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1. IF RUSSIA INVADES UKRAINE, THERE WILL BE NO NORD STREAM 2, BIDEN SAYS
2. POSSIBLE IRAN NUCLEAR DEAL COULD REVERSE OIL RALLY
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RECOMMENDED REPORTS

3. GOLDMAN SACHS SEES SHORTAGE ON ALL COMMODITY MARKETS
4.US OIL MAJORS SET THE PACE IN THE PERMIAN BASIN
5. LNG CAN REPLACE UKRAINE GAS FLOWS TO EU

6. EU UNION'S CARBON PRICE NEARS THE 100 EURO MILESTONE

7. ELECTRIC VEHICLES ARE GETTING BIGGER & HEAVIER. WHY?

8. IMF URGES NIGERIA TO SCRAP FUEL SUBSIDIES, TARGET POOR WITH SUPPORT
9. SHELL’S SIZEABLE OIL DISCOVERY MEANS HUGE OPPORTUNITY FOR ECONOMIC GROWTH
10. DIESEL SHORTAGE ATTRACTS HEDGE FUND ATTENTION

* CHINA KICKS OFF YEAR OF TIGER WITH '"FULL CONFIDENCE, COURAGE AND OPTIMISM’
* FACEBOOK $S250BN SLUMP PUNCTURES ANTITRUST CASE
* FITCH RATES PUBLIC INVESTMENT FUND OF SAUDI ARABIA 'A’; OUTLOOK STABLE
* US GASOLINE PRICES SET TO EASE
* MIKE MCGLONE, BLOOMBERG - GASOLINE, INFLATION, RISK ASSETS REMINISCENT OF 2008
* "OPEC+ SPARE CAPACITY DECLINING TO ALARMING LEVELS"
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TAKEAWAYS

Brent is trading this morning at
$92.77/bl up 0.08 and WTl is
trading up 0.15 at $91.47/bl. This
is the second time this year | have
asked this question but define
irony? The irony series we shall
call it. But in today’s episode of
defining irony, | saw this headline
this morning “Fifteen climate
activists glue themselves to
German motorways”. OK. So, you
are making a point about how
the world isn’t doing enough
about climate change and CO2
emissions, using an adhesive
probably made from petroleum
whilst laying on a road made
from petroleum. Moving on, shall
we talk about other madness?
Let’s keep up with the theme of
the week and let’s continue the
chat about gasoil. We are moving
into the expiry of the front
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gasoil contract on ICE and with

a 5 dollar move down on that
spread yesterday to $19 backward
| wouldn’t be surprised if we

saw it shift further south today.
The problem is however is that
structure on Brent is a ten year

high in terms of backwardation.
On the physical side however
gasoil imports into the EU have
fallen to an eleven-month low,
this despite the usual increased
demand we see for heating this
time of year. Winter has been
mild. Winter is not coming John
Snowww. Maybe he should
change his name to John Sleet.
Or John Slightly Moist But

Not Too Cold. Hmm, not quite
the same ring to it. Anyway, |
have been going on about the
potential outcomes that such a
steep backwardated market may
bring, but also where demand
is emanating from and that was
Latin America. The latter may
be coming to an end as those
demands have been filled but
the backwardation part was
always something of a concern,

so keep your eyes out on what

is happening in the front on
product structures as Brent could
very well follow. In other news,
geopolitical tensions seem to

be easing somewhat, even if the
rhetoric from Grandpa Joe is
somewhat aggressive towards
Russia. | think a bottle of three

of Montrachet when Macron sits
down with the powers that be
will hopefully yield something
more of a diplomatic resolution,
but again, keep your eyes on
those headlines. Across to Vienna
where later in the week we may
see more progress made on the
JCPOA. Whilst this may not result
in any crude oil returning to the
market possibly this year, it is the
sentiment behind a possible new
deal that seems to be driving oil
markets right now. Good day.
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https://www.reuters.com/business/energy/if-russia-invades-ukraine-there-will-be-no-nord-stream-2-biden-says-2022-02-07/?s=08
https://oilprice.com/Geopolitics/International/Possible-Iran-Nuclear-Deal-Could-Reverse-Oil-Rally.html?s=08
https://oilprice.com/Energy/Energy-General/Goldman-Sachs-Sees-Shortage-On-All-Commodity-Markets.html?s=08
https://www.hellenicshippingnews.com/the-us-oil-majors-set-the-pace-in-the-permian-basin/
https://oilprice.com/Latest-Energy-News/World-News/IHS-Markit-LNG-Can-Replace-Ukraine-Gas-Flows-To-Europe.html?s=08
https://energy.economictimes.indiatimes.com/news/coal/european-unions-carbon-price-nears-the-100-euro-milestone/89377485
https://www.bloombergquint.com/gadfly/electric-vehicles-from-hummer-to-rivian-to-ford-are-getting-heavier-why
https://www.nasdaq.com/articles/imf-urges-nigeria-to-scrap-fuel-subsidies-target-poor-with-support
https://african.business/2022/02/apo-newsfeed/shells-sizeable-oil-discovery-in-namibia-means-huge-opportunity-for-economic-growth/
https://www.nasdaq.com/articles/column-diesel-shortage-attracts-hedge-fund-attention%3A-kemp-0
https://www.globaltimes.cn/page/202202/1251673.shtml?s=08
https://www.breakingviews.com/considered-view/facebook-250-bln-slump-punctures-antitrust-case/?SID=57b7049ed9cb94e4758b4b69&utm_source=Sailthru&utm_medium=email&utm_campaign=Daily%20Newsletter%202022-02-07&utm_term=Sales-%20DNL%20Active%20List
https://www.fitchratings.com/research/international-public-finance/fitch-rates-public-investment-fund-of-saudi-arabia-a-outlook-stable-07-02-2022
https://oilprice.com/Latest-Energy-News/World-News/US-Gasoline-Prices-Set-To-Ease.html?s=08
https://app.box.com/s/u1t7g7yjq6txy1wawly5wqigmkb0rkyz
https://twitter.com/gulf_intel/status/1490657358682664961?s=20&t=HdaxAtCV_njWlr0OyQlVxA
https://twitter.com/gulf_intel/status/1490957010057437188?s=20&t=HGQpUkhKo35hyCC_18ZPLw
https://twitter.com/gulf_intel/status/1490996528273854466?s=20&t=c2inJE5n3Cd6u1dp_136ZQ
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INDUSTRY SURVEY

19% 19%
Russia Invade Both will

Ukraine . ) Happen
Which is PP

most likely to
happen in QI:
27%
35% Iran Nuclear

Neither will Deal

Source: Gl Research Feb 7, 2022
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How should we interpret Russia’s actions with Ukraine?

Russia is unlikely to jeopardize everything by going to war with Ukraine. Why would Putin endanger what
he already has and incur economic loss because of sanctions? Russia is making all these gains as a main
part of the OPEC+ coalition. If it does invade Ukraine, it would have to sustain that war and that would be
at a big cost.

How destabilizing is the situation in Libya for its oil industry?

It’s very unclear where the situation is going politically but there is an understanding between the different
parties that they need to keep the oil money flowing - everybody’s paid by the government in Libya. The
most important issue is this clash between the National Oil Company chairman and the Minister of Oil.
There are discussions that even if they don’t have elections, maybe they can form another government.
Whether they will keep the Ministry of oil is also in question, but they don’t want any more clashes as that
will impact oil production and revenue.

Where are the plans at to get Egyptian gas to Lebanon?

We are in the lead up to the US midterms and every day, there’s a letter from a Republican to the Biden
administration questioning whether the proposal to send gas from Egypt to Lebanon will empower Syria’s
Assad regime. The Egyptians want guarantees that they will not be sanctioned at any moment in time by
the US administration or by any entity in the US, because of this project. The Egyptian gas sector is doing
very well. The country is attracting many investors and they have new discoveries. With Europe in need
of diversifying its sources of gas, Egypt wants to play the role of provider, with its LNG plant and future
planned pipelines. It is not going to jeopardize all that opportunity and potential for a small market like
Lebanon. ®

*Paraphrased comments
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“It’s 3 matter of ' “China should emerge

when, not if, Putin & 5 8 f;‘;)”’ Olympé'cs !
will invade Ukraine!” - JVais CICHOPUS T
Vo _ economic outlook
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