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1. OIL PRICES RISE ON SUPPLY DISRUPTION JITTERS AS GEOPOLITICAL TENSIONS GROW
2. OIL DEMAND WILL EXCEED PRE-PANDEMIC LEVELS BY THE END OF THIS YEAR, ARAMCO’S CEO SAYS
3. CHINA'S 2021 CRUDE THROUGHPUT UP ON YEAR

4. ASIA STOCKS, US FUTURES FALL ON FED, RUSSIA RISKS

5. OIL MARKET RUNS OUT OF BEARS IN SURGE TO THE BRINK OF $90
6. TURKEY IMPOSES INDUSTRY BLACKOUTS AMID GAS SHORTAGE

7. US OIL CEOS OFFER OPPOSING VIEWS ON CRUDE OUTPUT GROWTH
8. UKRAINE CRISIS FALLOUT COULD HIT OIL SUPPLIES
9. MEXICO MAINTAINED OIL HEDGE SIZE DESPITE AMLO'’S PLAN TO CURB EXPORTS
10. GERMANY SUPPORTS GAS IN EU GREEN LABEL ROW

RECOMMENDED REPORTS

* US RECORDS MOST COVID DEATHS IN 11 MONTHS, BUT PEAK MAY BE NEAR
* SINGAPORE TIGHTENS MONETARY POLICY ON INFLATION RISKS

* PUTIN, UKRAINE, AND THE PRESERVATION OF POWER
* ENI'S REPORT: ALTERNATIVE PATH

° US ‘PREPARED TO MEET DIRECTLY’ AND ‘URGENTLY’ WITH IRAN ON NUCLEAR ISSUE
* RUSSIA’S FORTRESS ECONOMY HAS SOME CRACKS
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TAKEAWAYS

First, | have to make yet another
apology. That’s two in less

than a month, imagine that?
Me getting something wrong.
Anywayyyy, the more eagle
eyed of you spouted that |
erroneously mentioned that
yesterday was the last Monday
of January. It turns out that |
can’t count past 30 so those

of you who made me aware,

| just want to say thanks for
reminding me that we have
another Monday of January

left to go. Thanks a bunch. Oil?
Shall we? We shall, and we shall
do it now. Brent is trading this
morning at $87.10/bl up 0.83
and WTl is trading up 0.66 at
$83.97/bl. Well, yesterday was
an interesting one in financial
markets. We had the S+P
complete a comeback like
Thierry Henry putting an Arsenal
shirt on again, at one point
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down 4% before closing up
+0.28%, the sharpest snapback
since October 2008. The Dow
performed resolutely as well, at
one stage down 1,000 points to
close up 100points. Now, | know
the question you’re all asking -

Is a zebra faster than a horse?
Hmm, good question, I’'m going
zebra. But not that - why the
snapback yesterday? Hahahaha.
You seeg, it’s like this. Umm.
Hang on, hold my Lucozade.

It’s in here somewhere. Nope,
sorry lost it. | must have left

my answer sheet next to my
copy of “Reasons to buy $90/
bl oil”. Exactly, doesn’t exist.

| can’t explain it. Some have
tried. “Oversold conditions”
they called it. But the resilience
of Wall Street is exemplary. Qil
however, yeahhhh, not so great.
This time yesterday Brent was
trading at around $88.50/bl.
Fast forward a few hours later
and Brent was at a miserable
$85.04/bl before someone went
“Cheer up lads, we’re in oversold
territory! tally ho!”. And up we
went. Of course, fundamentally
oil, and energy in general, is

facing potential supply issues
what with the current tensions
between Russia and Ukraine.

