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1. CRUDE OIL FUTURES STEADY AS RISK SENTIMENT REMAINS FIRM DESPITE US STOCK BUILD
2. CONSUMERS SHAKE FIST AT OPEC-PLUS WITH SPR ACTION

3. OIL BULLS REJOICE AS BIDEN’S SUPPLY STRATEGY BACKFIRES

4. 1EA URGES OPEC TO TAKE ‘“NECESSARY STEPS’ TO LOWER OIL PRICES

5. UAE & IRAN TO DEVELOP TIES IN ‘NEW CHAPTER IN RELATIONS’

6. CHINA KEEPS MARKETS IN THE DARK ABOUT SPR RELEASE

7.RUSSIA’S OIL RESERVES ARE BECOMING INCREASINGLY HARD TO RECOVER
8. WEEKLY JOBLESS CLAIMS POST STUNNING DECLINE TO 199,000

9. RUSSIA EXPECTS DECREASE IN WHOLESALE & RETAIL PRICES FOR DIESEL
10. UAE: NO NEED FOR OPEC+ TO DEVIATE FROM 400,000 B/D OIL OUTPUT INCREASE
RECOMMENDED VIDEOS & REPORTS

¢ IRISH CITIZENS IN ETHIOPIA ADVISED TO LEAVE IMMEDIATELY

° UAE’'S CROWN PRINCE TRIP TO TURKEY TELLS US ABOUT THE POST-AMERICAN MIDEAST
* IT’S NOT JUST PENG. CHINA IS CRACKING DOWN ON METOO MOVEMENT

* A NORDIC ENERGY GIANT SHOWS HOW A CARBON TURNAROUND HAPPENS

° CHINA'S 7-WEEK COVID-19 PORT QUARANTINE SNARLS SUPPLY CHAINS FURTHER

* ROBIN MILLS, GAMAR ENERGY: ENERGY THIS WEEK REPORT
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To everyone over the
pond and celebrating
around the world may |
wish you a very Happy
Thanksgiving. Like a
Michael Carrick interim
appointment, let’s keep it
brief. Brent is trading this
morning at $82.40/bl up
0.15 and WTl is trading up
0.01 at $78.40/bl. So, EIA
data out last night showed
draws on product stocks
and modest builds on
crude. That was perfectly
acceptable for the bulls to
rest happily over the long

DIRECTOR
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weekend so don’t expect
much else to happen over
the next couple of days.
The market will happily
sit at $82.50/bl until

OPEC+ meet next week.

| find it quite bizarre that
the market is expecting
some form of reaction
from the group on output
levels to compensate

for the SPR releases.
Quite frankly, as | have
mentioned before, if the
group do adjust output in
line with what has been
released then the group
lose a lot of credibility,
they have spent time,
effort and indeed money,
building up over the last
18 months or so. It would

also send a clear signal
that OPEC+ are trying to
protect prices at these
levels and not considering
the longer-term effects
on the end user and the
inflationary argument
thereof. Oof. Very serious
today. Shall we have a
Thanksgiving cracker? OK
then let’s do that. What’s
the best song to play
while cooking a turkey?
All about that baste. OH,
COME ONNNN. I wish
everyone a good day
ahead.
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https://www.spglobal.com/platts/en/market-insights/latest-news/oil/112521-crude-oil-futures-steady-as-risk-sentiment-remains-firm-despite-us-stock-build
https://www.energyintel.com/0000017d-4de1-dc35-a17d-dff9eb770000
https://oilprice.com/Energy/Crude-Oil/Oil-Bulls-Rejoice-As-Bidens-Supply-Strategy-Backfires.html?s=08
https://www.arabnews.com/node/1974581/business-economy
https://www.arabnews.com/node/1974671/middle-east
https://oilprice.com/Energy/Crude-Oil/China-Keeps-Markets-In-The-Dark-About-SPR-Release.html?s=08
https://oilprice.com/Latest-Energy-News/World-News/Russias-Oil-Reserves-Are-Becoming-Increasingly-Hard-To-Recover.html?s=08
https://www.cnbc.com/2021/11/24/us-jobless-claims-fall-to-just-199000-the-lowest-level-since-1969.html
https://tass.com/economy/1365935?s=08
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/112321-uae-sees-no-need-yet-for-opec-to-deviate-from-planned-400000-bd-oil-output-increase
https://www.rte.ie/news/ireland/2021/1124/1262889-irish-embassy-ethiopia/
https://edition.cnn.com/2021/11/24/middleeast/uae-turkey-detente-middle-east-cmd-intl/index.html
https://apnews.com/article/sports-china-media-crime-social-media-75efe52e2caae9d5bee9c73e7e16b073
https://www.climateandcapitalmedia.com/a-nordic-energy-giant-shows-how-a-carbon-turnaround-happens/
https://www.straitstimes.com/asia/east-asia/chinas-seven-week-covid-19-port-quarantine-snarls-supply-chains-further
https://www.thenationalnews.com/newsletters/energy-this-week/
https://twitter.com/gulf_intel/status/1463775993622052869?s=20
https://twitter.com/gulf_intel/status/1463782727711342597?s=20
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“US Economic PRt " | | “It is almost impossible
Recovery Appearstobel® & = "B for China’s 2021
on a Firm Ground” - GDP growth to
' fall below 6%”
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Will OPEC counter oil consuming countries’ releases of SPR?

It depends on the magnitude, but | absolutely expect OPEC+ to respond with an equal and opposite
reaction and as a result, so we won’t see much change on supply. OPEC is hell bent on ensuring that
they keep the markets undersupplied, at least through the fourth quarter as it still expects a surplus next
year. It would be a fool’s errand releasing these SPR barrels and the companies that borrow them will
also have to return the oil at some point with interest. If it does materialize, China’s volume will probably
be around seven million barrels. South Korea and Japan will do something as it’s diplomatically hard for
them to say no to the US request, but volumes will be token gestures. As for India, it doesn’t have much
SPR (about 37 million barrels) and | would be very surprised to see them releasing a big chunk of it.

Are we going to see oil prices back up above $80?

Friday’s sell off was overdone so | remain constructive. The energy crisis is still here so oil fuel substitution
remains in the picture for oil demand. The market probably overreacted to Austria going into full
lockdown. Most of the western European countries that account for most of the oil demand growth
have reasonably high rates of vaccination and | expect these governments to avoid very stringent Covid
restrictions.

US shale producers’ reinvestment rates at all-time lows in Q3. Why?

Hundreds of millions of dollars have been lost on hedging this year with more losses expected into
next year because most of the hedges were put in place in the first half of 2021. So, the mantra of
cash discipline is very much intact. There’s also more consolidation expected with the smaller players in
trouble. Those are the producers who would have in current times drilled more wells, while the majors
would remain more cash disciplined and are also pivoting away their entire business more towards clean
energy. |

*Paraphrased comments
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https://twitter.com/gulf_intel/status/1463819671459844097?s=20
https://twitter.com/gulf_intel/status/1463820136981401600?s=20

