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The oil fields of the Gulf are some of the most mature 
in the world; ageing assets pose a significant challenge 
to the region’s oil producers at a time when maximizing 
the life and output from wells and fields is of utmost 
importance. the combination of the low oil price and the 
region’s challenging heavy oil wells requires a collaborative 
and innovative approach in order to maintain the high 
production levels needed to meet rising local demand 
while satisfying international supply.

Improving existing and developing new enhanced oil 
recovery (EOr) technologies will prove integral to 
determining the future success of hydrocarbon exploration 
and production throughout the GCC. using EOr, 30 to 60%, 
or more, of the reservoir’s original oil can be extracted, 
compared with 20 to 40% using primary and secondary 
recovery, according to the u.s. Department of Energy.

the EOr process is a lengthy one and urgency for 
implementation of solutions must be stressed amongst 
GCC producers. From lab tests to full field application, 
EOr operations can take between seven and ten years 

The Gulf EOR Workshop will bring together senior stakeholders from across the region’s Energy 
Industry, Academia and Government. The workshop will produce top recommendations to 
establish a collaborative ecosystem that facilitates robust EOR business models in the Gulf. 
Highlighting and exploring the roles of EOR partnerships and collaborative R&D, the workshop 
will build the capabilities of marketing these expertise, regionally and internationally.

Sources: Future Market Insights, Transparency Market Research and U.S. Department of Energy 

30%-60%
Higher oil reservoir extraction 
through installed enhanced 

oil recovery technology.

Active eOR tecHniques AcROss tHe Gcc

✓ co2 injection

✓ steam injection

✓ Miscible Gas injection

✓ thermal Recovery

✓ solar-Powered

✓ chemical Recovery

GlObAl enHAnced Oil RecOveRy MARket vAlue

 2012  us$38.1bn
 2023  us$516.7bn

“Attributed to the growing number of oil reserves which exist in 
the Middle East, the GCC is expected to show the highest growth 
rate in the global enhanced oil recovery market”
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and there are often several redesigns and testing phases 
intended to ease the implementation process. As part of 
this process, pilot testing can take between two and four 
years. In addition, to see a visible impact on production, it 
can take another three to four years.

Research and Development for EOr technologies is also 
costly, and investment in the area has broadly reflected the 
oil price trend. EOr projects more than halved from the 
late 1980s to the mid-1990s when oil prices dropped and 
experts have warned there will be a decline in investment 
during this current downturn.
 
However, in the long-term, improving existing EOr 
systems and developing new innovative technologies will 
help discover further reserves, improve understanding 
of their complex nature, and enhance production and 
recovery rates, in turn establishing the Gulf as a leader in 
the EOr sector. By collaborating now, its nations have the 
opportunity to develop technologies and build a skilled 
workforce that will be of great benefit domestically and 
can be leveraged abroad. ■
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We are one of the world’s leading energy producers, and a primary catalyst for Abu Dhabi’s 
growth and diversification. 

We operate across the entire hydrocarbon value chain, through a network of fully-integrated 
businesses, with interests that range from exploration, production, storage, refining and 
distribution, to the development of a wide-range of petrochemical products.

For over 45 years, we have played an integral role in Abu Dhabi’s economic development, 
managing, producing and preserving the Emirate’s hydrocarbon reserves on behalf of the 
Abu Dhabi Government. We are the principle catalyst of growth in the Emirate, and our work 
has had a positive and lasting impact on the quality of millions of lives. since 1971, we have 
created thousands of jobs, driven the growth of a diverse knowledge-based economy, and 
played a key role in Abu Dhabi’s global emergence.

today, we continue to look for new and innovative ways to maximize the value of our 
resources, pioneering those approaches and technologies that will ensure we are able to meet 
the demands of an ever-changing energy market, and continue to have a positive impact on 
the Abu Dhabi economy for generations to come.

the newly-established Khalifa university of science and technology combines the Masdar 
Institute of science and technology, Khalifa university of science, technology and research 
and the Petroleum Institute into one world-class, research-intensive institution, seamlessly 
integrating research and education to produce world leaders and critical thinkers in applied 
science and engineering. Khalifa university endeavors to be a leader among research 
intensive universities of the 21st century, while catalyzing the growth of Abu Dhabi and the 
uAE’s rapidly developing knowledge economy.

