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The US appears to see
the goal of the talks

in Vienna is to secure

an amended nuclear
agreement with Iran that
is longer and stronger
than its predecessor.
That means the sunset
provisions that expire in
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WE SHOULD NOT EXPEGT ONE BIG ANNOUNGEMENT ON
EVERY ASPEGT OF THE IRAN NUGLEAR DEAL

Amos Hochstein, Former Ohama-Biden Special Envoy
for International Energy Affairs, US Department of State

2030 for example, would
probably have to be
extended as we have lost
several years from the
Trump administration’s
withdrawal from the
agreement. The Biden
administration is
demonstrating an earnest
desire to return to a
negotiated framework
with Iran and reach an
agreement that both
sides can work with, but
whatever form this takes
it may not necessarily

be final. There could

be many steps to the
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removal of certain
sanctions aligned with
progress on nuclear
enrichment, followed by
a more comprehensive
agreement that would
govern a new verification
mechanism. These
negotiations are not
simply a matter of
returning to the JCPOA
of 2015. The ultimate
goal for the US today is
not to allow Iran to have
nuclear weapons and the
best way to achieve that
is through an agreement.
That was the rationale

in 2015 and still is. But
we live in a different
world in 2021 and so we
must make adjustments
based on newly
gathered intelligence.
The region is not what
it was six years ago, and
| would hope that any
administration coming
in now would want to
tweak any previous
agreement, while not
overhauling it too

much so that it makes
it impossible to reach
agreement.
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https://www.youtube.com/watch?v=smCPVXaPnF4&t=134s
https://twitter.com/gulf_intel/status/1401450621723713536?s=20
https://twitter.com/gulf_intel/status/1401444995379380224?s=20
https://www.reuters.com/business/energy/oil-prices-slip-coronavirus-gloom-festers-2021-06-04/
https://oilprice.com/Energy/Energy-General/WTI-Nears-70-As-Bulls-Run-Rampant.amp.html?__twitter_impression=true
https://oilprice.com/Energy/Energy-General/US-Rig-Count-Falls-As-Drillers-Show-Discipline.amp.html?__twitter_impression=true
https://mobile.reuters.com/article/amp/idUSKCN2DG2BX?__twitter_impression=true
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/060421-china-data-bitumen-blend-tops-may-crude-imports-for-independent-refiners?utm_source=hootsuite&utm_medium=twitter&utm_term=plattsoil&utm_content=64a6c53e-605c-4f43-894f-cafcd4701593&utm_campaign=oilnews
https://www.cnbc.com/2021/06/04/jobs-report-may-2021.html
https://www.reuters.com/business/wall-st-week-ahead-investors-eye-washington-talks-after-big-rally-infrastructure-2021-06-04/
https://www.arabnews.com/node/1870661/amp?__twitter_impression=true
https://www.bloomberg.com/opinion/articles/2021-06-04/inflation-the-fed-s-response-is-flawed-and-dangerous
https://www.politico.eu/article/iran-nuclear-talks-take-break-sticking-points/
https://www.eurocontrol.int/Economics/DailyTrafficVariation-States.html?ectl-public
https://twitter.com/SCMPNews/status/1401016425985183747?s=08
https://www.scmp.com/economy/china-economy/article/3136088/chinas-manufacturers-braced-drop-orders-coronavirus-outbreak?utm_source=Twitter&utm_medium=Social&utm_content=article
https://www.youtube.com/watch?v=smCPVXaPnF4&t=134s
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Any surprise at OPECs decision this week?

No surprise but they do still have time to alter the agreement. They’re going to meet on the 1t of July, so they
have time to see how the market responds. One of the main reasons that the meeting was so short is that
Iran was not discussed and that’s because nobody knows when the nuclear talks will be concluded or how
the sanctions will be lifted. Still, informal conversations have taken place with Iranian officials on plans for a
timeline and volumes of oil returning to market once a deal is done. The Iranians have so far said that they
will not accept a controlled come back and that they will do it at their own pace, regardless of what happens
to prices.

Has the momentum on the talks in Vienna diffused a bit?

Many of the OPEC states do not see this nuclear deal as imminent anymore and that will give them more
time to digest what Iran is capable of bringing back. We expect to see an increase in lranian exports of
around 350,000 bd by August and another 650,000 bd by early 2022, from about 900,000 bd today. And
production will hit around 2.9mn bd from around 2.6mn now.

OPECs stance on higher prices versus putting more barrels into the market?

One of the reasons they chose to roll over the current agreement is because they’re happy with where prices
are. But in the second half of the year, there’s going to be a supply deficit and they do have room to continue
to gradually ease those cuts.

How is capital expenditure in oil and gas fairing in 2021?

We expect investment in upstream this year to be around $370bn, $25bn below 2019 levels. This includes
many Gulf producers who are investing now to boost their capacity. Saudi Arabia has said it wants to go
beyond 13 million bd. They’re betting there will be a shortage in the market, and as low cost producers, they
want to take advantage of the situation later on. B
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https://twitter.com/gulf_intel/status/1401475321866690563?s=20
https://twitter.com/gulf_intel/status/1401482748565626880?s=20



