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We’ve had a 15% reduction in the speculative length in crude since January.
Brent has been holding in a steady range of $60-65 on the back of short-term economic 
challenges counterbalanced by longer-term positives for the second half of the year. 
Today’s oil price is quite supportive for a new push when and if the fundamentals justify 
it. We have not seen any major build in short positions so it’s unlikely we will go lower 
at this stage.

Is the US economy at an inflection point?  
We are facing a period of high inflation over the coming months with a rally across 
many commodities, especially oil. How governments respond remains to be seen but 
the US doesn’t appear to be in any hurry to tighten and will allow inflation to overshoot 
as long as it is temporary. That’s obviously the big question today - whether we are 
going to see the spikes of the next six months taper off as we head into early 2022.

Where is there risk to this strong commodities cycle?
We have seen factory cost prices increasing in China for several months now and there 
are signs that the country may want to tighten liquidity and curb inflation. If so, that 
could potentially have a negative impact on economic activity over the next six to nine 
months. 

What’s the outlook for the US Dollar?
We had a very elevated speculative short position on the dollar for many months last 
year but that obviously didn’t materialize and it started to strengthen in November 
with vaccine rollouts and the US presidential election. However, since then the futures 
FX market short has collapsed by 85%, down to the lowest level in in 11 months. Clearly 
investors are carrying much leaner books so any news that’s potentially dollar negative 
will trigger a  greater response than a few months ago.  
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