Qasem Al Kayoumi
Technical Center Manager & Member of Upstream Leadership Team 
Abu Dhabi National Oil Company

Mr Qasem Al Kayoumi is currently technical Center Manager in ADNOC upstream Directorate. 
He is in charge of ADNOC r&D, subsurface technology, upstream Information Management, 
Operation and Project Excellence. Before this job, he was ADNOC Offshore Manager.
He has a Bsc degree in Petroleum Engineering from the university of southern California, 
usA. He joined ADNOC in 1985 as Petroleum Engineer and since then he worked in various 
Departments in ADMA, ADCO and ZADCO. His long career includes Drilling, reservoir 
Management, reservoir simulation, Field Development, Business Planning, and Field 
Operations.
He is an active member of sPE. He was chairman of Abu Dhabi section in 1993-1994 and 
contributed to various local and regional sPE forums and AtW’s.

Dr. Steven Griffiths 
Interim Executive Vice President for Research, Khalifa University of 
Science and Technology

Dr. steven Griffiths is currently the Interim Executive Vice President for research at the Khalifa 
university of science and technology (Kust), which is the recently established university in 
the united Arab Emirates that resulted from the 2017 merger of the Masdar Institute of science 
and technology, the Petroleum Institute and the Khalifa university of science, technology and 
research. At Kust, Dr. Griffiths advances the work he did in his prior role as Vice President for 
research at the Masdar Institute of science and technology, which includes establishing and 
developing large-scale, collaborative research partnerships, programs and centers, research 
grants and contracts, technology management and transfer, and research laboratories.  
Dr. Griffiths holds a PhD in Chemical Engineering from the Massachusetts Institute of 
technology (MIt) and an MBA from the MIt sloan school of Management.
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Petroliam Nasional Berhad (PEtrONAs) is Malaysia’s fully integrated oil and gas multinational. since our 
establishment in 1974, we have not stopped pursuing new solutions and pushing boundaries across the entire 
oil and gas value chain. today, we are amongst the world’s first in maximizing recovery of discovered fields 
through Enhanced Oil recovery (EOr) efforts. Cutting-edge technologies are applied alongside new strategies 
to rejuvenate brownfields, extracting maximum value from existing reservoirs.
We continue to strengthen our portfolio through collaboration, technological advancements, operational 
excellence and by being a responsible corporate citizen wherever we set foot. unlocking potential and adding 
value to oil and gas resources are what our diverse, resilient and competent workforce strives to deliver each 
day with the highest standards of safety, to meet the world’s growing energy needs.

Chen Kah Seong
Vice President, Centre of Excellence, Development & Production Upstream 
Business, PETRONAS

Chen Kah seong is the Vice President of Centre of Excellence, focused on sustaining and growing the performance 
and reliability of the company’s upstream assets worldwide. Leading up to his appointment, Chen was Vice 
President of International Assets, Development & Production, upstream. since joining PEtrONAs in 1988 as 
a reservoir Engineer, Chen has assumed various positions as a Gas Planner, Petroleum Economist and Field 
Development Plan Leader. He has also successfully led teams for Field Development, Projects and Petroleum 
Engineering including new playtypes. He was also involved in PEtrONA’s Corporate strategic study, which laid 
out the direction for the company’s exploration plan in Malaysia, and was also a Business Planner to the Vice 
President of Exploration & Production. Prior to his appointment as Vice President, he was Country Chairman of 
PEtrONAs Myanmar. He holds a Degree in Petroleum Engineering from universiti teknologi Malaysia and is also 
a Harvard Business school alumnus. 

sharjah National Oil Corporation (sNOC) is sharjah’s most reliable energy provider and one of the leading 
natural gas, condensate and LPG producers in the united Arab Emirates. they have three gas condensate 
fields, large processing plant and two export terminals that deliver gas to the Northern Emirates for the past 
35 years. sharjah National Oil Corporation (sNOC), established in 2010, is a relatively young organization, 
but it carries within it more than 40 years of heritage and experience in the Oil & Gas business devolving 
from the previous holders of the Concession.

