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1. OIL EXTENDS GAINS ON RUSSIA-EU TENSION, CHINA STIMULUS HOPES
2. WORLD BANK SEES HIGH ENERGY PRICES FOR YEARS AFTER RUSSIA’S WAR IN UKRAINE
3. RUSSIA WILL SHUT OFF GAS SUPPLIES TO POLAND AND BULGARIA
4. CHINA DATA: APRIL CRUDE RUNS TO HIT TWO-YEAR LOW ON COVID-19 RESURGENCE
5. GERMANY SAYS RUSSIA OIL EMBARGO WOULD BE ‘MANAGEABLE'
6. API DATA SHOWS US CRUDE-OIL INVENTORIES UP 4.78MN BLS
7. EU STEPS UP PURCHASES OF US OIL
8. SRI LANKA BEGINS TALKS WITH CHINA ON REFINANCING DEBT
9. RUSSIA COULD LOSE HALF OF ITS REVENUE IF EU AGREES ON A FULL OIL EMBARGO
10. BRITAIN NOW HAS A GLUT OF GAS & NOWHERE TO STORE IT

RECOMMENDED REPORTS

• MCKINSEY: OIL DEMAND PEAK COULD BE TWO TO FIVE YEARS AWAY

• RUSSIA VS CHINA - A BULL OR A BEAR MARKET?

• INDIA'S ONGC STRUGGLING TO MOVE RUSSIAN OIL TO ASIA AS SANCTIONS BITE

• CHINESE DRONE FIRM SUSPENDS BUSINESS IN RUSSIA AND UKRAINE

• BIG OIL'S HUGE RUSSIA WRITEDOWNS EASED BY CASH FROM $100 OIL
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COMMENTARY
Brent is trading this 
morning at $105.54 up 
0.55 and WTI is trading 
up 0.44 at $102.14. 
Yesterday we heard that 
Russian energy giant 
Gazprom would suspend 
gas supplies to Poland 
and Bulgaria over their 
refusal to pay in Russian 
rubles. The response? Not 
a lot - Poland have said 
“it will manage” and, at 
time of writing, gas was 
still flowing to Bulgaria 
but the response from 
the EU at the action from 
Russia has so far yielded 
nothing. Silence. To put 
this into context, Poland 
bought 53% of its gas 
from Russia in the first 

quarter of this year and 
Bulgaria a whopping 
90%. Now, whichever 
way you cut it, to say 
Bulgaria are completely 
reliant on Russian gas is 
not an exaggeration. The 
market this morning has 
responded to this action 

as you would imagine 
it would - up 10% on 
ICE NBP. In my opinion, 
this signals the start 
of tangible declines in 
Russian energy supply. 
So far, the market has 
taken it upon itself to 
cease buying Russian 
energy, whether through 
political standpoint, a lack 
of finance or insurance, 
or one of concern that 
nobody will be there to 
buy the barrels for the 
very same reasons. The 
fact Gazprom are turning 
off the taps because 
payments are not being 
made in Rubles, is the 
start of what could be 
a summer where we 

witness energy price 
spikes globally that are 
unprecedented. The 
slowdown in China owing 
to Covid lockdowns is 
having an effect on oil 
demand owing to lack of 
mobility. However, I do 
not see that the cut to 
demand is even close to 
the cuts we will see over 
the next few months to oil 
supply. Recession talks? 
We have some big GDP 
numbers coming out later 
this week but again, even 
with that possible dent to 
demand if inflation keeps 
on growing, I think the 
supply issues right now 
outweigh the demand 
ones. 

BY MATT STANLEY
DIRECTOR
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https://www.moneycontrol.com/news/business/markets/oil-extends-gains-on-russia-europe-tension-china-stimulus-hopes-8415481.html
https://oilprice-com.cdn.ampproject.org/c/s/oilprice.com/Energy/Oil-Prices/World-Bank-Sees-High-Energy-Prices-For-Years-After-Russias-War-In-Ukraine.amp.html
https://edition.cnn.com/2022/04/26/energy/poland-russia-gas/index.html
https://www.politico.eu/article/germany-says-russia-oil-embargo-would-be-manageable/
https://www.marketwatch.com/story/api-data-shows-us-crude-oil-inventories-up-478-million-barrels-source-2022-04-26
https://oilprice.com/Energy/Crude-Oil/EU-Steps-Up-Purchases-Of-US-Oil.html?s=08
https://www.channelnewsasia.com/asia/sri-lanka-begins-talk-china-refinancing-debt-2647686
https://oilprice.com/Energy/Crude-Oil/Russia-Could-Lose-Half-Of-Its-Revenue-If-EU-Agrees-On-A-Full-Oil-Embargo.html?s=08
https://www.bloombergquint.com/onweb/britain-now-has-a-glut-of-gas-and-nowhere-to-store-it
https://oilprice.com/Energy/Energy-General/McKinsey-Oil-Demand-Peak-Could-Be-Two-To-Five-Years-Away.html?s=08
https://www.vortexa.com/insight/russia-vs-china-a-bull-or-a-bear-market?utm_campaign=Insights&utm_content=205841822&utm_medium=social&utm_source=twitter&hss_channel=tw-822114952618115074&s=08
https://energy.economictimes.indiatimes.com/news/oil-and-gas/indias-ongc-struggling-to-move-russian-oil-to-asia-as-sanctions-bite-sources/91113057
https://www.bbc.com/news/live/world-europe-61224804
https://www.bloombergquint.com/business/big-oil-s-huge-russia-writedowns-eased-by-cash-from-100-oil
https://twitter.com/gulf_intel/status/1519231431842713605?s=20&t=z1dUzLTDuLvi6pvN4nNREQ
https://twitter.com/gulf_intel/status/1519219774273867777?s=20&t=z1dUzLTDuLvi6pvN4nNREQ
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Russian Foreign Minister 
warned there’s a “SERIOUS” 
danger of Nuclear Conflict - 
What does ‘serious’ equate to 
in % probability: closer to?
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Source: GI Research Polled 300+ Energy Industry Executives on April 26th, 2022

