE BOOST APPEAL OF US DOLLAR

* VANDA INSIGHTS: BULLS & BEARS SENTIMENT ON OIL

* EU SEES VACCINE PASSPORT EXPLOSION FOR HOTELS, RESTAURANTS, MUSEUMS & MORE

* HONG KONG'S HANG SENG INDEX STRUGGLES FOR REBOUND FOLLOWING TWO-DAY ROUT

DAILY ENERGY MARKETS FORUM (E0::: | | DALY ENERGY MARKETS FORUM [0
NEW SILK ROAD LIVE ~ PODCAST | |NEW SILK ROAD LIVE

@

Matt Stanley
Director
StarFuels

Morning all. Brent is
trading this morning,
guess where? Gold star!
Not far from $75/bl on
Brent, $74.69/bl in fact,
up 0.28/bl. WTl is trading
at $71.94/bl, up 0.29/bl.
Ok, what shall we talk
about? How to bake a
cake like Mary Berry? OK
fine, not that. What about
if animals could talk?
Which one would be the
rudest? | personally think
a hyena. OK, not that.

| know, let’s talk about
oil, shall we? Here’s a
sentence that sums things
up pretty nicely at the
moment ..”Most energy
traders were unfazed

by last week’s build, so
expectations should be
high for the EIA crude oil
inventory data to confirm
inventories resume their
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declining trend,” OANDA
senior market analyst
Edward Moya said in a
note. | mean, do | need to
say any more? The thing is
that Mr. Moya is absolutely
spot on. Builds on crude?
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Oh, and gasoline? Hmm,
driving season? Yeah,

nah ignore that move

on, nothing to see here.
Mineeee! Honestly, it’s
nuts. APl data out last
night told us that we can
expect to see sizeable
draws on both crude and
products later. Something
the market has been
waiting for ever since the
driving season started
really. Gasoline stocks are
going to be what everyone
will keep an eye on until
driving season is over,
which incidentally is in
five weeks. Crazy when
you think about that,
where has 2021 gone?
Don’t answer that. What
should be kept an eye on,
veryyy closely is US crude
production, we haven’t
broken out of the current
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range on Brent for over

a month now, apart from
one day when markets
looked like they were
facing reality before that
was swiped away like a
wasp near your cider and
bosh, up we rallied to the
comfort bosom of $75/bl
in @ matter of days. 11.4mn
b/d of US production we
are currently at. That’s the
highest since May 2020.

Is it just me, or is the
market becoming a little
concerned that the upward
trajectory of this figure,
and more production from
OPEC+ to come, may just
outweigh those demand
forecasts? Because let’s
remember, those forecasts
are still just forecasts. All
eyes on EIA. Oh, and the
Fed. Transitory inflation?
Hmmmm. Good day.
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https://www.reuters.com/business/energy/oil-inches-up-tight-supply-vaccinations-outweigh-virus-concerns-2021-07-27/
https://www.wam.ae/en/details/1395302955470
https://oilprice.com/Energy/Energy-General/Why-The-US-Wants-China-To-Stop-Importing-Iranian-Crude.html
https://oilprice.com/Energy/Crude-Oil/India-May-Join-China-In-Bid-To-Lower-Oil-Prices.html
https://oilprice.com/Energy/Crude-Oil/Venezuela-Plans-To-Revive-Its-Oil-Industry-Despite-US-Sanctions.html
https://www.hellenicshippingnews.com/chinas-crude-throughput-to-fall-in-july-on-independent-refiner-cuts-quota-limits/
https://www.reuters.com/world/middle-east/global-markets-wrapup-5-2021-07-27/
https://www.cnbc.com/2021/07/27/the-feds-concern-about-spreading-virus-may-make-it-sound-more-relaxed-about-changing-policy-.html
https://www.cnbc.com/2021/07/15/wall-street-analysts-see-these-risks-causing-a-growth-scare-for-global-markets.html
https://www.upstreamonline.com/politics/china-calls-for-oil-and-gas-spending-boost-as-economy-surges/2-1-1045047
https://www.reuters.com/business/energy/us-lng-exports-first-half-up-42-year-ago-eia-2021-07-27/
https://www.scmp.com/comment/opinion/article/3142560/how-floods-wildfire-and-delta-virus-surge-have-investors-seeking-us?utm_term=Autofeed&utm_medium=Social&utm_content=article&utm_source=Twitter#Echobox=1627412939
https://app.box.com/s/ca8jn4tz4yi6qf0xvzfr4eh6dw67lwri
https://www.forbes.com/sites/suzannerowankelleher/2021/07/27/europe-vaccine-passports-hotels-restaurants-museums/?sh=5bc8fc6c3a65
https://www.cnbc.com/2021/07/28/asia-markets-hong-kong-stocks-australia-consumer-inflation-data-currencies-oil.html
https://twitter.com/gulf_intel/status/1420305538051674116?s=20
https://twitter.com/gulf_intel/status/1420287139535785986?s=20
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“US Dollar to remain & = o “Brent-WTI Spread

Mildly Bearish for Oil = S | Signaling More US 0il is
Markets” Coming Bac
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Are markets looking for direction?

There’s a cap in commodities and oil is the primary one. I'm bearish in general at these levels.
| see WTI heading closer to $60. The market seems to have forgotten about supply elasticity.
Demand has had a short-term spike, but the bigger picture is we’re going back to what we
had before the pandemic - lackluster oil demand while supply picks up. The stock market
also needs to go higher for crude to sustain above $70. If we get a 10% correction - which
used to be normal in the S&P 500 - WTI is going to easily get to a $50 handle and that’s just
the average price. I'm also bullish USD - another reason to be bearish commodities, while
gold and bitcoin should continue to outperform. They’re fundamentally solid - they’re quasi
currencies and have had their corrections in the current trend.

Is the general bullishness in markets a rebound or a real recovery?

Don’t underestimate the enduring trends and when they give you a relative edge, jump on
them. Gold’s giving you a dip, Bitcoin’s giving you a dip, crude’s giving you a bounce in a bear
market. The key one is the bond market - | think US bond yields are going to zero. The better
performers in 2H 2021 are going to be Bitcoin, gold and US long bonds. The key one that is
still overdue at least a small correction is the stock market - it needs a stress test.

Anything in the US economic outlook to be concerned about?

A year from now, we will look back, having had the most significant fiscal monetary stimulus
in history but see an economy that has not changed much, with slack demand for energy.
We’re going to have some major issues going back to where we were and the Fed is just going
to have to keep printing money. &

*Paraphrased comments
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https://twitter.com/gulf_intel/status/1420323143638388745
https://twitter.com/gulf_intel/status/1420317227211952132?s=20