In 1934, the Kuwait Oil Company Ltd. was established by the Anglo-Persian Oil Company, now known as the 
British Petroleum Company and Chevron Corporation. In 1938 oil was found in commercial quantities in the 
Burgan Field. New fields were developed and export facilities were expanded, resulting in the construction of 
the North and south Piers, the sea Island, and the single Point Mooring. In 1975 the Kuwait Government took 
over 100% of the Kuwait Oil Company. In 1980 Kuwait Petroleum Corporation (KPC) was established to bring 
all state owned oil companies under one entity. Kuwait Oil Company’s responsibilities under the KPC’s umbrella 
are the exploration, drilling, and production of oil and gas within the state of Kuwait. Kuwait Oil Company is also 
involved in the storage of crude oil and delivery to tankers for export. the Company activities have extended 
to include exploration operations, on-shore and off-shore surveys, drilling of test wells, and developing of 
producing fields in addition to crude and natural gas exploration.
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Wintershall Holding GmbH, based in Germany, has been active in the exploration and production of crude oil 
and natural gas for more than 80 years. the German E&P company is a wholly owned subsidiary of BAsF, one 
of the world’s largest chemical companies. Wintershall focuses on selected core regions where it has built up a 
high level of regional and technological expertise. By steadily increasing its activities in the Middle East region 
the company intends to strengthen its commitment here considerably. In 2015 Wintershall reached a milestone 
in Abu Dhabi with the successful completion of its first appraisal well as operator in shuwaihat field, located 
in the Western region of Abu Dhabi. In fall 2016 Wintershall successfully started the second appraisal well 
in shuwaihat field. In June 2012, the Abu Dhabi National Oil Company (ADNOC), Wintershall (operator) and 
OMV signed an agreement on the technical evaluation of the sour gas and condensate field. to enhance the 
possibility of a closer cooperation in the field of oil production, ADNOC and Wintershall signed a Memorandum 
of understanding for joint Chemical Enhanced Oil recovery (cEOr) research in Abu Dhabi in November 2015.

Klaus Langemann
Director of Global Technology & Innovation, Wintershall Holding GmbH

After academic studies of chemistry at the universities of Bielefeld, Germany and university of California at 
Berkeley, usA Klaus Langemann received a PhD in chemistry at the Max-Planck-Institute für Kohlenforschung in 
Mülheim an der ruhr. He started his professional career in the research division of BAsF s.E. In 2000 Klaus joined 
the strategic Planning Development Department of Wintershall in Kassel, Germany. After holding a position 
as Manager for special Projects russia Klaus was assigned Department Head of New Business Development 
Caspian, Middle East, russia in 2005. In 2007 Klaus accepted an engagement as Executive Assistant to a 
Member of the Board of Executive Directors at BAsF s.E. before he took over the assignment as Vice President 
of Global New Business at Wintershall Holding GmbH followed by the position of Vice President for Wintershall 
Middle East in 2013. since 2016 Klaus Langemann is Director of Global technology & Innovation at Wintershall 
with a focus on Enhanced Oil recovery and subsurface technology and Innovation Management
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Rules & Format Session A: Survey –  
‘Advancing EOR Collaboration In The Gulf’

The Chatham House Rule will be invoked at the meeting to encourage openness and the sharing of information: When a meeting, or 
part thereof, is held under the Chatham House Rule, participants are free to use the information received, but neither the identity nor 
the affiliation of the speaker(s), nor that of any other participant, may be revealed.

OPEN MIC: Following the Welcome Note and problem statement by the moderator and featured speakers, the breakout session 
discussion structure will follow an Open Floor format whereby all participants will be encouraged to proactively engage in the free-
flowing conversation and not wait to be called upon to speak. 

COME PREPARED WITH RECOMMENDATIONS: All Participants will be encouraged to come to the table with “Recommended 
Strategies” in answer to the Session’s Critical Question.

In SESSION A: 
SHORTLISTING 5 RECOMMENDATIONS  

Q1.  Should Gulf States cooperate on developing bespoke  
 regional EOR solutions?

A.  Yes
B.  No 

Q2.  Which of the following is the strongest incentive for  
 regional collaboration on developing EOR solutions?

