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Ali Rashid Al Jarwan, CEO, Dragon Oil
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From the start of the Ukraine war, through to the end of 2022, companies and 
countries had to deal with large disruptions to supply chains, to marketing and 
to financing within the industry. At Dragon Oil, we immediately put a task force 
to see what items were affected and what mitigation measures were needed. 
The task force was active for four months and luckily, we absorbed all the 
disruption and expedited some of the materials and chemicals we needed from 
the east, in Kazakhstan, to fill the gap for all our requirements. It was a very 
successful program. The second major impact was that we were not able to 
continuously export as normal, because of the embargo on Russian tankers and 
all the Caspian countries were concentrating on sending their oil through Baku. 
That was very difficult, and we suffered between March and August. We were 
obliged to cut our exports by half as the Baku-Ceyhan pipeline was also under 
maintenance, but we were lucky to have storage tanks which absorbed more 
than 2 million barrels in capacity – the maximum possible. That was relieved in 
September 2022, with the pipeline reopening and due to our engagement with 
the government of Azerbaijan in securing tenders for 2023 with their marketing 
companies. We also had the advantage of high oil prices around $85 and at some 
point, hitting $100, during the second quarter of 2022. Now, more than one year 
on, the industry is stable, with many players having mitigated the impact of the 
war. Europe especially has developed alternative supplies to those from Russia 
and managed to absorb the shock last winter. So, lots of lessons learnt, and 
companies and countries are now prepared for the year ahead because they 
have solutions.

NEW
SEASON
‘23-’24
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THE WEEK
In Numbers

Source: FEDCom & S&P Global Platts

Source: Ship and Bunker, *Time Period: Aug. 30 – Sept. 6, 2023

Brent Crude:  $89.71/bl
WTI Crude:  $86.37/bl
DME Oman:  $89.73/bl
Murban:   $91.11/bl

Weekly Average Oil Prices 

Fujairah Bunker Sales Volume (m3)

Fujairah Weekly Bunker Prices

1,272
180cst Low Sulfur Fuel Oil

MGO
High = $952.50/mt

Low = $942.50/mt

Average = $948.00/mt

Spread = $10.00/mt

IFO380
High = $547.50/mt

Low = $517.00/mt

Average = $525.00/mt

Spread = $30.50/mt

1,387
Marine Gasoil

459,665
380cst Low Sulfur Fuel Oil

23,015
Low Sulfur Marine Gasoil

174,227
380cst Marine Fuel Oil

4,151
Lubricants

*Time Period: Week 1, September 2023
Source: IEA, OilPrice.com, GI Research 

VLSFO
High = $ 639.50/mt

Low = $631.50/mt

Average = $636.00/mt

Spread = $8.00/mt 
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CONTINUED FROM PAGE 1

Outlook for global demand given the questions marks around China?
My forecast for the remainder of the year is that prices will average $75-$85 because 
there is a more positive economic outlook for many countries. The US economy is strong, 
diversified, and innovative and inflation is coming down worldwide because of central 
bank policy. China’s growth is not looking that bad for 2023 – it was estimated previously 
to be above 6%, but the actual result might be around 4%, similar to other emerging 
markets. Chinese oil demand will likely continue at current levels, if not slightly higher.  

Concerns about new global production capacity and lack of investment?
Dragon Oil is producing 180,000 b/d from its three sites – in Turkmenistan, Egypt, and 
Iraq. Our strategy for new production is that 50% will be from organic growth, mainly 
from Turkmenistan, using new technologies and drilling for new prospects within the 
Cheleken concession, and the rest of our growth will be through acquisition. The time 
cycle to increase long-term capacity is typically four to seven years in normal conditions. 
So, in the interim, I think most operators will adopt smart, disciplined investment which 
will enable them to at least maintain production levels or increase them lightly through 
efficiencies. 

Do the new trade flows since the Ukraine war impact E&P and marketing decisions? 
If you take the national oil companies of in the GCC, there have been no major changes 
- they have long established customers in countries such as Japan, China, India. The 
disruption of oil and gas flows has now been mostly mitigated, with consumers and 
suppliers consolidating relationships and partnerships, and that has all helped to reduce 
any uncertainty. 

