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TOP 10 DAILY NEWS DIGEST

1. OIL EDGES LOWER AS MASS COVID TESTING BEGINS IN CHINA

2. DOLLAR NEARS TWO-DECADE PEAKS AS PROBLEMS PLAGUE EURO, YEN
3. EU GASOLINE MARGINS SET APRIL RECORD
4. BELJING IN RACE TO STAVE OFF SHANGHAI-STYLE LOCKDOWN WITH MORE MASS TESTING

5. HAS OIL LOST ITS UPSIDE MOMENTUM?
6. EU DENOUNCES 'GAS BLACKMAIL' AS SANCTIONS BATTER RUSSIAN ECONOMY
7. BP, SHELL TIGHTEN UP ON THEIR RUSSIAN OIL RESTRICTIONS

RECOMMENDED REPORTS

8. UKRAINE WAR TO CAUSE BIGGEST PRICE SHOCK IN 50 YEARS
9. PUTIN WARNS AGAINST FOREIGN INTERVENTION
10. DOUBTS GROW OVER CHINESE STATISTICS AS COVID RAVAGES ECONOMY

* INFLATION TO BE ELEVATED FOR LONGER ON WAR, DEMAND, JOB MARKETS
* WHY THE EU NEEDS TO UNLEASH OIL SANCTIONS ON RUSSIA

* THE TURBULENT JOURNEY OF THE OFFSHORE SUPPLY VESSEL MARKET

* THE GOLDEN AGE OF OIL AND GAS PRODUCERS
* $2.5TRN IN CASH TO FLOW FROM OIL & GAS SECTOR TO GOVERNMENT COFFERS IN 2022
* THE BEST AND WORST PLACES TO BE IN A WORLD DIVIDED OVER COVID
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Brent is trading this
morning at $105.00
down 0.32 and WTI
trading at $101.80 down
0.22. It seems like the
oil market doesn’t know
quite what to do right
now, stuck between
concerns about supply
disruptions from Russia
and demand coming
lower in China and

the rest of the world
because of inflation.
Let’s look at the state
of the world right now.
Europe - broken. North
America - blinkers.
Middle East - booming.
Asia - struggling.
Antipodes - welcoming.
South America - chilling?

BY MATT STANLEY
DIRECTOR
STAR FUELS

The fact is that 2022
has proved extremely
difficult to form a
cohesive argument
about the state of the
oil market because of
just how fractured the
world has become.
Crude prices are lower

yet refining margins for
diesel are at an all-time
high. What does that
tell us? Fuel oil used as
a substitute for LNG in
Asia hits record high.
Again, what does this
tell us? There are myriad
stories along the same
lines, but these are two
that stood out to me. |
would argue the answer
to the first one is that
simply crude oil has been
in most Wall St funds for
a while now and crude
is merely following the
general risk off attitude
equities have faced the
last few days. From a
physical point of view,
products are stronger

than ever. The second
question - now this is the
important one to look at.
Are LNG cargoes being
diverted to Europe based
on the fact that those

EU countries will pay
what they have to when
they have to, in order to
replace Russian gas? I'd
argue yes. And there we
come back to the BTU
crisis we were in around
Q4 last year. All of this
means one thing - higher
prices for the end user.
The inflation, and hence
recession argument,
grows stronger every
day, but with tensions

