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°* GOLDMAN REMAINS BULLISH ON OIL DESPITE OPEC+ DECISION

° SPECULATORS CUT US CRUDE OIL NET LONGS

° IRAN'S WATER CRISIS COULD BE A POLITICAL EARTHQUAKE

¢ 'BEGINNING OF THE END’ FOR NORTH SEA OIL AS SHELL SHIFTS CAPITAL AWAY FROM CONTROVERSIAL CAMBO
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Saudi, Egypt November PMIs

Saudi Arabia’s headline PMI
slipped to 56.9 in November
from 57.7 in October, as all

the key components showed

a slower rate of expansion last
month. Output and new orders
increased at a sharp rate but
slowed slightly from October.
Export demand improved with
new export orders rising at the
fastest rate since May.

As in previous months, the
strong demand and growth in
new orders has not translated
into significantly faster
employment growth in the
private sector; the employment

index rose slightly to 50.9 last
month from 50.3 in October.

Price pressures remain
relatively contained, with
purchase costs rising at a
slightly slower rate than

in October and staff costs
declining fractionally for the
fourth consecutive month.
Firms are passing on their
modestly higher input costs
to buyers, with selling prices
rising for the eighth month
in a row. Supplier delivery
times continued to improve in
November.

Firms remained optimistic
about their future output in

November, but the degree
of optimism was the

lowest in three months as
firms remained cautious
about the strength of the
economic recovery and the
evolution of the pandemic.
Flash estimates for Q3 GDP
showed non-oil sector GDP
growth slowing to 6.2% y/y
in Q3 from 8.4% y/y in Q2,
and we expect a further
softening in Q4 off last
year’s high annual base.
Overall, we expect the non-
oil economy to grow 5.0%
in 2021.

Full Report Here:
https://bit.ly/3GeSEBb
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https://www.businesstimes.com.sg/energy-commodities/oil-steadies-paring-gains-as-rising-covid-cases-spur-demand-worries
https://finance.yahoo.com/news/oil-extends-gains-opec-takes-232912101.html
https://oilprice.com/Energy/Energy-General/OPEC-Confidence-And-Caveats-Calm-A-Crazed-Oil-Market.html
https://www.business-standard.com/article/international/us-saudi-diplomacy-paved-way-for-opec-s-surprise-output-hike-121120300652_1.html
https://energy.economictimes.indiatimes.com/news/oil-and-gas/oil-pipeline-monopoly-transneft-eyes-increase-in-capex-oil-flows-in-2022/88062285
https://www.bbc.com/news/world-us-canada-59528864
https://edition.cnn.com/2021/12/03/africa/south-africa-omicron-cases-surge-intl/index.html
https://www.marketwatch.com/story/jekyll-and-hyde-u-s-jobs-report-not-as-ugly-as-it-looks-11638552166
https://mvariety.com/business/oecd-says-inflation-is-main-risk-to-economic-outlook/article_0f8fa5de-52c4-11ec-ab1d-afe7d9704b04.html
https://www.cnbc.com/2021/12/03/not-clear-if-china-is-really-on-irans-side-at-nuclear-talks-researcher.html
https://oilprice.com/Energy/Crude-Oil/Goldman-Remains-Bullish-On-Oil-Despite-OPEC-Decision.html
https://www.nasdaq.com/articles/speculators-cut-u.s.-crude-oil-net-longs-cftc-1
https://thehill.com/opinion/international/566944-irans-water-crisis-could-be-a-political-earthquake
https://www.rechargenews.com/energy-transition/beginning-of-the-end-for-north-sea-oil-as-shell-shifts-capital-away-from-controversial-cambo/2-1-1113805
https://twitter.com/gulf_intel/status/1467399376100556805?s=20
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As a minimum, OPEC will pause their output plans at their meeting today.

And they will say they are on standby to do more if the WHO comes out with additional warnings.
They also know that economic growth is tapering off and at the same time, need to be careful
that they don’t get prices so high that it starts to have a negative impact on demand. So, plenty
of moving parts that need to add up, to make a decision. But overall, with these prices, it almost
looks as if the market wants to force a decision.

Will suspending the monthly increase really twist the direction of the market?

It will at least arrest some of the slide that we’ve seen. The main thing right now is to get some
more data on the new virus strain, but by signaling what they are prepared to do and prepared to
be even more aggressive if need be, that should help the market find its balance.

Is the price move more a fragility in the market or threat of the Covid variant?

These prices are as much about trading activity as real fundamentals. All that talk last month of
possible $100 oil by some of the banks had also created a false sense of security, so the market
could only go one way once it started to break down. Some of the hedge funds have been net
selling all the way since June and so the breakdown would have triggered some additional stop
selling. It’s a sentiment driven market and that sentiment right now is weak. And quite often,
Saudi Arabia’s been quite shrewd in sending out a signal that has helped change that. Also let’s
remember that we have an energy crisis in Europe and to a certain extent, in Asia. Record gas
prices, coal prices and coal demand. That is providing some underlying demand for fuel products
through the switch and will also help keep demand relatively high during the winter months. Still,
additional barrels at this time are probably not what the market needs. B

*Paraphrased comments
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“The key piece of the | “OPEC+ is betting
OPEC+ decision is the fact — Omicron won’t be as
that they never adjourned © 2 2% bad as many expect”

the meeting” ‘
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https://twitter.com/gulf_intel/status/1467424071646609409?s=20
https://twitter.com/gulf_intel/status/1467429790474903555?s=20