In what way can COP 28 being hosted in the UAE be an advantage?
It’s a good opportunity for the UAE and all operators to showcase best practices on 
cleaner energy. The country has worked hard on reducing gas flaring and minimizing 
emissions, in particular CO2. It is also building an infrastructure for electric vehicles and 
generating power from solar energy at very low prices. As operators, we have a chance 
to show our commitment to decarbonization. Dragon Oil now has zero flaring in Egypt 
for example and will achieve the same in Iraq within two years. In Turkmenistan, we are 
committed to reducing emissions as much as we can and improving our standards of 
pipeline monitoring for leaks as well as emergency response times.

WATCH FULL INTERVIEW HERE

Ali Rashid Al Jarwan, CEO, Dragon Oil

https://www.youtube.com/watch?v=IFlfIva7a4k&t=3s


#EMFWEEK23
October 10th - 11th, 2023  | Novotel, Fujairah 
ENERGY MARKETS FORUM

ITINERARY

OCT. 10th OCT. 11th 

Time: 11:00AM
What: Open Registration

Time: 1:00PM
What: Welcome Lunch
Host: H.H. Sheikh Saleh Al Sharqi, 
Chairman of Port of Fujairah
Special Guest: H.E. Haitham Al Ghais, 
Secretary General, OPEC

Time: 2:30PM - 4:30PM
What: ENOC Oil Markets Workshop

Time: 2:30PM - 4:30PM
What: BUS TOUR of FOIZ Oil Storage Terminals

Time: 2:30PM - 3:30PM
What: After Lunch Briefings
           Oil & Geopolitics

Time: 7:00PM - 9:00PM
What: Aramco Trading Gala Awards Dinner
Host: H.H. Sheikh Saleh Al Sharqi, 
Chairman of Port of Fujairah
Special Guest: H.E. Haitham Al Ghais, 
Secretary General, OPEC

Time: 9:30PM - 10:30PM
What: GI Networking Social Hour

ENERGY MARKETS FORUM 2023
Time: 8:00AM - 9:00AM
What: Breakfast Briefings &
     Leadership Roundtable Breakfast

Time: 9:00AM - 11:00AM
What: Plenary Session
Host: H.H. Sheikh Mohammed Al Sharqi,
Crown Prince of Fujairah
Special Guest: H.E. Suhail Mohamed Al Mazrouei
UAE Minister of Energy & Infrastructure

Time: 11:30AM - 1:00PM
What: Industry Roundtables 

Time: 1:00PM
What: Lunch
     International Energy Journalism Awards 

Time: 2:30PM - 4:30PM
What: BOAT TOUR of Port of Fujairah

5:00PM - END OF EMFWEEK23

MARK YOUR CALENDAR
October 10th & 11th, 2023
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Fujairah Spotlight

Fujairah issues two new Property laws
The emirate of Fujairah has announced two new laws 
governing property ownership; Sheikh Hamad bin 
Mohammed Al Sharqi, Supreme Council Member and 
Ruler of Fujairah, issued Law No.3 for 2023 and Law No.4 
for 2023, regulating real estate development guarantee 
accounts. The two laws stipulate that developers, 

management companies, associations and owners’ unions 
are to align their situations with the provisions of the laws 
within six months from the dates of their issuance (with the 
possibility for the relevant authority’s director to extend the 
deadline for the same period when required).
Source: ME Construction News 

The National Bank of Fujairah (NBF) announced today a promotional offer on its 
Max Saver range of accounts, designed to encourage customers to build up and 
grow their savings. This scheme, which will run until the end of February 2024, will 
offer increased interest rate on conventional Max Saver accounts to 3.5 percent 
per annum (for AED-denominated accounts), and 3 percent per annum (for USD-
denominated accounts).
Source: www.zawya.com

Fujairah Terminals 
looks to new 
railroad, Asia trade 
for expansion
AD Ports Group’s Fujairah Terminals, 
which has operated at the Port of 
Fujairah under a 35-year concession 
since 2017, is looking at its connection 
to the UAE’s Etihad Rail network and 
increased ties with Asia to enhance 
cargo traffic while the cruise business 
takes in more passengers, the 
company’s CEO Abdulaziz al Balooshi 
said in an interview.
Source: Hellenic Shipping News 

National Bank 
of Fujairah 
Encourages 
Saving with New 
Max Saver Offer



www.uniper.energy

Just what the energy  
future needs:  
Our energy.