A.  Off the shelf solutions not sufficient
B.  Common Reservoir architecture across the  
 Arabian Peninsula
C.  Shared cost and risk of piloting new technology 
D.  Need for tertiary recovery extraction rates to maintain  
 Market Share 
E.  Limited indigenous EOR Talent pool and R&D capacity

Q3.  Which of the following is the strongest deterrent to  
 regional EOR collaboration?

A.  NOCs in some countries do not yet consider EOR a  
 top priority
B.  Confidentiality of Data 
C.  Crude oil and reservoir qualities differ between countries
D.  Sharing solutions leads to higher risk of compromising  
 intellectual property
E.  None of the above

Q4.  Which of the following EOR solutions should regional  
 academia and industry prioritize for R&D?

A.  Solar Thermal
B.  Natural Gas Thermal
C.  CO2 
D.  Chemical 
E.  None of the Above

The 1 Hour Session will be broken into 3 parts:
• Commentary from facilitators
• Open mic with recommendations put forward
•  Voting on recorded recommendations with  

final shortlist of 5  

WORkinG luncH: 
The Shortlist of 3 in each stream will be voted on to secure a ranking in order of importance (1-2-3).

In SESSION B: 
SHORTLISTING FROM 5 TO 3 RECOMMENDATIONS
The 1 Hour Session will be broken into 3 parts:
• Commentary from facilitators on shortlist of 5
•  Author of each of the 5 shortlisted recommendations will get  

5 minutes to promote & defend their recommendation
• Voting on Recommendations to reduce Shortlist to 3 

Structure

PLENARY SESSioN

SuNdAY, NovEmbER 12, 2017, 8:00Am – 2:00Pm

SESSION A
Shortlist Top 5 Recommendations

SESSION A
Shortlist Top 5 Recommendations

 StREAm 1: AdvANCiNG EoR PARtNERSHiPS StREAm 2: dEEPENiNG CoLLAboRAtivE EoR R&d

WoRKiNG LuNCH
PoLL SuRvEY on toP 3 RECommENdAtioNS in EACH StREAm

Final declaration of Recommendations  & Closing Comments

NEtWoRKiNG bREAKFASt

SESSION B
Top 5 Recommendations Shortlisted to 3

SESSION B
Top 5 Recommendations Shortlisted to 3

CoFFEE bREAK
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Stream 1 Stream 2

Host: Qasem Al Kayoumi, technical Center Manager & Member of upstream 
Leadership team, Abu Dhabi National Oil Company

“What are the Top 5 Recommendations to  
Advance EOR Partnerships in the Gulf?”
The EOR Market is expected to cross $140bn by 2024 (Global Market Insights Inc) with the GCC forecasted to 
show the highest growth rate globally based on the growing number of oil reserves that exist across the region. 
It is estimated that more than 8bn barrels of oil are expected to remain performing primary and secondary 
operations on the GCC’s offshore reservoirs (Baker Hughes).

the majority of the world’s daily oil production today comes from mature or maturing fields with EOr viewed 
as one viable solution to extracting more value. Long-term forecasts of increased energy demand in emerging 
economies are increasingly challenging maturing oil fields in the region - moving Gulf EOr players away from 
the legacy approach of working in silos towards a more collaborative one, should improve the commercial 
viability of realizing such initiatives. 

What are the next steps for developing these partnerships & establishing a region-wide framework? Each 
GCC state has its own expertise and experience – how can this be harnessed to create a world-leading EOr hub 
in the Gulf? GCC countries are already using EOr techniques such as gas injection and renewable solar-powered 
thermal EOr in Oman’s Miraah project. How long until solar thermal EOr becomes a norm across the Gulf? Has 
Oman’s success story been shared adequately with other Gulf states? 

some cooperation does exist already amongst NOCs in the region, but there is the opportunity for deeper and 
more structured partnerships which could provide targeted investments towards EOr and deepen collaborative 
advancements across the industry. 

