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Market Reaction to the OPEC+ Decision to Raise Supply?
It was not a huge price response to the news as OPEC+ seems to have tuned 
it roughly in line with expectations. The market feels that world supply can be 
increased somewhat because demand growth has the capacity to absorb it over 
the Q2 period into July. It is very clear that we have many signals in the market 
that economic recovery and therefore oil demand growth is something that we will 
see. We have the markets now trading beyond the refinery turnaround season, so 
demand for crude is better, and you see that manifesting itself in various things. 

Outlook for China Crude Oil Demand?
China’s refinery maintenance season is over, and it has been busily responding 
to the higher oil prices, as they always do, by drawing inventories rather than 
importing more oil, and that draw is going to be seen in the coming weeks and 
months. I do expect Chinese crude oil buying to get back, not just to normal, 
but to keep growing. The new constructed Chinese refining system is highly 
integrated with petrochemicals for the most part, and it has a resilience for 
many reasons, including domestic pricing, and therefore they will continue to 
take market share away from other Asian refiners. The consequences are already 
being seen because there have been refinery closures and announcements of 
scale back of capacity -- Shell in the Philippines and in Singapore, along with two 
Australian refineries, have fallen by the wayside in the last four or five months. So 
those are your casualties.

Oil Market is Stuck in Range-Bound Structure?
The big question to watch out for is whether there is going to be a summer holiday 
vacation season for the Northern Hemisphere or not? This Easter statistics on 
the leisure transport side are promising, with the booking of short-haul flights 
and the like pushing up against pre-Christmas highs. Travel is going to be vital 
because there are still up to 3 million barrels a day of Jet-fuel demand to come 
back, and that is the lion’s share of the remaining demand loss that we are seeing. 
I think that if people cannot take their children on holidays because children are 
not getting vaccinated, then that will result in things like you see right here in 
Singapore where all the five-star hotels are full of staycationers, and people are 
filling up the cruises to nowhere that zip up and down the Malacca Straits.  
*Paraphrased comments
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