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What are we expecting from the OPEC meeting on April 1?
At the Joint Technical Committee meeting earlier this week, delegates expressed 
caution about the uncertainties that remain in the market and about price 
volatility. That creates momentum for keeping the status quo on output. It’s 
still not clear if Russia and Kazakhstan and others are going to ask for any 
exemptions to increase supply. Russia has expressed that the existing increase 
they have secured isn’t enough to meet domestic demand. OPEC plus members 
are aligned that they need to continue managing the market and if that means 
exemptions, then that may have to happen. Any consideration of deepening 
cuts would again have to come from the bigger players. However, the group 
should look at the compliance numbers – many countries are still struggling to 
achieve 100% and haven’t even submitted compensation plans for the extra 
production. 

So, no surprises expected tomorrow?
They always tend to have something extra for the market. Saudi’s one million 
barrels voluntary cut ends in April so there’s a possibility of that being extended 
further and it’s possible the agreed overall cuts could be extended for more 
than a month. On the demand side, OPEC growth estimates have again been 
revised downwards, from 5.9 million barrels to 5.6 million, mainly it seems on 
the request of Algeria which is pushing for higher prices as it’s unable to ramp 
up production as fast as other countries.

Is OPEC still using five-year average inventory figures as a destination point? 
It’s still one of the factors that the group looks at, but price volatility is now 
a major concern as is the fact that geopolitical risk is not impacting prices as 
much as it used to.  

*Paraphrased comments
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