Uniper. Empower energy evolution.
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Source: GI Research March 2023

     Weekly Surveys

•

China will prioritise 
strategic geopolitical 
strength over more 

economic stimulus I.e. 
fund military not bank 

bailouts?

53%
Agree

47%
Disagree

•

Will Brent Crude hit 
$100 by the end of the 

year? 

67%
Yes

33%
No

•

OPEC+ will pause or 
reverse output cuts if 

Brent crude hits?

19%
$95

72%
$100+

9%
$98

65%
35%

BULL: Saudi/OPEC+ Cuts 

BEAR: China Eco Weakness

Will bearish or bullish sentiment drive direction 
of oil prices through end of year?  
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7.4% from the overall quota allowance of 
37.25 million mt for 2022. It was unclear 
whether more quotas will be allocated 
towards the year end, sources said.

•  Stocks of middle distillates, including 
diesel and jet fuel, fell by 576,000 barrels 
or 28.6% on the week to 1.436 million 
barrels. Market sentiment in the East 
of Suez ultra low sulfur gasoil complex 
was seen firmer Sept. 5, even as refinery 
margins and cash differential for the 
10 ppm sulfur grade softened. Brokers 
pegged the balance-month September-
October Singapore gasoil swap time 
spread at plus $3.40/b in midafternoon 
trading Sept. 5, widening from the Platts-
assessed plus $3.20/b at the Asian close 
Sept. 4. On the high sulfur front, Vitol 
sold two 200,000-barrel cargoes of 2500 
ppm sulfur gasoil cargoes to Trafigura. 
One cargo was Straits loading while the 
other loads from the Arabian Gulf. The 
rise in trading volume comes on the back 
of supply uncertainty as China delayed 
the announcement of a third batch of 
export quotas. Meanwhile, the volume of 
Singapore gasoil swaps traded during the 

Platts MOC assessment process fell 22.13% 
on the month to 4.75 million barrels in 
August, S&P Global data showed.

•  Stocks of heavy residues fell by 1.186 
million barrels, down 12.1% on the week as 
they stood at 8.609 million barrels. Spot 
trading activity at the key bunker hub 
of Fujairah was firm Sept. 5 with some 
suppliers reporting plenty of inquiries, 
though in Singapore, demand was heard 
to be average at best.  One supplier said 
inquiries had been firmer in the prior 
Sept. 4 session. “Yesterday [Sept. 4] was 
better,” the supplier said. Several Fujairah 
suppliers noted firm demand for the Sept. 
5 session, likely as the dip in upstream 
crude oil prices drew more buyers in. The 
front-month ICE Brent crude contract 
at the end of the Platts Asian bunker 
MOC was trading at $88.51/b at 5.30 pm 
Singapore time, down 49 cents/b from 
its Sept. 4 settle. “Today [Sept. 5] is busy. 
Plenty of inquiries on the books,” one 
supplier said. A second supplier said that 
supply across the three bunker grades in 
Fujairah were adequate.

    Source:  S&P Global Commodity Insights

Fujairah Weekly  
Oil Inventory Data
TOP TAKEAWAYS
•  Total oil product stocks in Fujairah were 

reported at 16.000 million barrels with a 
drop of 1.322 million barrels or 7.6% week-
on-week. The stocks movement saw a rise 
for light distillates, while a drop for middle 
distillates and heavy residues.

