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What is the Outlook for Container Shipping Rates?
Record container shipping rates is a story that has been hitting international freight 
markets pretty much all year. We have had multiple supply chain disruptions, from Covid 
to the Suez Canal blockage, and now the economic recoveries that are starting to take 
hold in the US, which are driving up demand and causing delays at many different ports. 

What Impact is it all having on China?
The current issues right now are at Gaoujong and Shenzhen, which are two of the largest 
export facilities in China, they are experiencing up to 16 or 17-day delays in getting ships in 
and out of ports. This is causing shippers who want to move boxes, to re-route containers 
through other ports, which then incurs even more costs, and it just starts adding up to 
the inflationary pressure that we are seeing across the board. 

What about Fuel Prices?
If you couple the port congestion with the higher price of fuel oil, because as fuel prices 
move along the same route higher as crude oil prices have been moving -- you have got 
the ultralow sulfur bunker fuel price above $525 dollars per ton, and you have high sulfur 
fuel oil above $400 per ton. That adds even more upward price pressure to the market.

How are Retailers Handling such Uncertainty?
Home Depot, which is one of the larger box stores in the United States, akin to Walmart, 
but they are more into the home improvement sector. They have chartered their own 
ship, which is the first time they have ever done anything like that, to secure their own 
supply chain because of all these delays that are happening downstream from their retail 
side. They do not have the goods in store to sell. So, when you start seeing retailers 
chartering a ship that just tells you this inflation period is going to continue all the way 
through to 2022. 
*Paraphrased comments
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