in Ukraine seemingly
increasing.
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https://www.moneycontrol.com/news/business/markets/oil-edges-lower-as-mass-covid-testing-begins-in-china-8421601.html
https://economictimes.indiatimes.com/markets/forex/dollar-nears-two-decade-peaks-as-problems-plague-euro-yen/articleshow/91138290.cms
https://www.argusmedia.com/en/news/2325938-european-gasoline-margins-set-april-record?s=08#.YmmH3eD881I.twitter
https://www.france24.com/en/asia-pacific/20220427-covid-beijing-in-race-to-stave-off-shanghai-style-lockdown-with-more-mass-testing
https://oilprice.com/Energy/Crude-Oil/Has-Oil-Lost-Its-Upside-Momentum.html?s=08
https://finance.yahoo.com/news/wrapup-1-europe-denounces-gas-021805979.html
https://www.argusmedia.com/en/news/2326070-bp-shell-tighten-up-on-their-russian-oil-restrictions?s=08#.YmmgGjjBBvE.twitter
https://www.bbc.com/news/business-61235528
https://www.bbc.com/news/world-europe-61252320
https://www.bloomberg.com/news/articles/2022-04-27/china-economy-data-paints-different-tale-than-party-line?cmpid=BBD042722_MKT&utm_medium=email&utm_source=newsletter&utm_term=220427&utm_campaign=marketsasia&sref=FHrJicGJ
https://blogs.imf.org/2022/04/27/inflation-to-be-elevated-for-longer-on-war-demand-job-markets/?utm_medium=email&utm_source=govdelivery
https://blogs.imf.org/2022/04/27/inflation-to-be-elevated-for-longer-on-war-demand-job-markets/?utm_medium=email&utm_source=govdelivery
https://ihsmarkit.com/research-analysis/the-turbulent-journey-of-the-offshore-supply-vessel-market.html
https://seekingalpha.com/article/4503831-the-golden-age-of-oil-and-gas-producers?mailingid=27511823&messageid=must_reads&serial=27511823.3185306&utm_campaign=Must%2BRead%2BApril%2B27%2C%2B2022&utm_content=seeking_alpha&utm_medium=email&utm_source=seeking_alpha&utm_term=must_reads
https://www.rystadenergy.com/newsevents/news/press-releases/peak-revenue-2-5-trillion-in-cash-to-flow-from-oil-and-gas-sector-to-government-coffers-in-2022/?utm_campaign=&utm_content=&utm_medium=&utm_source=linkedin
https://www.bloomberg.com/graphics/covid-resilience-ranking/?cmpid=BBD042722_MKT&utm_medium=email&utm_source=newsletter&utm_term=220427&utm_campaign=marketsasia&sref=FHrJicGJ
https://twitter.com/gulf_intel/status/1519578756247080962?s=20&t=nJNquEleStrMJIV3gBsN-w
https://twitter.com/gulf_intel/status/1519606708493987842?s=20&t=nJNquEleStrMJIV3gBsN-w
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Russia cutting off gas access to Europe would be considered a Red Line.

Europe would have to react accordingly. Until now, Russia has actually increased its volumes, reinforcing its
position as a reliable supplier. So, cutting supplies to Poland and Bulgaria this week was a very significant
step. It shows how serious Russia is about maintaining its financial security and about using the energy
weapon if necessary. It’s put the EU in a very difficult position and has increased the level of confrontation.
If the EU were to accept paying in rubles now, it would be seen to be capitulating to the threat and would
certainly undermine the unity within the EU that has persisted until now. We may not be at the point where
Russia and the EU break energy trade ties altogether, but the risk is getting higher that we’re moving in
that direction, and markets need to start pricing that in.

Where can the conflict go from here?

This isn’t happening in isolation. From Putin’s perspective, he can’t afford to lose. The perception by the
West that Putin would somehow not see economic sanctions as implicit involvement in this war alongside
Ukraine, has been somewhat sanguine, as has the view that one can contain the crisis within Ukraine because
Russia has scaled down its operations to the east of the country. What Russia has done with this gas move,
is signal to the world that it is simply not going to play by the rules imposed on it and that the energy
weapon which it’s now wielding, has always been in the background. There’s almost been an assumption
by the West that if oil and gas trade was allowed to continue, that somehow the Russians wouldn’t use it.
But the more the EU and NATO engage in direct support for Ukraine, the more Russia is squeezed and is
going to kick. It’s also increasingly difficult to see a win-win situation or where peace negotiations can start,
when the US says it wants to see Russia lose this conflict and be weakened significantly into the future.

Should Europe be more cautious around the robust US posture?

Europe has shown a certain caution all along, for example around the debate on energy and how much
pressure to put on Russia with that. There hasn’t really been one consistent view on some of these issues.
But with Russia not willing to step back, | think even from a European perspective, there’s a desire to
weaken Russia and that’s feeding the escalatory ladder.

Has the fracture between Arab Gulf states and their western allies widened?

There is a deep fracture and that’s been a process that’s been ongoing for some time, but this Ukraine
crisis has shone a light on it. The US security guarantee in the region is not seen to be what it was. That
is compounded by the fact that Asian markets are now seen as growth markets for the key commodities
that the Gulf states export. Certainly, the new leaderships in the Gulf are beginning to look at the world in
a very different way. &
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Il Do Nothing
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off Poland &
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