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Multiple factors are evolving in parallel in the Middle East’s oil and gas industry and 
most are a springboard for positive change – especially if they join forces to deliver 
liquidity and transparency. Firstly, we have seen the advancement of East-of-Suez oil 
and gas benchmarks in recent years, including the IFAD Murban crude contract and 
the Platts JKM for LNG. Many market actors are now advocating that the time has 
come for the Middle East to also have its own independent oil products benchmark to 
better serve the East-of-Suez markets into Asia and Africa. This would help facilitate 
the development of a healthy derivatives market and improve access to fuels from 
all over the world. Oil products stored and traded out of the UAE’s Port of Fujairah is 
done via the Singapore swap, and arguably a weak reflection of regional dynamics. 
So, how can these shifts in the sector be leveraged to create an independent and 
regional pricing architecture for crude and products that will propel the Middle East’s 
reputation as a global energy hub? 
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The launch of the Murban contract has been a key benchmark development this year. For 
the first time, it provides the light, medium sweet regional market with official selling 
prices that are actually determined by the market, rather than the producer – a very 

important point for Fujairah and the wider Middle East.
The ICE Futures Abu Dhabi (IFAD) contract has certainly met my expectations. There were 

some exaggerated and unrealistic views that it would take over the WTI overnight, but it has 
undeniably done well. Volumes are good and September’s delivery reached a record high of 
11.5mn b/d. Of course, it is difficult to judge the success of contracts after just six months, but 
I believe it will keep improving, provided that the contract is worked on.

Murban’s next steps?
Some say that it took the Dubai Mercantile Exchange (DME) a decade to build relevance and 
that, with the broader energy landscape, the Murban contract does not have that time. In 
theory, the contract, which was launched in April, does have that time. Perhaps the real point 
is: do you want to wait ten years? Certainly not.

In that respect, particularly around the Murban contract, some changes must be done 
very quickly. All the elements of infrastructure are essential, but what is most important 
is significantly dropping the delivery costs of Murban. They are currently very high, up to 
25 cents a barrel. If you go physical with a Murban cargo, it can still support the Murban 
contract, but the price of Murban then gets automatically discounted in the marketplace. This 
is definitely not good for ADNOC. 

My understanding is that a lot of operational issues regarding the physical delivery are 
being pushed down to the clearing members, who are not properly equipped to do that. 
So, having a clearing group like DME did, is not a bad idea. And that leads to nomination 
schedules. For example, DME’s is ten days, while Murban’s is five days – this makes it harder 
for people to trade it. All these seemingly little operational factors need a lot of work to make 
it a success.

Adi Imsirovic, Senior Research Fellow 
The Oxford Institute for Energy Studies

“For Murban alone, ADNOC recently said they expect 
almost 1.5mn b/d of exports. Such volumes means there 
could be a clash with OPEC in the immediate future.”

 CHAPTER 1

 OPEC  2 Thomson Reuters, ADNOC 1

30% 
of the UAE’s gross domestic 
product (GDP) is directly 
based on its oil and gas 
output.1

50%+
of ADNOC’s oil production 
is its flagship Murban blend, 
now represented by the 
Murban contract following the 
launch in April. The Murban 
contract offers an alternative 
benchmark to Dubai, operated 
by S&P Global Platts, and 
Oman crude futures, traded 
on the DME.2

We expected the energy transition to 
a lower carbon future to happen over 
a decade – and it is clearly happening 
now. I doubt Covid-19 directly 
accelerated the energy transition, but 
it certainly serves as a very real wake-
up call and as an indicator of what 
could happen in terms of disrupted 
oil demand-supply dynamics in the 
future. Still, the energy transition will 
not happen overnight and oil will be 
around for a long time. We just need to 
look at the long queues outside petrol 
stations in the UK to see its relevance. 
Arab Gulf producers are in a very good 
position to manage this transition and 
we will see more of a reliance on gas 
production going forward. 

Green speed-o-meter?

PRICE DISCOVERY...?  
Fujairah already has a vibrant price discovery role to play
in bunkers and in fuel trading. It follows that Exchanges – IFAD in

 pole position – may wish to launch products’ contracts, and
 therefore crack spreads trading opportunities, which could serve
 as instruments to hedge margins for refineries, not just in the
.Emirates, but in the region

“Murban Meeting Expectations”“Murban Meeting Expectations”“Murban Meeting Expectations”

ENERGY MARKETS WORKSHOP 2022 - BENCHMARKS ENERGY MARKETS WORKSHOP 2022 - BENCHMARKS



East of Suez Oil Markets Survey - Q1, 2022

Despite the volatility, the Covid-19 
pandemic has not fundamentally 
altered the course of established 
trends in the physical oil markets East 
of Suez. 

Current energy supply shortages in 
Europe and Asia will trigger massive 
investment in building more strategic 
storage capacity.

ADNOC is expected to connect its 
crude oil storage facility to the Port 
of Fujairah manifold in Q4. This will 
be a gamechanger for onshore oil 
trading in Fujairah.

Ports like Fujairah and Singapore will 
retain their position as world’s leading 
bunkering ports without offering zero-
carbon fuel within coming years.

75%
Agree

25%
Disagree

69%
Yes

31%
No

74%
Agree

26%
Disagree

50%
Yes

50%
No

Structure

October 6th, 2022 - 8:00AM - 2:00PM

Venue: Novotel, Fujairah

SESSION A
Shortlist Top 5 Recommendations

SESSION A
Shortlist Top 5 Recommendations

NETWORKING BREAKFAST

PLENARY SESSION

STREAM 1 STREAM 2

COFFEE BREAK

SESSION B
Shortlist Top 5 Recommendations

SESSION B
Shortlist Top 5 Recommendations

WORKING LUNCH
POLL SURVEY on TOP 3 RECOMMENDATIONS in EACH STREAM
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