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TOP 10 DAILY NEWS DIGEST

1. OIL MARKETS OPEN SLIGHTLY LOWER AS MARKET WEIGHS MIXED SUPPLY SIGNALS
2. GLOBAL EQUITIES RISE DESPITE INFLATION SCARES, OIL CLIMBS
3. US OIL & GAS DEALS JUMP FOURFOLD IN Q1, COOLS AFTER UKRAINE CRISIS

RECOMMENDED REPORTS

4. CHINA’S OFFSHORE OIL GIANT EXITS WESTERN MARKETS OVER SANCTION FEARS
5. RUSSIA READY TO SELL OIL AT ANY PRICE

6. US FUEL TRADERS DITCH STORAGE AS HOLDING PRODUCT POSES RISK

7. CHINA AND THE US ARE BATTLING FOR INFLUENCE OVER IRAQI OIL

8. MAJOR OIL TRADERS CUT RUSSIAN CRUDE PURCHASES STARTING NEXT MONTH
9. ITALY STEPS UP PUSH TO CUT RUSSIAN GAS WITH EGYPT AGREEMENT

10. VOLATILITY ENHANCES ENERGY TRANSITION EQUITIES

* AMAZON ADDS 5% "FUEL AND INFLATION SURCHARGE' TO SELLER FEES
* ZELENSKYY TAKES AIM AT FRANCE'S MACRON OVER REFUSAL TO TALK OF 'GENOCIDE'
* FED'S WALLER SEES LIKELIHOOD OF MULTIPLE HALF-POINT INTEREST RATE HIKES AHEAD

* RUSSIA TARGETS CASPIAN PIPELINE WITH UNSCHEDULED INSPECTIONS
* DELTA AIR LINES SEES RAPID TRAVEL DEMAND RECOVERY AS BORDERS REOPEN
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COMMENTARY

Commodities

Oil prices recorded another strong
day of gains with Brent futures up
nearly 4% at USD 108.78/b and WTI
gaining 3.6% to USD 104.25/b. The
IEA lowered their oil demand growth
forecast for 2022 thanks to the
Covid restrictions in China limiting
consumption. Oil demand this year
is still set to increase to more than
100m b/d by Q3, converging on pre-
Covid levels of activity. On supply,
the IEA estimates a drop in Russian
oil production of 3m b/d by the end
of the year as sanctions and firms
avoiding trade with Russia has an
impact.

FX

A swing back to risk-on sentiment
helped to stall the dollar’s rally
overnight with the broad DXY
index falling back below the 100
level. EURUSD gained 0.5% to
1.0888 ahead of today’s ECB
meeting. Markets will be watching
for any sign of further hawkish
shift from the ECB or a timeline
when accommodative policy will
start to be reversed. GPBUSD
jumped up almost 0.9% to 1.3117
as elevated inflation raises the
stakes for the Bank of England to
continue hiking rates to dampen
down price rises. USDJPY remains
bid higher with the pair closing up
0.19% overnight at 125.62.

Equities

Equity markets took a break
from recent selling yesterday,
with most key indices closing
higher on the day. In the US,
the Dow Jones, the S&P 500
and the NASDAQ added 1.0%,
1.1% and 2.0% respectively.
Earlier in the day both the UK’s
FTSE 100 and France’s CAC
edged up 0.1%, but ongoing
weak data out of Germany
continued to weigh on the
DAX, which lost -0.3% over
the course of the session.
Locally, the DFM added 0.4%,
but the ADX (-0.1%) and the
Tadawul (-0.8%) both closed
lower. Turkey’s Borsa Istanbul
lost -0.1% and Egypt’s EGX 30
-0.5%.

Source: Emirates NBD
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https://www.moneycontrol.com/news/business/markets/oil-markets-open-slightly-lower-as-market-weighs-mixed-supply-signals-8358451.html
https://www.todayonline.com/world/global-equities-rise-despite-inflation-scares-oil-climbs-1872006
https://www.reuters.com/business/energy/us-oil-gas-deals-jump-fourfold-q1-cools-after-ukraine-crisis-report-2022-04-13/
https://oilprice.com/Latest-Energy-News/World-News/Chinas-Offshore-Oil-Giant-Exits-Western-Markets-Over-Sanction-Fears.html?s=08
https://oilprice.com/Energy/Crude-Oil/Russia-Ready-To-Sell-Oil-At-Any-Price.html?s=08
https://www.bloombergquint.com/markets/u-s-fuel-traders-ditch-storage-as-holding-product-poses-risk
https://oilprice.com/Energy/Energy-General/China-And-The-US-Are-Battling-For-Influence-Over-Iraqi-Oil.html?s=08
https://oilprice.com/Latest-Energy-News/World-News/Major-Oil-Traders-Cut-Russian-Crude-Purchases-Starting-Next-Month.html?s=08
https://www.bloombergquint.com/business/italy-steps-up-push-to-wean-off-russian-gas-with-egypt-agreement
https://fundselectorasia.com/volatility-enhances-energy-transition-equities/
https://abcnews.go.com/amp/US/wireStory/amazon-adds-fuel-inflation-surcharge-seller-fees-84064529
https://www.thenationalnews.com/world/europe/2022/04/13/zelenskyy-takes-aim-at-frances-macron-over-refusal-to-talk-of-genocide/?utm_medium=Social&utm_source=Twitter&s=08#Echobox=1649886892
https://www.cnbc.com/2022/04/13/feds-waller-sees-likelihood-of-multiple-half-point-interest-rate-hikes-ahead.html
https://www.upstreamonline.com/production/russia-targets-caspian-pipeline-with-unscheduled-inspections/2-1-1201953
https://www.spglobal.com/commodityinsights/en/market-insights/latest-news/oil/041322-delta-air-lines-sees-rapid-travel-demand-recovery-as-borders-reopen?s=08
https://twitter.com/gulf_intel/status/1514509260822040580?s=20&t=q8EC72rf8tzkYHh4B3tmTg
https://twitter.com/gulf_intel/status/1514516848527691776?s=20&t=q8EC72rf8tzkYHh4B3tmTg
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Tense supply fundamentals are still very concerning.

As April goes on, falls in Russian production are growing, even if not by as much as we
might have initially expected. We also have problematic supply on the OPEC side. Yet the
market seems to be focusing very much on Chinese Covid lockdowns and greater demand
destruction there. But, however bad it gets in China, | see that as ultimately transitory - the
supply side is harder to fix.

How much Russian oil are we going to lose?

We’re starting to see up to a million barrels per day and we’re going to get worse disruptions.
The question is how quickly the Russians can turn that around and start accessing other
markets. There will be markets for Russian oil, in Asia in particular, even if Europe eventually
gives up on it.

Any chance OPEC will be flexible on increasing production?

If anything, OPEC is becoming less flexible. Even before the Russia Ukraine crisis, they
were in a difficult structural position because of production limits. If they increase output
targets, more countries won’t be able to hit those so they will resist any further production
increases. And the Russia issue complicates this because if that production goes down,
they also have no incentive to agree to OPEC+ increasing its target.

When and how do you envisage the war in Ukraine coming to an end?

The sanctions on Russia will persist for an extended period, and that includes oil. Europe
will, if anything, keep tightening its grip as it becomes less acceptable to take Russian
crude, but alternative supplies will also improve over the long term particularly if we have
demand destruction. A Russian oil industry under heavy sanctions will lack access to
service companies and future investment and so we will probably see a steady decline in
its production capability - maybe not Venezuela style, but it won’t be able to go after the

more challenging fields. &
*Paraphrased Comments
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