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Wednesday 13th October 
and I have opened the 
windows. And I won’t shut 
them until mid-April. Brent 
is trading this morning at 
$83.29/bl down 0.13 and 
WTI is trading down 0.11 at 
$80.53/bl. Question. For 
everyone. Has anyone seen 
the price of anything, and 
I mean anything, from oil 
to gas to marshmallows 
or pencils - has anyone 
seen the price of anything 
come down over the last 
twelve months? I would 
argue no. And I honestly 
cannot think of anything. 
Apart from an Arsenal 
season ticket. Maybe. 
Everything has gone and 
continues to go up. Have 
wages? Well, if you work for 
Eddie Stobart then you’re 

beaut, but those who now 
work from home and have 
had salary adjustments? 
Arguably last Friday’s US 
Non-Farm payrolls was a 
fair reflection of things at 
the moment - 194,000 jobs 

added vs a 500,000 bbl 
forecast.  Did the market 
react to this accordingly? 
Well, initially it did, the 
market came off then 
everyone decided that this 
was a a buying opportunity 
and up we went again. The 
IMF yesterday downgraded 
global economic growth, 
not by much but still, it 
wasn’t an increase. Market 
reaction? Gold star, come 
and collect your prize. 
Down we went, then the 
market bought the dip. This 
morning? China September 
crude oil imports fell 15.3% 
from a year earlier. Guess 
what happened. Bingo. 
Down we went to $82.65/bl. 
An hour later, we were back 
up by another dollar. The 
energy crisis is now firmly in 

the hands of the funds and 
every trader. Sentiment is 
bullish and every negative 
headline is being dismissed, 
as it has been for most of 
the year but eventually, 
once the winter heating 
season has been largely 
priced in, I think the market 
is in for a correction based 
on fundamental realities. 
We will see all the barrels 
back from OPEC+ by May 
next year and if trajectory 
is anything to go by from 
recent weeks, then US oil 
production will also come 
back. In the meantime, 
however, the “crisis” is 
firmly front and centre so 
expect anything negative 
to be dismissed. Because 
negative news is positive 
news, remember? Good day.
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https://www.reuters.com/article/global-oil/oil-falls-on-fears-inflation-may-dent-fuel-demand-growth-idUSKBN2H305F?s=08
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/101221-gulf-fiscal-breakeven-oil-prices-to-drop-in-2022-on-higher-crude-output-govt-spending-iif?s=08
https://www.reuters.com/world/middle-east/saudi-arabia-ask-foreign-energy-companies-up-domestic-input-70-sources-2021-10-12/?s=08
https://oilprice.com/Energy/Natural-Gas/Why-US-LNG-Is-Going-To-Asia-Instead-Of-Europe.html
https://oilprice.com/Energy/Energy-General/Lebanons-Fuel-Crisis-Could-Spark-Civil-War.html
https://www.reuters.com/article/china-economy-trade/china-sept-export-growth-unexpectedly-picks-up-imports-slow-idUSKBN2H305U?s=08
https://www.reuters.com/business/aerospace-defense/boeing-will-require-its-125000-us-employees-be-vaccinated-against-covid-19-2021-10-12/?taid=6166589935a2610001acba42&utm_campaign=trueAnthem%3A%20Trending%20Content&utm_medium=trueAnthem&utm_source=twitter&s=08
https://www.spglobal.com/platts/en/market-insights/latest-news/coal/101221-easing-of-chinas-power-crisis-hinges-on-retreat-in-coal-gas-prices?s=08
https://app.handelsblatt.com/unternehmen/energie/energiepreiskrise-wegen-hoher-preise-eon-bietet-vorerst-keine-neuen-gasvertraege-an/27699008.html?ticket=ST-12795169-Q1zuYVZ10TcSjiRreFuZ-ap4&s=08
https://financialpost.com/pmn/business-pmn/mexicos-tula-refinery-halted-since-late-sep-due-to-blocked-roads-sources/wcm/7f96b7db-2ca1-4654-a876-c79e1988150f/amp/?__twitter_impression=true&s=08
https://userimg-bee.customeriomail.com/images/client-env-71071/Kpler%20Crude%20Daily%20Report%2012-10-2021.pdf
https://www.euronews.com/2021/10/11/power-prices-britain-steel
https://www.latimes.com/california/story/2021-10-09/california-moves-toward-ban-on-gas-lawnmowers-and-leaf-blowers?_amp=true&__twitter_impression=true
https://www.bloomberg.com/news/articles/2021-10-12/europe-s-no-1-meat-processor-says-steaks-will-be-like-champagne
https://www.telegraph.co.uk/world-news/2021/10/11/china-moves-ban-news-outlets-not-funded-communist-party/?s=08
https://twitter.com/gulf_intel/status/1448192455606738945?s=20
https://twitter.com/gulf_intel/status/1448244252585119747?s=20
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What’s driving the current spike in gas prices?
One is general underinvestment and the other is simple economics because people 
are stocking and in some cases, overstocking, ahead of winter. So, all the short 
consumers like China and Japan, and possibly India, have been looking for other 
solutions. They aren’t going to pay $8 for gas because that will make their energy 
intensive industries uncompetitive globally so they’re switching to alternative fuels, 
and hence the resurgence in coal.  

Can OPEC oil supply provide a solution to this shortage? 
It’s mostly developing countries which still have the capacity to use oil in power 
generation. Those in the US, Europe and even Australia, which have decommissioned 
all their oil power stations, do not. It will certainly help alleviate the problem in some 
of these developing countries, assuming they can get the oil to the right place 
economically to compete.

Are current oil prices in a healthy range?
Anything over $75 is not good for the global economy because it’s taking money 
out of the wrong places. You have working capital sitting there not doing much; 
you’ve got margin calls happening; you’ve got developing countries having to pay 
huge bills for day-to-day activities. The winner from these higher prices could be 
the resurgence of shale oil as it makes it interesting to invest. 

Will global supply chain bottlenecks clear out anytime soon? 
We’re going to have these troubles for some time. When we have such elastic 
demand, you see the amplitudes in the supply chain get bigger and bigger, which 
means that we don’t have a consistent steady stream of goods. They end up in the 
wrong place and this affects availability. We’re seeing these shortages soaring in 
the UK with panic buying - that was purely down to the amplitude in the supply 
chain - one side getting out of kilter with the other. I don’t see it resolving until we 
start to smooth out that demand and supply. 
*Paraphrased comments

DAILY ENERGY MARKETS FORUM 
NEW SILK ROAD 
EXCLUSIVE SERIES 
VIEWS YOU CAN USE

Copyright © 2021 GULF INTELLIGENCE FZ LLC. All Rights Reserved.
Registered at Dubai Creative Clusters Authority. Registered Address: DMC 9, Office 310, Dubai Media City, PO Box 502466, Dubai, UAE.

Chris Wood 
Chief Executive Officer
Savanara DMCC 

Series Supported By:




