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To all those starting Diwali 
celebrations today, I wish 
you and your families a 
very happy one. Brent is 
trading this morning down 
1.08 at $83.64/bl and WTI 
is trading at $82.49/bl 
down 1.42. So, another day 
and Brent is once again in 
danger of dropping away 
from the comfort of $85/bl. 
Today’s reason? Yet more 
builds in crude oil stocks in 
the USA. This has been the 
pattern over the last few 
weeks to be honest but 
draws on product stocks, 
a key indicator of end 
user demand have kept 
things balanced so I think 
we will just let the algo’s 
and funds sell the crude 
build headlines for a bit 
until we see what EIA say 
later. What else is going 
on? Well, POTUS managed 

to wake up and first thing 
he did was have a pop at 
Russia. Then China. Then 
OPEC+. How to make 
friends and influence 
people by Joe Biden. I 
mean Joe come on, with all 

respect you weren’t awake 
to hear what everyone else 
was saying, then you get 
woken up with the hump 
and have a go. He kind of 
has a point I suppose but 
telling OPEC “It’s all your 
fault lads” is hardly going 
to win him an invite to 
sharing a cup of Vienna’s 
finest roast coffee with Mr 
Barkindo now, is it? Good 
luck with that by the way 
Joe, telling OPEC it’s all 
their fault that prices are 
so high in the hope that 
manifests itself into the 
group pumping more oil. 
“Oh, Joe, I’m sorry mate, 
here have some more oil, 
we much prefer $60/bl 
to $80/bl anyway”. Yeah, 
nah, not happening. Things 
at COP26 in Glasgow are 
panning out much the way 
everyone thought they 

would, lots of pledges 
and promises with, from 
what I can see at least, a 
very ambiguous path on 
how all of it will actually 
be achieved. Still, could 
be worse, at least we 
have 29 years to solve it, 
and by that time maybe 
Tottenham will find that 
manager they’ve been 
looking for? Ooooohhhhh. 
I will leave you with the 
refreshing words of Mr 
Bernard Looney, CEO 
of BP, after announcing 
stellar earnings yesterday 
and also a 50% increase 
in funding for finding 
new oil - “It’s not only a 
trading story. We have had 
production growth, we 
have stronger reliability 
and availability in our 
businesses” Nice. Very nice. 
Good day.  
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Price and wage 
increases are running 

at multi-decade 
highs - is this the new 

normal or do you believe 
FED will get it 

under control?
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What’s the best case scenario for Venezuela’s oil industry in 2022? 
We haven’t been able to lift from the current level of 550,000-
600,000 bd. As long as Venezuela does not have a serious legal 
framework, we won’t get the massive investment that PDVSA facilities 
need for a complete overhaul. And if there’s no political change here 
in Venezuela, we are not going to have a significant recovery in our 
oil sector. Maduro has been trying to open up the political landscape 
to get some concessions from the Biden administration ahead of the 
election later this month, but no one has high expectations. Nothing 
has and nothing will change on the political scene. The government 
has lost total control and the opposition is in deep division. What 
we do have is a long-term swap contract with Iran, whereby we get 
much needed condensates for our local gasoline production and Iran 
takes our heavy oil. Interestingly, Venezuela’s relationship with China 
and Russia has cooled off in the last two years while that with Iran 
and Turkey has become more important in commercial and strategic 
terms.  

What does Biden want from Venezuela?  
Although the posture has softened somewhat since Trump, the reality 
on the ground is that very little progress has been made between the 
two countries. There are a few people connected with the Maduro 
government who have recently been detained and awaiting possible 
extradition to the US for example. Those moves by the White House 
are significant and don’t bode well for the lifting of sanctions on 
Venezuelan oil. 
*Paraphrased comments
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