•  Stocks of light distillates, including 
gasoline and naphtha, increased by 
444,000 barrels or 8.0% on the week to 
5.955 million barrels. The East of Suez 
gasoline complex was rangebound Sept. 
5, as many market participants were 
away from their desks amid the three-day 
APPEC industry event, market sources 
said. “This week there seems to be limited 
market activity as the APPEC conference 
is going on,” a trader said. The Chinese 
government has issued 12 million mt 
(95 million barrels) in export quotas for 
clean oil products and 3 million mt for 
fuel oil in its third batch of allocations for 
2023, sources with close knowledge of 
the matter said, enabling oil companies 
to implement their export plans for 
September. The allocation brought the 
quota volume for gasoline, gasoil and 
jet fuel exports to 39.99 million mt, up 

•  We provide our subscribers with a monthly update of all 
12 profiles and offer a 1-hour briefing on any one of the 
reports as requested each quarter by our subscribers

•  The NOC Series includes a Special Report on the Abu 
Dhabi Concession Renewals 2015-2020

•  Monthly Energy Market Survey Conducted in the Gulf

Annual Subscription for the Series is $18,000 

GULF NOC SERIESSUBSCRIBE TO
Profile Series for a Dozen Gulf National Energy Companies 
that is Updated Monthly and includes:
■ NOC Company Profile
■ NOC Board Profiles & Bios
■ NOC Executive Management Leadership Bios
■ Top 10 Company News Items Updated Monthly

1
NOC SERIES

COMPANY PROFILE

NOC Series
Q1 2023

11

COMPANY PROFILE

NOC 
Series
Q1 2023

For More Information – CONTACT: Michellemejia@gulfintelligence.com
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ENERGY MARKET NEWS

Energy Markets Views You can Use

1. SAUDI ARAMCO HIKES OCTOBER ARAB LIGHT CRUDE PRICES TO ASIA

2. PLANNED GAS HUB IN TÜRKIYE MAKES HEADWAY AFTER ERDOGAN AND PUTIN MEET

3. INDIA’S AUGUST FUEL DEMAND UP 6.5% YEAR ON YEAR

4. CHINA’S SINOPEC SAYS PEAK GASOLINE DEMAND ALREADY PASSED

5. CHEVRON TO OPERATE FEWER PERMIAN RIGS THAN ANTICIPATED FOR 2024

6. GUNVOR: WEAKENING DEMAND COULD SEND OIL PRICES BACK DOWN TO $71

7. RUSSIAN ROUBLE FIRMS SLIGHTLY FROM 3-WEEK LOWS

8. ‘THERE’S NO PLAN B’: OIL CHIEFS SOUND ALARM ON REFINING WOES 

9. OIL SWITCHES SIDES AS BASE EFFECTS FADE: MIKE DOLAN

10. RUSSIA: TURKEY AGREES IN PRINCIPLE TO HANDLE 1 MN TONS OF GRAIN FOR AFRICA

RECOMMENDED VIDEOS AND REPORTS

• ADNOC TO DEVELOP ONE OF MENA’S LARGEST CARBON CAPTURE PROJECTS

• SHIPPING COULD FACE SHORTAGE OF CARBON-NEUTRAL FUEL BY 2030, DNV SAYS

• EXPLAINER-WHY THE US OFFSHORE WIND INDUSTRY IS IN THE DOLDRUMS

• ANALYSIS-FOR FOREIGN ENVOYS IN CHINA, XI’S G20 ABSENCE CONFIRMS WORRYING TREND

• THE GULF ARAB STATES: DEPLOYING AID, INVESTMENT, AND DEVELOPMENT ACROSS THE MENAP

Are crude prices likely to hold at current levels? 
Some would say that the $12 added to the price of Brent since the end of June, would constitute a breakout. It’s taken a few 
weeks to see the data resulting from the removal of perceived excess supply by OPEC+ cuts, but there’s been a noticeable 
removal of crude inventory on the water. It’s fair to say that global demand has worked with the removal of crude oil supply, 
to give us a fundamentally tighter market now. The front Brent spread shows there’s a perceived risk premium or tightness 
because supply has been removed or because demand is surprising to the upside. All eyes this week will be on OPEC+ as 
nominations are due and OSPs get released. It’s also the time of month when the monitoring committee gets together and 
decides on whether to tweak the balances. Many expect them to roll the cuts into October and some people are saying that 
the refinery maintenance period is not exempt in Russia so it might be quite easy for them to also put forward an output cut, 
which would potentially help underpin prices in the high $80s.  