Facilitators:
• David Worrall, International Energy Consultant
• Dr. shahin Negahban, Director of tOrP & Associate Professor, the university of Kansas

Host: Dr. Nasir Haji Darman, senior General Manager, Group research  
and technology, Project Delivery & technology Division, PEtrONAs

“What are the Top 5 Recommendations to Deepen 
Collaborative EOR R&D and Innovation in the Gulf?”
As the Gulf progresses with investment into Enhanced Oil recovery technologies, it is critical for the region to 
ensure a constant pool of EOr talent develops to deepen regional research into EOr and support the range of 
EOr applications being undertaken across Gulf oil fields. New discoveries of recoverable reserves are failing to 
match the pace set by the growing global demand for energy. this, in turn, increases the requirement for new 
technologies that can enhance recovery from both active fields and future discoveries.

Deepened cooperation between universities and the oil sector is still somewhat in its infancy. recently, the 
university of Houston collaborated on a $1.4 million project with Oil India Limited, to demonstrate the use of 
carbon dioxide captured from nearby petrochemical plants to boost oil recovery in Assam, India. ADNOC too 
have aligned with Bergen university to conduct applied research into EOr techniques that could extend the life 
of ADNOC’s oil reservoirs. ADNOC currently produces, principally through gas injection, 200,000bpd of crude 
(7% of total production). Although the Gulf oil sector has oil research programmes and funding underway with 
International universities – they are currently not aligned between Gulf states.

Moving to new frontiers requires professionals, experts, and thought leaders to share EOr developmental 
efforts, industry experience and the latest research insights. In 2015, EOr accounted for around 11% of Petroleum 
Development Oman’s daily production – this number is anticipated to rise 33% by 2023 and is set to expand 
across the Gulf. supporting regional talent & research, working with a broad spectrum of partners to address 
longer-term EOr challenges and supporting deeper innovative investment would be a huge benefit to the Gulf 
upstream oil sector. Increasing EOr efficiencies and abilities to support long term, sustainable profitable oil 
production is a priority for all Gulf states.

through establishing knowledge sharing between academia-industry on a regional scale, the Gulf can align 
investments into EOr research and avert “silo” thinking through mutual r&D, research funding & aspire to the 
creation of a regional EOr centre of excellence. 

Facilitators:
•  Dr. steven Griffiths, Interim Executive Vice President for research, Khalifa university of science & technology 
•  Dr. Hussein Hoteit, Associate Professor, Ali I. Al-Naimi Petroleum Engineering research Center, King Abdullah 

university of science and technology

Moderator
Dyala Sabbagh
Partner & COO, Gulf Intelligence

Dyala is a founding partner of Gulf Intelligence. Formerly Mideast Bureau Chief for Dow Jones Newswires and 
an international broadcast journalist who has presented the BBC and CNBC signature Middle East business 
programs, Dyala is a much sought after Moderator and Master of Ceremonies for government, corporate and 
charity events across the region, that have included special guests u.s. President Bill Clinton, Queen rania of 
Jordan and sir Bob Geldof. During her print and broadcast career, Dyala has interviewed a cross-section of 
business and political leaders. Dyala started her career in banking with CsFB, and moved onto media. she has 
a Bsc. in Economics and History from the university of London and an MA in Arab studies from the school of 
Foreign service, Georgetown university, Washington D.C.

Moderator
Sean Evers
Managing Partner, Gulf Intelligence

Mr. Evers is founder and Managing Partner of Gulf Intelligence. sean has spent his career building groundbreaking 
media enterprises, starting with the award winning Punchbag Productions across Britain and Ireland, securing 
top award at the 1992 Edinburgh Festival. In the mid-1990s sean Evers was appointed Cairo correspondent for 
the Financial times. In 1997 he was recruited by Bloomberg to open up the Middle East commencing in the uAE 
and over the following decade he built-out the u.s. media company’s regional network of bureaus from Cairo 
to tehran, culminating in 2008 in Dubai being designated as the firm’s fourth global hub. He attained a BA in 
Politics & Economics from the university of Notre Dame in Indiana in 1988, and went on to secure his LLB law 
degree at the National university of Ireland, Galway.
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Gulf Intelligence is a strategic 
communications & research firm 
effective across the full value-chain 
of the Middle East Energy Sector. We 
facilitate knowledge exchange and 
advance the business interests of 
national and international stakeholders 
operational in the regional industry.

2018 
CALENDAR

The 9th Gulf Intelligence UAE Energy Forum
Under the Patronage of 

His Excellency Eng. Suhail Mohamed Al Mazrouei

UAE Minister of Energy & Industry

Abu Dhabi, Jan. 11th 2018

The Gulf Intelligence IP Week MENA Energy Summit
Hosted by the Energy Institute – IPWEEK

London, Feb. 22nd 2018

The 2nd Middle East LNG Workshop
(Launch of Middle East LNG Institute)

Dubai, Apr. 16th 2018

The 2nd Oil Markets Workshop
Dubai, May 9th 2018

The 8th Gulf Intelligence Energy Markets Forum 
Under the Patronage of 

His Highness Sheikh Hamad Bin Mohammed Al-Sharqi

The Ruler of Fujairah, UAE

Fujairah, Sept. 17th – 18th 2018

The 6th Gulf Intelligence Oman Energy Forum
in Partnership with PDO and the Oman Ministry of Oil & Gas

Muscat, Oct. 23rd 2018

The GI 2018 Knowledge Series
Debates – Roundtables – Workshops – Media Hub

in Partnership with GCC National & International Energy Industry 

Abu Dhabi, Nov. 2018

2009
Kuwait became 

the first Gulf 
country to start 
importing LNG 

eight years ago. 

Better access to the LNG market 
through developed infrastructure, 
which serves the whole system

Stronger regional cooperation

Removal of subsidies
64%

11%

25%

Top 3 steps to facilitate an lng import 
ecosystem in the middle east?

trategies to cost-effectively funnel 
LNG imports into the Middle 
East to meet soaring domestic 
demand are rapidly moving 

centre stage in local governments’ energy 
roadmaps. The International Energy Agency 
(IEA) expects gas demand in the Middle 
East to nearly double by 2040 and BP’s latest 
Energy Outlook forecasts that the global LNG 
market will grow seven times faster than 
pipeline gas trade and will account for half of 
the world’s traded gas up to 2035, compared 

WoRksHop – sTReam 1
What are the Top 3 steps to Facilitate an 
lng import ecosystem in the middle east?

There are still 
many black holes 

in the Middle East’s LNG 
import ambitions. The 
infrastructure network is 
insufficient to meet rising 
demand, for which there is 
no pause button. A united 
effort is the best solution.”

to today’s 32%. The Middle East benefits 
from having Qatar on its doorstep. But there 
is room for Doha to supply more than the 
current 40% of the region’s needs. 

A greater emphasis on speed appears 
to be emerging, after what has been a 
relatively slow start. Saudi Arabia-based 
Arab Petroleum Investment Corp (Apicorp) 
estimates that $10.3 billion of investments 
have been earmarked to build LNG import 
facilities across the Middle East and North 
Africa (MENA) in the medium term. 

In 2009, Kuwait became the first Gulf country 
to import LNG and construction of the 
country’s onshore LNG terminal near the Al 
Zour refinery is due for completion in the 
early 2020s. Bahrain is scheduled to install 
a floating storage regasification unit (FSRU) 
at the port of Hidd next year, while the UAE’s 
Sharjah National Oil Corporation (SNOC) 
will start importing LNG into the emirate’s 
Port of Hamriyah in the first half of 2018. It 
also appears that a chartered floating storage 
and regasification unit (FSRU) at Ruwais in 
Abu Dhabi is currently favoured over initial 
plans to build an LNG import facility in the 
emirate of Fujairah. 

Still, the Port of Fujairah is pushing 
ahead with plans for its first ship-to-ship 
LNG transfer and it is evaluating interest in 
onshore bunkering facilities. 

Saudi Arabia is eyeing LNG imports as it 
currently uses up to 1million barrels a day of 
oil for power generation. Riyadh and fellow 
Middle Eastern leaders’ support of the Paris 
Agreement, a global climate change deal, is 
deepening appetite for LNG as it is a more 
environmentally-friendly fuel and burns 40% 
fewer carbon emissions than coal during 
power generation. 