“US is now Staring at 
10% Inflation!”

Answer:
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OPEC+ is unlikely to change its current policy
Given market demand uncertainty and geopolitical uncertainty on the ongoing 
conflict in Ukraine, the group will just keep things steadily in place and monitor the 
situation. The immediate issue of limited spare capacity is also still there, and they 
won’t be willing to tap into that unless they see an actual huge physical shortage. 
As far as new capacity is concerned, Saudi Arabia’s planned additional one million 
barrels a day won’t be delivered until 2027 and the UAE’s target to increase its 
capacity to five million bd is going to be delivered around 2030. 
  
Can we assume that OPEC+ will ramp up production in September?
Not necessarily. They will likely meet before the current deal expires in September, 
and I would expect them to put a framework in place, which includes quotas, to give 
structure around their cooperation. What the group needs to address are compliance 
levels which are moving north of 150%. They need to reassess these quotas and 
redistribute them or just reduce the volumes that they say that they’re adding, so 
that they retain credibility. 

The Iran nuclear talks seem to have stalled once more?
The Iran nuclear deal seems very complicated at this point. The negotiations are 
still happening, but we just don’t see the US and Iran agreeing to anything, anytime 
soon. The idea of Iranian barrels coming into the market to relieve some of this price 
tension is very unlikely. 

Amena Bakr   
Deputy Bureau Chief & Chief OPEC Correspondent
Energy Intelligence
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The $140 oil price that we saw last week was not sustainable. During the first 
two weeks of the Russian invasion of Ukraine, the market was looking for some 
foundation on which to rest where prices should be. I think it found that towards 
the end of last week and the volatility then started to seep out. Furthermore, oil 
markets are fungible. It’s not sanctions that are getting in the way of calming oil 
and gas prices – it’s self-sanctioning by Western buyers. The notion that you’ve 
got 1.5 million bd of crude and a million bd or more of product, necessarily 
being taken out of the market by sanctions, is too absolute a view. Russian 
Urals crude, which was trading at $65 a barrel this week, is going to be picked 
up. There are traders who, once they get through the compliance risk and who 
don’t have the same sense of reputation risk - particularly buyers from the 
East - will take these cargoes. And that’s where OPEC’s head is – it’s looking 
at the market fundamentals that were outlined prior to the war, which was an 
anticipation of stock builds from the second quarter all the way through to 
the end of 2023. That suggests weak fundamentals, a bearish outlook and 
downward pressure on prices. Another aspect which gives the market 
pause is anticipation of a deal with Iran that could bring back one million 
bd or more, very quickly, and probably volumes far higher than in 2015 
and 2016. The Iranians have been placing barrels close to market for a 
few months. Demand is the other factor – the IEA has revised demand 
growth forecasts from 3.3 million bd to almost two million bd. Add to 
that worries about Covid in China, high commodity prices, and interest 
rates rising, and the spillover effect on growth globally will be a further 
drag. Under those circumstances, it’s more difficult to paint a picture of 
bullishness with absolute certainty, and we now have a market hedging 
around $100, as it waits to see what unfolds next. 

Russian Crude Oil with Big Discount
will be Picked up by Asian Buyers 
Dr. Raad Alkadiri, Managing Director, Energy, Climate & Resources, Eurasia Group
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Middle East’s Prep for COP27? 

Urgent: Carbon pricing 

In the lead up to the COPs in Egypt and 
the UAE, look for the reaffirmation and 
perhaps governments’ increased net 

zero ambitions. But, more importantly, 
I hope to see the establishment of 
foundational work to implement a 
carbon pricing scheme. 

In the next two years, if we can 
demonstrate that we are working 
towards setting carbon pricing, we 
will accelerate the pace of technology 
adoption and projects. COP27 and 
COP28 provide an opportunity for huge 
national oil companies (NOCs) like Saudi 
Aramco and ADNOC to demonstrate 
they have the skills and ambition 
required to take a leadership position in 
the energy transition. We describe these 
organizations as NOCs, but let’s face it, 
they are international operators. They are 
huge in scale and have a global reach.

