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What Bottlenecks are we still seeing in Shipping?
Today, we’re witnessing bottlenecks right through the shipping value chain, especially with container 
ships – which carry cars and other consumer related goods – which are booming. Leasing a 40-foot 
container moving from Asia to the West Coast of the US used to cost $2000, now it has more than 
quadrupled to $9000. That type of 4x inflation is unprecedented. I haven’t seen such a shortage of 
container ships in my 25 years in the business, to the point where dry-bulk vessels are now being 
converted to carry containers, so that they can make it from China to North America and Europe 
ahead of the Christmas rush. 

Will this Continue?
I see that this will definitely carry on all through 2021, and what happens in the first half of next year 
is the big question. Still, unlike many other industries, we are fortunate in the shipping sector that we 
don’t yet have labor shortages, but what we are struggling with is getting crews off ships when their 
term expires, sending them home and getting replacements, because there are just too many Covid 
related restrictions in ports everywhere

What impact is the massive cut in Capex by oil majors having on offshore assets?   
The utilization of offshore oil-field vessels -- jack-up rigs, floaters and drill ships etc. -- has taken a 
sharp beating. We’re seeing orders abandoned and uncompleted drilling ships being sold for scrap. 
There are drill ships that are only five to eight years old being recycled – built for about $200 million 
and today being sold at their residual value of $10 million. And it’s not coming to an end any time 
soon. 

With so many ships soon be scrapped, what plans are there for replacements? 
I see a storm coming. Owners who want to put orders in for new ships are now facing a problem 
because steel prices have gone through the roof. At the same time, there’s not enough breakthrough 
technology so there’s a hesitancy to invest in newer and more expensive ships which have technology 
that might be obsolete in five years. 

*Paraphrased comments
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