The FSRU market has emerged as a 
highly popular option amongst Middle 
Eastern countries as it enables them to 
begin imports on short notice and rapidly 
expand, or reduce, capacity. FSRUs are 
relatively cheap and their flexibility enables 
importers to sidestep issues caused by 
strained economics, fractious politics and 
extreme weather. Egypt is a case in point, 
with the country taking two units last year 

after importing an inaugural LNG cargo in 
2015. Offshore LNG supplies also proved 
vital to supporting Yemen’s war-torn port 
city of Aden after fighting compromised 
the country’s own LNG facilities. It is 
little surprise then that the global capital 
expenditure for floating facilities is expected 
to rise by 264% to $41.6 billion between 2016 
and 2022, compared to $11.4 billion between 
2011-2015, according to Douglas Westwood’s 
World FLNG Market Forecast. 

There are still many black holes that 
need to be plugged to realize the Middle 
East’s LNG import ambitions. Speed is 
of the essence to ensure that blueprints 
detailing regulatory, trading and legal 
guidelines, as well as basic infrastructure 
like communications, are acted upon. Above 
all, countries need to identify and pursue a 
common set of goals. n

$10.3bn 
The size of 

investments 
assigned 

to building 
LNG import 

infrastructure 
across MENA 

in the medium-
term illustrates 

the region’s 
emphasis on 

securing supply. 

s

miDDle easT lng

39energy outlook Third Quarter 2017 Thegulfintelligence.com38

Gulf Intelligence will harvest the content from the workshop into a Gulf EOR Workshop 
Report, which will be distributed to the relevant and wider stakeholders. 

40 Energy Outlook Third Quarter 2017

A widespread and robust 
infrastructure network that 
encompasses all, rather than a few, 
is required to provide strengthened 
import hubs and distribution across 
the Middle East. A country must have 
a range of LNG sources for energy 
security, both to plug a deficit and 
to provide a safety net when other 
gas supplies are hindered. Plans to 
build LNG import infrastructure 
must generate a baseline income 
to justify the cost of construction, 
but forecasting LNG volumes is not 
a simple task. Seasonal demand, 
unexpected outages and the growth 
of renewable and nuclear markets 
are all factors at play. A country’s 
LNG demand profile can change 
dramatically. Egypt moved from 
exporting 16.2 bcm of the 61.3 bcm 
it produced in 2010, to consuming 

Cooperation amongst Middle Eastern 
countries will be the relief valve for 
the growing pressure on the region to 
cost-effectively satisfy LNG demand. 
Efforts must extend to carving 
out market-based solutions for 
pricing and data transparency and 
supporting the growth of strategic 
LNG import hubs, such as the Port 
of Fujairah. Poor communication 
and ill-directed competition will 
further weaken today’s fragmented 
market and see that the entire region 
ultimately falls short of its potential. 
The need for more regional allies 
is blindingly clear; the 230-mile 
Dolphin Pipeline remains the only 
transnational submarine pipeline 
in the Gulf, connecting supply from 
Qatar’s North Field to the UAE and 
Oman. 

Frank conversations amongst 
countries and between state and 

Cutting gas subsidies will improve 
the Middle East’s energy economies 
by curbing high domestic 
consumption and import bills, 
with subsequent savings redirected 
to building urgently-needed LNG 
import infrastructure. In 2014, 
MENA was home to 5.5% of the 
world’s population and 3.3% 
of its GDP, yet it accounted for 
a staggering 48% of its energy 
subsidies, according to the World 
Bank. Efforts to facilitate growth 
and create price stability during the 
colonial era and post-independence 
quickly evolved into the 
overconsumption that is common 
place today. Subsidies, which some 
argue are legacy contracts, also 
encourage inefficiency at a time 
when the Middle East is trying 
to widen its global LNG export 

sTReam 1
Top Three Recommendations

1

2

2

1. a United infrastructure network

2. stronger Regional Cooperation

3. Removal of subsidies

almost all the 48.8 bcm it produced 
domestically in 2014, for example, 
according to the BP Statistical Review 
of World Energy. 