Has Chinese demand disappointed the market?
The construction sector is responsible for a lot of energy demand, but it is not the only one that consumes energy. We have 
seen imports of crude, coal, and petrochemical feedstocks, naphtha and particularly LPG, into China exceed expectations, 
albeit off a very low baseline. So as an economy, China is still growing. Year-on-year oil demand growth, projected forward for 
the rest of 2023, has China consuming about 1.2-1.3mn b/d more oil than in 2022. A third of that increase is jet fuel, and more 
than half of the rest is petrochemicals, and there’s a good slug of gasoline in there too, and growth in diesel which is usually 
what is hit most by the construction sector.  

Outlook for China’s product export quotas?
The recent quotas issued are very much in line with expectations, which is that regular levels will continue. On a year-on-year 
basis, China has exported a lot more product this year, and despite that, the market has tightened. The amount of quota that 
allows China to put diesel, jet fuel and gasoline into the market for the balance of this year is at much lower levels than was the 
case for Q4 2022, by a factor of about half, and that’s at the very time of year when Asian demand grows. 

Mike Muller   
Head
Vitol Asia

Series 
Supported 

By:

https://www.arabnews.com/node/2368691/business-economy
https://www-aa-com-tr.cdn.ampproject.org/c/s/www.aa.com.tr/en/energy/natural-gas/planned-gas-hub-in-turkiye-makes-headway-after-erdogan-and-putin-meet/38853?amp=1
https://economictimes.indiatimes.com/industry/energy/oil-gas/indias-august-fuel-demand-up-6-5-year-on-year/articleshow/103435274.cms?from=mdr
https://oilprice.com/Latest-Energy-News/World-News/Chinas-Sinopec-Says-Peak-Gasoline-Demand-Already-Passed.html?s=08
https://finance.yahoo.com/news/chevron-operate-fewer-permian-rigs-134135841.html?s=08
https://oilprice.com/Latest-Energy-News/World-News/Gunvor-Weakening-Demand-Could-Send-Oil-Prices-Back-Down-To-71.html?s=08
https://www.marketscreener.com/quote/currency/US-DOLLAR-RUSSIAN-ROUBL-2370597/news/Russian-rouble-firms-slightly-from-3-week-lows-44780222/
https://news.bloomberglaw.com/environment-and-energy/theres-no-plan-b-oil-chiefs-sound-alarm-on-refining-woes-1
https://www.xm.com/tr/research/markets/allNews/reuters/oil-switches-sides-as-base-effects-fade-mike-dolan-53633421
https://www.xm.com/tr/research/markets/allNews/reuters/russia-turkey-agrees-in-principle-to-handle-1-mln-tons-of-grain-for-africa-53634252
https://www.thenationalnews.com/climate/road-to-net-zero/2023/09/06/adnoc-to-develop-one-of-menas-largest-carbon-capture-projects/
https://www.xm.com/research/markets/allNews/reuters/shipping-could-face-shortage-of-carbonneutral-fuel-by-2030-dnv-says-53634410
https://uk.sports.yahoo.com/news/explainer-why-us-offshore-wind-161105883.html?guce_referrer=aHR0cHM6Ly90LmNvLw&guce_referrer_sig=AQAAAGk5riIlXGPhUJRSyWo44YXBrORVYOUgGZTteqniHdMZoLRt4MgMyzli5EAKBYrYaIg0OQZb95DATEN-zRCmFJ7IqG87A8gfCve5Mm8lBtJmuJnQmUg5hwFqPNFwmpJnIQn28dVIkNKfyHTJMf-xRcrjQdefkHz41J2aVNEdagj9&s=08&guccounter=2
https://news.yahoo.com/analysis-foreign-envoys-china-xi-105338419.html
https://www.foreignaffairs.com/reviews/economic-statecraft-gulf-arab-states-deploying-aid-investment-and-development-across-menap


Call 8008NBF(623) 
to start our partnership
nbf.ae

ENERGY AND MARINE
WHOLESALE BANKING

SERVICES TAILORED TO YOUR NEEDS

Harness our expertise
to discover possibilities
With a dedicated Energy & Marine unit, NBF is uniquely positioned 
to provide bespoke solutions to the marine, oil, gas and renewable 
sectors and their related infrastructure requirements. 

