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6. EXXONMOBIL SEEKS ARBITRATION AGAINST IRAQ'S BOC
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9. CHINA REGULATORY RISK WEIGHS ON SENTIMENT
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Morning all. Brent is trading
this morning at $74.80/bl,
up 0.30/bl. WTI is trading
up 0.18/bl, at $72.09/bl.
“Teach thy tongue to say,
‘I do not know’ and thou
shalt progress.” Said some
really famous bloke with

a brilliant beard about

a thousand years ago.
Maimonides, that’s it. |
wonder if he could apply
such stoic wisdom to
today’s oil market though.
Why am | referring to

this quote though? Well,

| go back to issues the oil
market faces itself with.

Is there enough supply to
keep up with current and
forecasted demand? Well,
based on forecasts about
demand increases for the
balance of 2021 then no,
there isn’t enough oil. So, |
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ask you - why then hasn’t
Brent popped up closer to
those magical three-digit
levels? Surely if there isn’t
enough of something to go
round then the price of that
very thing goes through
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the roof, no? OK, arguably
prices rising nearly 50%
since the start of the year
is some achievement but
if the balance of 2021 we
will be in a supply deficit,
then why have prices found
somewhat of a ceiling at
$75/bl. | noo nottt noooo.
That was me holding my
tongue and speaking. | go
back to the one fear that
the market simply cannot
shrug off and sadly, like

| said yesterday, this is
Covid-19. | am encouraged
by vaccination programmes
that governments have
rolled out, both the UK of
which | am citizen and of
the United Arab Emirates
of which | am a resident of
nearly ten years. But, | am
one of the very lucky few.
The US has also done well

CLICK HERE TO VIEW a

and programmes in the EU
and certain Asian nations
are increasing, but global
oil demand growth cannot
be forecasted accurately in
my opinion if developing
nations that have
contributed more to global
growth than developed
saturated markets like the
US and the EU have done
over recent years. The
facts don’t lie. 52.4% of the
high-income population
have been vaccinated.

Low income is 1.1%. Look,
I’m not being negative,
things are getting better
but we cannot talk about

a full global recovery, of
which oil demand is a major
factor, when the world is
looking so fractured. Now,
back to holding my tongue.
Nnavve a nooon nayy.
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https://www.reuters.com/article/us-global-oil/oil-inches-up-as-tight-supply-vaccinations-outweigh-virus-concerns-idUSKBN2EX057
https://www.argusmedia.com/en/news/2237794-opec-issues-august-september-quotas?backToResults=true
https://www.argusmedia.com/en/news/2237717-india-to-commercialise-strategic-oil-reserve-capacity#.YP6s1BA851M.twitter
https://financialpost.com/pmn/business-pmn/china-private-oil-refiner-dodged-2-billion-tax-state-newspaper
https://www.reuters.com/business/finance/fed-now-facing-twin-inflation-growth-risks-virus-jumps-supply-chains-falter-2021-07-26/
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/072621-exxonmobil-seeks-arbitration-against-iraqs-boc-over-stalled-west-qurna-1-stake-sale
https://www.reuters.com/world/middle-east/france-says-iran-endangers-compromising-chance-nuclear-deal-2021-07-26/
https://www.argusmedia.com/en/news/2237837-g20-to-pursue-coal-phaseout-talks-in-october#.YP793Rvz7hI.twitter
https://www.cmcmarkets.com/en-ie/news-and-analysis/china-regulatory-risk-weighs-on-sentiment
https://www.argusmedia.com/en/news/2237623-low-chinese-demand-cuts-nigerian-flows-to-india#.YP5unQwMV9I.twitter
https://www.eia.gov/todayinenergy/detail.php?id=48856#.YP6rVgTsB4M.twitter
https://gcaptain.com/us-lng-export-title-australia/
https://www.cnbc.com/2021/07/26/american-airlines-warns-about-fuel-shortages-around-the-country-ask-pilots-to-conserve.html
https://apnews.com/article/africa-business-health-religion-government-and-politics-16940789fd496f6de6c32508be4569bc
http://www.emiratesnbdresearch.com/research/article/?a=us-home-sales-dip-2319
https://twitter.com/gulf_intel/status/1419925764972158979?s=20
https://twitter.com/gulf_intel/status/1419929714270089218?s=20
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that we continue to have - £ .
free money with threats of Big Win with
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Did the OPEC+ Deal Deliver Clarity for the Markets?

Rounding the wagons is a good expression for the OPEC+ deal. It was not unexpected. Still, it’s interesting to see it from
OPEC'’s perspective - very positive that they achieved a general realignment of the quota numbers for major oil producers.
It’s kind of comforting from a market perspective that this in many ways seems to overshoot in the sense that some of them
won’t be able to produce as much as indicated by the new baseline. | think markets recovered last week because they saw
that the additional 400,000 barrels per day had been maintained even with markets becoming weaker. It was seen by the
markets to be still a good number to keep prices steady on a slight upward drift. | would assume that on the back of this, we’re
heading into a year 2022 where prices will continue to tick upward and not collapse.

Demand Outlook?

The demand side depends on the global economy, and this is a very open question. | think to find an answer, we have to do
something which hasn’t really been done yet, which is to look at the experience of China’s recovery from COVID, which is a bit
of a mystery for what is the world’s biggest oil demand and import center. It is the first country to come out of the pandemic.
It had the same kind of flash in the pan growth which we are now seeing in Europe and the US, with enormous growth rates
that are actually quite meaningless because it mostly mirrors the enormous decline that preceded it. It could teach us a lesson
of how this evolves into longer term growth and what the oil price does to inflation and to growth. At the same time, China is
so opaque that we don’t know very much.

Economic Recovery or Rebound?

| think the jury is still out on whether this rapid recovery translates into durable demand growth and economic growth in the
US and Europe. In China, the transition should have happened by now, but it seems to be at a lower growth rate than before.
So, what seems to be on the cards if others follow that same example, is whether the US can recover to 2019 levels and then
come back on a growth trajectory that is as high as before at least. Or whether the growth trajectory, the growth path will
be permanently a bit flatter because of COVID? Now, that seems to be what has happened in China, and where Europe is
heading. The US is the place in between on which a lot depends now, and that will be the driver for oil demand. There is no
decision yet whether this is a flash in the pan economic recovery or whether this is sort of a durable, stable world, but early
indicators are that it will be a bit weaker despite the stimulus and all these other things. ®
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https://twitter.com/gulf_intel/status/1419982160094633984?s=20
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