| think Brent will be happy

to cling on to the rise in EU

gas prices on the back of this
potential issue and that’s why
we are trading up today. | ask
you this though - what with this
sentence, “The Kremlin accused
the West of responding with
“hysteria” as the preparations
signalled NATO was gearing up
for possible Russian aggression
against the former Soviet state”,
what if the issues are resolved,
or little else manifests with
regards to military action, will
oil prices drop back down to
levels seen before this particular
story was the catalyst for rising
oil prices. Ah ha! Of course they
won’t is OF COURSE the answer!
Tally Ho!ll Pffffff. Good day.
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https://money.usnews.com/investing/news/articles/2022-01-24/oil-prices-rise-on-supply-disruption-jitters-as-geopolitical-tensions-grow#:~:text=Oil%20prices%20reached%20seven%2Dyear,chief%20analyst%20at%20Sunward%20Trading
https://www.arabnews.com/node/2010881/business-economy
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/012422-refinery-news-roundup-chinas-2021-crude-throughput-up-on-year?s=08
https://www.bloomberg.com/news/articles/2022-01-24/asia-stocks-set-to-swing-on-volatile-u-s-session-markets-wrap?cmpid=BBD012422_MKT&utm_medium=email&utm_source=newsletter&utm_term=220124&utm_campaign=marketsasia&sref=FHrJicGJ
https://www.bloombergquint.com/markets/oil-market-runs-out-of-bears-in-its-surge-to-the-brink-of-90
https://www.argusmedia.com/en/news/2294855-turkey-imposes-industry-blackouts-amid-gas-shortage?s=08#.Ye8JpzdOOHE.twitter
https://money.usnews.com/investing/news/articles/2022-01-24/u-s-oil-ceos-offer-opposing-views-on-crude-output-growth#:~:text=That's%20why%20prices%20are%20where,in%20late%202019%2C%20he%20said
https://www.argusmedia.com/en/news/2294733-ukraine-crisis-fallout-could-hit-oil-supplies?s=08
https://www.bnnbloomberg.ca/mexico-maintained-oil-hedge-size-despite-amlo-s-plan-to-curb-exports-1.1712351?s=08
https://www.argusmedia.com/en/news/2294706-germany-supports-gas-in-eu-green-label-row?s=08#.Ye7A23duMzU.twitter
https://www.bloomberg.com/news/articles/2022-01-24/u-s-posts-most-covid-deaths-in-11-months-but-peak-may-be-near?cmpid=BBD012422_MKT&utm_medium=email&utm_source=newsletter&utm_term=220124&utm_campaign=marketsasia&sref=FHrJicGJ
https://www.reuters.com/markets/currencies/singapores-central-bank-tightens-monetary-policy-inflation-risks-2022-01-25/?s=08
https://www.newyorker.com/magazine/2022/01/31/putin-ukraine-and-the-preservation-of-power?utm_source=nl&utm_brand=tny&utm_mailing=TNY_Magazine_Daily_012422&utm_campaign=aud-dev&utm_medium=email&bxid=5ecb923583ea41413e11c064&cndid=61220627&hasha=f5674af7298c4daa40021ec5ab2945d7&hashb=7275b48b21752cfa0d0970d09047ba58412211dd&hashc=6074a9b6c9a4563be964f0ea5ee1129cef5140367f2c2a6878d217e13a5ac5b3&esrc=Auto_Subs&utm_term=TNY_Daily
https://www.breakingviews.com/considered-view/enis-quirky-rejig-may-turn-rivals-green-with-envy/?SID=57b7049ed9cb94e4758b4b69&utm_source=Sailthru&utm_medium=email&utm_campaign=Daily%20Newsletter%202022-01-24&utm_term=Sales-%20DNL%20Active%20List
https://www.arabnews.com/node/2011111/middle-east
https://www.bloomberg.com/opinion/articles/2022-01-22/russia-s-fortress-economy-has-some-cracks?utm_medium=email&utm_source=newsletter&utm_term=220124&utm_campaign=sharetheview&sref=FHrJicGJ
https://twitter.com/gulf_intel/status/1485881215228182531?s=20
https://twitter.com/gulf_intel/status/1485902800144187394?s=20
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The run up in oil and commodities is due to monetary easing and economic recovery as the Covid pandemic
recedes.

Barring any central bank intervention, oil prices should continue to drift upwards, even if not in a straight line.

Oil prices are up 12% and equity markets down 7% since the start of the year while inflation is at 7%. If there’s

a substantial further retreat in equity markets, commodities could be affected. But if the Fed over tightens, the
whole thing collapses like a house of cards. With the Biden administration facing midterm elections in less than a
year, there’s political pressure to do something about inflation, but not to overdo it. In the US psyche, a collapse in
the equity markets is much worse than inflation. For the rest of the world as a whole, inflation is much worse. The
Federal Reserve is going to be restrained in its actions.

How serious is the geopolitical fracture between Russia and Ukraine?

Big governments like to create a ring of protection around them, so Russia feels very strongly about the Ukraine
remaining in its side and does not want the rest of the world meddling too much in former USSR states. Any
military action would be negative for economies but positive for prices of oil, gas and power. However, nobody
wants oil to go up while the rest of the world is stalling. If something was to happen militarily, the window of
opportunity is at most six weeks long because the war equipment can only move while temperatures remain
extremely low. What we have seen so far is a lot of posturing.

Are oil fundamentals supporting a positive price outlook?

US shale rigs will take time to generate production, so the most immediate change is our behavior as Covid fades
away. China continues with its zero Covid policy and tight restrictions and that will come back to bite them while
the rest of the world is moving forward. China’s closure will also lead to a rise in the prices of several commodities
and products and that will affect them and others. We could see a change by June if the political pressure starts to
mount internally to open up. &

*Paraphrased comments
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“We expected Shale to
come back alot sooner”
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“Does Europe have
appetite to put Russia
under energy sanctions?”
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https://twitter.com/gulf_intel/status/1485911096607539210?s=20
https://twitter.com/gulf_intel/status/1485917153115373573