A topic that must be addressed is a mechanism for carbon pricing. Until emitting CO2 emissions has a real cost penalty 
associated with it globally, investors will likely be skeptical about making substantial investments [in net zero]. Standards 
that underpin a carbon price or tax will enable investors to see a genuine route to success: it will undoubtedly be critical 
in delivering net zero ambitions in the Middle East. Plus, the region has many advantages that other parts of the globe do 
not. For example, renewable power through solar and, in some cases, wind will be very cheap to deliver in the Middle East. 
Additionally, there is a lot of existing infrastructure that can be repurposed either through CO2 or hydrogen pipelines. And 
many oil wells could potentially be repurposed for carbon capture and sequestration (CCS). 

2024
should see the Middle East make significant progress in crafting an architecture 
for a carbon pricing scheme – an integral part of achieving the region’s 
decarbonization goals. 

Daniel Carter, Vice President of Decarbonization and New Energies, WoodPlc 

FULL INTERVIEW HERE
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UAE’s competitive edge
The UAE has always been very proactive 
when it comes to diversification and 
embracing new technologies. We are 
starting to see ADNOC moving away 
from its traditional model of developing 
domestic projects to developing projects 
like TA’ZIZ, where they are working with 
several external stakeholders to diversify 
the downstream portfolio, for example. 
The UAE has all the tools it needs to 
deliver on its net zero ambitions. This 
includes the infrastructure and the 
human capital to manage, deliver, 
operate, and enable these projects. The 
UAE is in a tremendously good position 
to lead the pace in the Middle East.

Whitepaper Q1 2022

GLOBAL OIL MARKETS SET 
TO RETURN TO 100 MBPD IN 2022
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Releasing stocks from the US SPR won’t have an impact on the oil price.
It’s not a tool for market management. This is what many of the OPEC ministers keep 
telling the US, both in private and in public, urging it to have more trust in the Gulf’s 
ability to manage markets and balance supply and demand. Although there’s a fear of an 
oil shortage, OPEC Plus doesn’t see this. Russian exports have also gone dark, selling into 
India and China at discounts, so these barrels are still landing in the market.  

OPEC aren’t even meeting current output commitments?
A lot of the countries are having difficulty meeting their quotas, and there isn’t a mechanism 
to punish them to do this. Keeping unity in the group is a top priority so the UAE and 
Saudi Arabia will not step in and compensate. Also, with the new higher baselines given 
to five of the members, the already limited spare capacity will be reduced to almost two 
million bd. If they were to also use that, the market will panic and we will have higher 
prices.

Where does the OPEC Plus alliance go beyond the current agreement?
Beyond September, OPEC will reach an agreement that continues the market management 
process and that’s why it’s important for them to have Russia on board. It is seen as a 
critical member of the group. 

Is the drop in Chinese demand giving OPEC cause for concern?
They’re monitoring the situation very closely, especially with the lockdowns in the country. 
China is a huge market for them and so all the more reason for them to be cautious 
around the idea of pumping more barrels into this market. And we also have this flood 
coming in from the US.

Are we any closer to a deal being reached with Iran?
The nuclear deal still looks very complicated. It’s not something that’s going to happen 
any time soon. The US doesn’t want to sign a ‘bad deal’ just because more barrels are 
needed on the market. The fact that they’re releasing oil from their SPR shows that 
they’re not expecting Iranian barrels to come back anytime soon. 
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RECOMMENDED READING
1. OIL EXTENDS LOSSES ON RESERVES RELEASE, YEMEN TRUCE
2. IRAN’S OIL PRODUCTION REACHES PRE-SANCTIONS LEVEL
3. S&P GLOBAL RATINGS: OMAN'S OIL OUTPUT TO RISE NEARLY 20% BY 2025
4. SELLERS ARE LOOKING TO UNLOAD RUSSIAN CRUDE FOR YUAN
5. IRAN FM SAYS AGREEMENT IN VIENNA NUCLEAR TALKS ‘CLOSE’
6. PUTIN’S WAR IS A DISASTER FOR THE GLOBAL ECONOMY
7. EU MUST DISCUSS IMPORT BAN ON RUSSIAN GAS, GERMAN DEFENCE MINISTER SAYS
8. KUWAIT BARS RUSSIAN SUPPLY CHAIN ACCESS
9. PETROCHINA PLANS TO BOOST RENEWABLES OUTPUT
10. KREMLIN WARNS WEST: ROUBLE-FOR-GAS SCHEME IS THE 'PROTOTYPE'
RECOMMENDED REPORTS
• CHINA SENDS MILITARY, DOCTORS TO SHANGHAI TO TEST 26MN RESIDENTS FOR COVID
• COULD UKRAINE CRISIS LEAD TO BETTER RELATIONS BETWEEN CHINA & THE WEST? 
• BRITISH HOMES WILL STILL BE HEATED BY ENERGY FROM RUSSIAN COAL UNTIL THE END OF THE YEAR
• RUSSIA-LINKED SHIPPING CONTAINERS ARE CAUSING A 'NIGHTMARE' SITUATION IN THE PORT OF ROTTERDAM
• SHANGHAI PORT PLAGUED BY COVID-INDUCED DELAYS
• “CHINA’S OIL IMPORTS SET TO FALL FOR 2ND YEAR IN A ROW!”
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