Trade �nance for
oil & petroleum

Structured
commodity �nance

Assets and
equipment �nance

Other services:
• Project �nance
• Capex �nance
• Working capital �nance, and more
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Energy Markets Views You can Use

Is the market any wiser ahead of Q4 as to the direction of travel?   
There’s no clear consensus on what OPEC+ will do next or on China demand - the oil market is fundamentally confused. China 
demand hasn’t been as strong as people thought, but that doesn’t mean that it won’t improve in the coming months. But, 
traditionally, what’s happened when prices have been high, they’ve trimmed their imports and that can be as much as two 
million b/d. So, if we see prices consistently above $90 and heading higher, China will trim. Whether that’s enough to lower oil 
prices or change OPEC+ tactics, is another question.    

LNG demand outlook for Asia?
There’s more appetite for spot cargoes. We’ve seen the Chinese come back into the market at current price levels and starting 
to see the Japanese buy up for the northern winter with their gas storage levels a bit lower than the five-year averages. But 
the more price sensitive buyers like India and Pakistan are still largely on the sidelines.

Are Chinese government stimulus measures working?
We’ve seen a paradigm shift in how this is being done. China used to loosen the monetary policy taps, particularly into 
construction or infrastructure, but we’re not seeing that this time. What they’re trying to achieve is low inflation growth of 
around 5% and they’re also managing a whole range of other demographic issues. Still, that does not mean they will stop 
buying vast amounts of commodities, but it won’t be the huge growth driver that it was.

Outlook for Chinese refined products exports in Q4?
It’s clear they’re going to export more – there was a new round of quotas that was slightly more than the market expected and 
there’s likely to be a further round in November and December. They’ve built up massive spare capacity and if they can’t sell 
it domestically, then they will sell it outside. Gasoil margins have been very strong in Asia also so they’re seeking to capture 
some of that. 

Clyde Russell   
Asia Commodities & Energy Columnist
Thomson Reuters

It would be silly to argue with the current bullish sentiment.
Everyone is still watching China and there has been demand from China this year despite the poor economic recovery 
headlines. So, if we see signs of China picking up over the next couple of months, that’s going to impact the market. 
Meanwhile, OPEC+ has pulled barrels off the market, compliance has been high, and we see a market that has been in 
equilibrium in the past month. We will certainly test the $90s – the question is how high above that we go. For the Saudis, a 
range of $85 to $90 a barrel is that Goldilocks price, and over $90 probably even more so. Given their domestic fiscal needs, 
they’re going to continue pushing an oil market management policy that achieves their goals, as long as it doesn’t impact 
demand.    

Impact of the Ukraine war on oil markets today?
It’s not a direct factor for the direction of travel in the sense that you’ve got a bifurcated oil market that’s being sustained in 
part by the design of an oil price cap that keeps oil flowing. The US does not want to see Russian crude off the market - it 
recognizes that it would lead to a major spike, and bubbling behind the scenes is a possible rise in gasoline prices, heading 
into an election year. The Ukraine war is drifting into a long-term stalemate and will have secondary or tertiary impacts on the 
market.  

How realistic is a Saudi-Israeli rapprochement for the region?
A couple of factors potentially stand in the way of it. One is the US security guarantee, which is not a given. Theres also 
reticence about giving a green light for a civilian nuclear program in Saudi Arabia. The Saudis will also have to negotiate with a 
very right-wing Israeli government. So, there are complications moving forward. 