A new era of cooperation across the 
Middle East can accelerate the growth 
of import hubs, with 73% of survey 
respondents to an industry survey 
identifying the UAE’s Port of Fujairah 
as the best-placed energy hub to fulfil 
this purpose. Greater collaboration 
would also hasten efforts for better 

transparency for the price and 
legal architecture. Cooperation can 
extend to establishing a network 
of FSRUs, which are less expensive, 
have quick access to market and are 
geographically flexible. Combining 
these efforts creates a robust series 
of strategies to hedge against 
stranded supply, or unfilled pockets 
of demand – both are stressful and 
expensive scenarios. A fragmented 
approach, such as building LNG 
import infrastructure for one client, 
client, is risky. The customer could 
end up paying more for their LNG 
as growth in the renewables and 
nuclear power markets reduces 
the cost of both energy sources, or 
the customer could exercise their 
monopoly on a product that is 
required for the country’s energy 
security. 

privately owned entities on the 
demand outlook is the first step to 
creating a strategic map showing how 
gas and LNG can flow freely across 
the region to where it is needed most, 
unhindered by inevitable natural, 
political and security glitches. The 
flow of LNG imports and exports 
between Argentina and Chile changes 
throughout the year, for example, 
with the cooperation ensuring 
that neither country is left short. 

This template could be applied 
across the Middle East. Regional 
cooperation does not translate into 
a lack of independence as countries 
are advised to better their energy 
security by having more than one 
source of gas and LNG supply. LNG 
can also be used to complement 
existing gas markets by acting as an 
insurance policy for when gas flows 
are strained, or halted. Realizing 
plans for a GCC-wide gas grid is 
obviously the ideal first step to better 
connectivity. But infrastructure 
must be designed with the demand 
profile of the 22nd century in mind, 
as populations and demand across 
the Middle East will continue to soar. 
Half a million people are expected to 
flock this year to Cairo, already home 
to 12 million people, while Qatar’s 
population of 2.6 million could swell 
eightfold by 2050, for example.  

market. Nearly a third (29%) of  
survey respondents said removing 
all government subsidies that fix 
domestic natural gas prices at very 
low levels is the most important 
next step to ensure that the Gulf 
maintains its position as an LNG 
exporting region. Momentum to 
cut LNG subsidies is building, with 
countries enjoying the tangible relief 
from cuts made for other energy 

products. The UAE saves $7 billion a 
year after ending petrol subsidies in 
August 2015, for example. Whether 
LNG subsidy cuts are absolute, or 
mimic the Iran’s more selective 
‘Targeted Subsidy Reform Act in 
2010’, must be decided upon – soon. 
Whatever the route, two points are 
certain; LNG subsidies must be cut 
and reform must be guided by a 
comprehensive education process. n
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NOVEMBEr 12th - 15th | ADNEC | ABu DHABI, uAE

The Gulf Intelligence 
Abu Dhabi Energy Knowledge Series 2017

November 15th  | 08:00am - 10:00am | Hyatt Capital Gate Hotel | ADNEC | Abu Dhabi 

“Transforming Energy Suppliers & Customers into 21st Century Partners?”

the cooperation between India and the Gulf in the energy sector is expected to 
grow exponentially in the next decade with India poised as the major oil and gas 
consumer on the global energy stage surpassing China.

November 14th  | 08:00 - 10:00am | Hyatt Capital Gate Hotel  | ADNEC  | Abu Dhabi

“One Year on From Election Day  – What is the Trump Doctrine for Global Stability?”

the roundtable will gather key oil & gas stakeholders to debate and exchange views 
on the shifting energy dynamics and their implications on the region’s industry.

Geopolitics Outlook 2018 Energy Industry Roundtable

The Gulf-India Energy Industry Roundtable Breakfast

The UAE Ministry of Energy & Industry Media Briefings
November 13th – 15th | Hyatt Capital Gate Hotel | Abu Dhabi

“Connecting Newsmakers with Journalists – Q&A?”

the uAE Ministry of Energy & Industry Media Briefings will allow senior energy 
stakeholders to engage directly with international, regional and local media on 
timely and relevant issues.

November 13th – 15th | MoE stand | HALL A20-ADNEC | Abu Dhabi

“Navigating Industry Disruption?”

the uAE Ministry of Energy & Industry Knowledge series, which will take place 
at their exhibition stand during ADIPEC 2017, is designed to facilitate a dialogue 
between uAE energy stakeholders on timely and relevant topics  in the region  
and internationally.

The UAE Ministry of Energy & Industry Debate Series
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