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What is driving the oil market at present?
The market is focused right now on the loss of supply from the US over the past couple 
of weeks, adding up to probably more than 30 million barrels. And if you consider that 
the 400,000 barrels that OPEC+ are adding monthly right now, that’s only about 10 
to 12 million barrels extra a month that comes into the market. So, we are we are in a 
market right now looking worried about the tightening supply-demand balance.

What was your assessment of OPEC+ forecast for 2021/22 Oil Demand recovery? 
They tend to be the most optimistic, naturally enough, but I think the recovery is still on 
track. We will probably see most of the 6 million barrels a day demand recovery in 2021, 
with a strong Q4 winter demand. The outlook for next year really depends on whether 
we’re going to have a fourth or fifth wave of the Covid pandemic. We all need a third 
vaccine injection to ensure we don’t get sick again, so there is still a lot of uncertainty 
related to demand for next year, especially towards the pick-up in traveling. 

Can Brent crude oil break into higher price range of $75-$85 in Q4?
I think we are a little bit too early in terms of seeing prices get to those levels, but if we 
continue to see some OPEC+ countries like Angola and Nigeria struggle to meet their 
quotas, then prices could continue to rise higher. As a group they are producing less 
than they actually can and hence it will provide underlying support for the market. Right 
now, the market is focused on tight supply, but the demand story has probably not 
gone away just yet. We are not entirely out of the woods. So, I think that is probably still 
too early to see much higher prices at this stage. 

*Paraphrased comments
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