Dr. Raad Alkadiri  
Managing Director - Energy, Climate & Resources
Eurasia Group
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12

Energy Markets  
COMMENTARY WEEK IN REVIEW

Listen on

APPLE 
PODCAST

https://open.spotify.com/show/5amSTK9qkvsjftfZ6YpDM6
https://podcasts.apple.com/ph/podcast/gulf-intelligence-podcasts/id1681725829
https://soundcloud.com/user-846530307
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Energy Markets Views You can Use

Soft landing for the US economy?
The consensus has shifted towards the Fed being very close to one more rate hike in November or in January and 
then it could be done. But we should remember that four of the six percentage points decrease in inflation over 
a year, has been the result of lower gasoline prices feeding into the CPI consumer basket, so if the crude price 
increases now feed into gasoline, that could revive the entire debate on inflation in the US and what the Fed should 
or should not be doing. But generally, it’s still an economy that’s at a very high activity level - unemployment is very 
low, output is very high, and housing prices are going up.    

Is the US now replacing China as the big pillar of the global oil market?
I remain very skeptical on China’s ability to revive its economy, short of a massive support program. It’s not 
managing the transition from industrialization to services very well so overall growth rates will continue to 
decelerate. What’s also interesting is the efficiency improvement in the US on the oil supply side - at the same time 
as the rig count has declined, production went up. These productivity improvements would mean that it’s likely to 
be less elastic in reacting to a decline in economic activity than we are used to because they have more headroom.  

Next steps for OPEC+?
The Saudis have incurred the cost of the initial cuts so far. They may rollover the cuts into October and say that 
Russia can carry half of those because of the problems that it is having with production. Saudi Arabia is sticking to 
its program of bringing prices up and Russia has realized that a 500,000 b/d cut and maybe another one, and a $10 
increase in prices, is good for revenues. 

Christof Rühl  
Senior Research Scholar  
- Center on Global Energy Policy, Columbia University

The extension in cuts made by Saudi Arabia and Russia was expected.
What was surprising was the demonstration of a very strong alliance between the two countries. Saudi Arabia has 
made it clear in previous statements that they would be happy to deepen the cuts, but we hadn’t had any clear 
statements coming from Russia. So, what we saw this week was a joint alliance between Saudi Arabia and Russia, 
and importantly with Russia even curbing its exports, which can be monitored more accurately because it does not 
publish its production figures. That’s sent a very strong signal that the two countries and the OPEC+ alliance as a 
whole, are in strong agreement. And that’s the main reason why we saw an almost 2% jump in prices over the past 
couple of days. I think the cuts will stay in place until the end of this year. There is then the question of whether they 
will remain through 2024, with the uncertainty on whether prices will hit $100. If that happens, I think there could 
be some easing in the cuts.

Any concerns about the refining market and general capacity constraints? 
I think the industry is in a shift and worried about the future demand for fuels, partly driven by the shift towards 
alternative modes of transport. That’s been a major driver of why we’re seeing under-investment in refining, 
especially in Europe. In the Middle East, the situation tends to be slightly better because of upcoming demand, and 
we see many countries in the region now expanding refineries, and in Asia also.

Dr. Yousef Alshammari    
CEO & Head of Oil Research, CMarkits, Senior Research 
Fellow, Imperial College London
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Peter McGuire, Chief Executive Officer, XM Australia OPEC+ “I’m erring on the side of ‘pedal to the 
metal’ by Saudi Arabia on policy because OPEC countries have had a hemorrhage price for quite 
a while and were not able to get above $70-$75. There seems to be more momentum from those 
collective governments to want a higher price running into Christmas.”

Omar Najia, Global Head, Derivatives, BB Energy PRICE DIRECTION “This market is headed higher 
in a very broad sense. It doesn’t mean that we’re not going to see a dip in prices but there’s an 
overarching shift between debt-based economies of the West and resource-based economies of 
the rest of the world, and all you need is for the latter to say we want more, for commodities prices 
to rise.”

