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You know, the only
iceberg | see ahead

is a shortage of oil
supply. | think that
many people believe
that we have plenty
of spare capacity in
certain countries, and

Biggest Iceherg Facing Oil Markets Ahead

IS a Shortage o

supply!

Sara Akbar, Chairperson & GEO, DiLSERV, Kuwait

& Non-Executive Director, Pefrofac

that if we get caught

in @ demand crunch,

we can open up this
supply capacity and
everything will be fine.
The reality is completely
different. | think there
isn’t much idle capacity
closed-in anymore.
There are probably a
few producers left that
can actually bring crude
back to the market
quickly, but the majority
can’t. This is the true

Iceberg because in a
situation where we have
a serious demand surge,
and there is no doubt
about the way demand
is going up driven by
economic activity and
the optimistic view that
you see in the market.
But | think the problems
lie in the supply side,
and if you look around,
it’s only a matter of
time and there won’t be
enough supply to cater
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for all this demand
euphoria. That is the
real iceberg, because
in time you will see if
we don’t inject serious
capital investment into
new production, then
by 2023 there will be
a serious shortage of
supply. So, under these
circumstances, | think
going back to $100 a
barrel is not far away.
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1. SHELL RESTARTS PRODUCTION AT GULF OF MEXICO PERDIDO OIL PLATFORM

2.IRAN’S NUCLEAR CHIEF ADMITS REMOVAL OF DAMAGED IAEA CAMERAS

3. IRAN’S FUEL SHIPMENTS VIOLATE LEBANON’S SOVEREIGNTY: PM

4. RUSSIA’S GAZPROM SAYS EU GAS PRICES COULD SET NEW RECORDS

5. GAS PRICE RISES PROMPT URGENT GOVERNMENT TALKS

6. GLOBAL ENERGY CRUNCH LEAVES CHINA FACING MORE POWER SHORTAGES

7. CHINA WILL USE MARKET TOOLS TO STABILIZE COMMODITIES: PREMIER LI

8. PAKISTAN MAY IMPORT FUEL OIL AFTER YEARS AS LNG PRICES ON FIRE

9. RECORD 60 CARGO SHIPS WAIT TO UNLOAD AT BUSIEST US PORT COMPLEX

10. BRITISH AIRWAYS FLEW A “PERFECT FLIGHT” USING RECYCLED COOKING OIL

RECOMMENDED VIDEOS & REPORTS

* FRAC SPREAD COUNT - RIGS & SPREADS EXPLODE!

* VANDA INSIGHTS: CRUDE CLIMBS TO 7-WEEK HIGHS BUT Q4 OPTIMISM MAY BE MISPLACED
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o CHINA DENOUNCES US-UK-AUSTRALIA PACT AS IRRESPONSIBLE

o “OIL MARKETS OVER-ESTIMATING SCALE OF OPEC+ IDLE SUPPLY”
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https://seekingalpha.com/news/3741008-shell-restarts-production-at-gulf-of-mexico-perdido-oil-platform
https://news.yahoo.com/irans-nuclear-chief-admits-removal-151420081.html
https://www.arabnews.com/node/1931301/middle-east
https://www.reuters.com/business/energy/russias-gazprom-warns-new-records-natural-gas-prices-europe-2021-09-17/?s=08
https://www.bbc.com/news/uk-58605735
https://financialpost.com/commodities/energy/global-energy-crunch-leaves-china-facing-more-power-shortages
https://www.bloomberg.com/news/articles/2021-09-18/china-will-use-market-tools-to-stabilize-commodities-premier-li?sref=cOIE6ab1
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/091521-analysis-pakistan-may-import-fuel-oil-after-years-as-lng-prices-on-fire
https://www.reuters.com/world/us/record-60-cargo-ships-wait-unload-busiest-us-port-complex-2021-09-15/?s=08
https://www.usatoday.com/story/travel/airline-news/2021/09/16/british-airways-plane-recycled-cooking-oil-sustainable-flight/8360551002/
https://youtu.be/jD8IViE7Dms
https://vandainsights.com/media/Oil%20Viewsletter/04c0d077-fee1-4ce7-9581-d6d702f36993.pdf
https://www.bbc.com/news/world-58582573
https://www.youtube.com/watch?v=xS-9VnU6XTA&t=58s
https://www.youtube.com/watch?v=xS-9VnU6XTA&t=58s
https://twitter.com/gulf_intel/status/1439494933224861699?s=20
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What is driving the oil market at present?

The market is focused right now on the loss of supply from the US over the past
couple of weeks, adding up to probably more than 30 million barrels. And if you
consider that the 400,000 barrels that OPEC+ are adding monthly right now, that’s
only about 10 to 12 million barrels extra a month that comes into the market. So,
we are we are in a market right now looking worried about the tightening supply-
demand balance.

What was your assessment of OPEC+ forecast for 2021/22 Oil Demand recovery?
They tend to be the most optimistic, naturally enough, but | think the recovery is still
on track. We will probably see most of the 6 million barrels a day demand recovery
in 2021, with a strong Q4 winter demand. The outlook for next year really depends
on whether we’re going to have a fourth or fifth wave of the Covid pandemic. We
all need a third vaccine injection to ensure we don’t get sick again, so there is still a
lot of uncertainty related to demand for next year, especially towards the pick-up in
traveling.

Can Brent crude oil break into higher price range of $75-$85 in Q4?

| think we are a little bit too early in terms of seeing prices get to those levels, but
If we continue to see some OPEC+ countries like Angola and Nigeria struggle to
meet their quotas, then prices could continue to rise higher. As a group they are
producing less than they actually can and hence it will provide underlying support
for the market. Right now, the market is focused on tight supply, but the demand
story has probably not gone away just yet. We are not entirely out of the woods.
So, | think that is probably still too early to see much higher prices at this stage. &
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