Ram Narayanan, Director/ VP - Strategic Market & Business Development, Vedanta RUSSIAN 
CRUDE “The discount on Urals has come down to $14-$15, compared to $20-$25 four months 
back - that’s one reason those imports have dropped in India. Another factor is our relationship 
with Middle East suppliers, but I’m still a bit surprised at the rate at which that drop in Russian 
imports has happened.”

Andrei Belyi, PhD, Professor, Founder & CEO, Balesene OÜ EUROPE GAS “Underground storages 
are now filled at 90%, a record high for this time of year. But the remaining two thirds of winter 
demand in Europe still has to be met with LNG, and most utilities don’t have long-term contracts.  
If there is any problem, suppliers will prioritize Asian contracts, so it’s not risk-free.”

•  Peter McGuire, Chief Executive Officer, XM Australia 
•  Omar Najia, Global Head, Derivatives, BB Energy 
•  Ram Narayanan, Director/ VP - Strategic Market & Business Development, Vedanta 
•  Andrei Belyi, PhD, Professor, Founder & CEO, Balesene OÜ 
•  Omar Al-Ubaydli, Director of Research, Bahrain Center for Strategic International &  

Energy Studies 
•  Paul Hickin, Editor-in-Chief, Petroleum Economist 
•  Dr. Charles Ellinas, CEO, Cyprus Natural Hydrocarbons Co. & Senior Fellow, Global Energy Center - 

Atlantic Council 
•  Mike McGlone, Senior Macro Strategist, Bloomberg Intelligence 
•  Osama Rizvi, Energy & Economic Analyst, Primary Vision Network 

“Market Still Uncertain  
on Direction of Travel!”
Over the last week, Gulf Intelligence has held high-level interviews 
with energy experts in the MiddleEast, Asia, Europe, and the US.  
This intel is harvested from the exclusive briefings.

     Soundings Week in Review
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     Soundings Week in Review

continuation

Vopak Horizon Fujairah Ltd. offers high quality 
logistic services to the oil industry

Vopak Horizon Fujairah Ltd.
Phone: +971 9 228 1800

P.O.Box 1769, Fujairah
United Arab Emirates

www.vopakhorizonfujairah.com

Independent Oil Storage Services

Vopak Horizon
Fujairah Limited
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Omar Al-Ubaydli, Director of Research, Bahrain Center for Strategic International & Energy 
Studies OPEC+ POLICY “There are significant question marks over the possibility of systemic 
weaknesses in the Chinese growth model, so given that OPEC has put itself in a position where it 
can react to price spikes much more quickly than before, it’s better for them to continue with this 
cautious approach; that’s their mentality at the moment.”

Paul Hickin, Editor-in-Chief, Petroleum Economist CHINA ECONOMY “The PMI data from China 
came in below 50, which signals a slight contraction. The economy isn’t picking up in the way that 
some talked about. On top of that, there’s the China SPR concern, so you’ve got a double whammy 
there that could well act as a cap to prices.”

Dr. Charles Ellinas, CEO, Cyprus Natural Hydrocarbons Co. & Senior Fellow, Global Energy 
Center - Atlantic Council EUROPEAN ENERGY “Electricity usage in Europe went down 5% 
during the first six months of 2023 and the use of fossil fuels for producing electricity, went down 
dramatically, while renewables went up to replace these. Europe is still pushing very hard towards 
decarbonisation.”

Mike McGlone, Senior Macro Strategist, Bloomberg Intelligence CHINA DECOUPLING “The key 
thing is what’s happened in China. We see US rates have moved so far so fast, about 300 basis 
points above China. US imports from Mexico have surpassed those from China for the first time in 
20 years. There’s a significant shift in getting out of China by the US and Europe.”

Osama Rizvi, Energy & Economic Analyst, Primary Vision Network PAKISTAN ENERGY “Global 
macroeconomic conditions have a disproportionate impact on countries like ours. If oil prices hit 
$100, we are going to see some serious issues. Petrol prices are at around $1 (PKR308) in Pakistan 
and I’m expecting another PKR100 increase, so that would definitely spill over into the social 
reign.”
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