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1. PUTIN ORDERS MILITARY OPERATIONS IN UKRAINE, DEMANDS KYIV FORCES SURRENDER
2. OIL RISES TO S100 AS US SAYS RUSSIAN ATTACK ON UKRAINE MAY OCCUR SOON

3.IRAN NUCLEAR TALKS NEAR END AS OIL PRICES SURGE
4. API REPORTS FIRST CRUDE BUILD IN FIVE WEEKS

5. WHITE HOUSE AGAIN CONTEMPLATES SPR RELEASE AS OIL PRICES STAY ABOVE $90/B

RECOMMENDED REPORTS

6. JOE BIDEN VOWS TO SHIELD AMERICANS FROM GAS PRICE SPIKE
7. US CAUTIOUS AS FATE OF IRAN DEAL SET TO BE DECIDED
8. VIETNAM GRAPPLES WITH FUEL SHORTAGES

9. AFRICA TO SEE GAS SUPPLY BOOM THROUGH 2030

10. SAUDI CLOSES $15.5BN GAS PIPELINE DEAL WITH GLOBAL CONSORTIUM LED BY BLACKROCK
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* AMERICA'S GRAND OLD PARTY IS FUELLING THE NEXT 'BIG LIE'
* RUSSIA'S PUTIN AUTHORISES SPECIAL MILITARY OPERATION IN UKRAINE'S DONBASS REGION
* UKRAINE URGED TO MIRROR RUSSIA'S ACTIONS BY INVITING PEACEKEEPERS

* THE SAUDI “FOUNDING DAY” AND THE DEATH OF WAHHABISM

* WHAT ROLE HAS CHINA PLAYED IN SEEKING A RESOLUTION TO THE UKRAINE ISSUE?
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Brent is trading at $103.64,
up $6.80 and WTl is
trading up $6.15 at $98.25.
News outlets are leading
with this today - “Russian
President Vladimir Putin
announces a “military
operation” in Ukraine’s
Donbas region”. Qil
markets have reacted by
roofing. | cannot believe |
am sitting here writing this
after two years of being

in a pandemic, with the
next biggest story being
one of that Europe is on
the verge of war. $100 oil
is nothing to celebrate. It
only highlights the torrid

BY MATT STANLEY
DIRECTOR
STAR FUELS

state oil markets are in and
$100 could very well look
cheap in only a few days’
time. The big question all
markets face themselves

with right now, especially
energy markets, is what

is the next step? What is
the reaction to this from
nations that have already
announced sanctions?

This is the concerning

part because one cannot
now discount that energy
sanctions could very well
be forthcoming, | don’t
think they will, but | would
argue that the probability
of that has increased. Let’s
bear in mind that Russia is
the world’s second biggest
oil producer and provides
between 30-40% of natural
gas to Europe. Clearly

any sanctions on energy
production are going to
cause a huge spike, by how
much is anyone’s guess

but it does seem that an
aggressive headline is
worth about $5 per bl.
However, we are in total
unknown territory. What do
OPEC+ do from here? This
will be a conversation that
I’m sure is already going on
and perhaps those who are
able to increase production,
will have to because oil is
in real danger of hitting
record highs if the current
situation is maintained.
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https://www.reuters.com/world/europe/putin-orders-military-operations-ukraine-demands-kyiv-forces-surrender-2022-02-24/
https://www.reuters.com/business/energy/oil-rises-us-says-russian-attack-ukraine-may-occur-soon-2022-02-24/?s=08
https://www.devdiscourse.com/article/headlines/1933805-column-iran-nuclear-talks-near-end-as-oil-prices-surge-kemp
https://oilprice.com/Latest-Energy-News/World-News/API-Reports-First-Crude-Build-In-Five-Weeks.html
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/022322-white-house-again-contemplates-spr-release-as-oil-prices-stay-above-90b
https://edition.cnn.com/2022/02/23/energy/joe-biden-gas-prices/index.html?s=08
https://www.axios.com/newsletters/axios-tel-aviv-aaeae428-c9d0-4933-b5ef-3b6fc025502c.html?chunk=1&utm_term=twsocialshare&s=08#story1
https://oilprice.com/Latest-Energy-News/World-News/Vietnam-Grapples-With-Fuel-Shortages.html?s=08
https://oilprice.com/Energy/Natural-Gas/Africa-To-See-Gas-Supply-Boom-Through-2030.html?s=08
https://www.thenationalnews.com/business/energy/2022/02/23/saudi-aramco-closes-155bn-gas-pipeline-deal-with-global-consortium-led-by-blackrock/?utm_medium=Social&utm_source=Twitter&s=08#Echobox=1645639265
https://www.thenationalnews.com/opinion/comment/2022/02/23/americas-grand-old-party-is-running-a-very-dangerous-race/?utm_medium=Social&utm_source=Twitter&s=08#Echobox=1645606984
https://www.reuters.com/world/europe/russias-putin-authorises-military-operations-donbass-domestic-media-2022-02-24/?utm_source=twitter&utm_medium=Social&s=08
https://www.thenationalnews.com/world/uk-news/2022/02/23/ukraine-urged-to-mirror-russias-actions-by-inviting-peacekeepers/?utm_medium=Social&utm_source=Twitter&s=08#Echobox=1645639295
https://agsiw.org/the-saudi-founding-day-and-the-death-of-wahhabism/
https://mailchi.mp/35d34ea0b474/01042021-china-mfa-press-conference-13601509?e=62a83e15f8
https://twitter.com/gulf_intel/status/1496752936680144896?s=20&t=osoj-DPyCp3EsSIVScZ7CA
https://twitter.com/gulf_intel/status/1496811149660418049?s=20&t=osoj-DPyCp3EsSIVScZ7CA
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“Iran is Unlikely to Drown Oil Markets
in Tidal Wave of Floating Storage!”

Yesar Al-Maleki

Gulf Analyst
Middle East Economic Survey (MEES)

CLICK HERE FOR
FULL INTERVIEW
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80% 20%
Encourage Discourage

Do you think the initial
reaction of the West
to Russia’s invasion of
Ukraine will encourage
or discourage Putin to
go all the way to Kiev?
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https://twitter.com/gulf_intel/status/1496478601558261763?s=20&t=osoj-DPyCp3EsSIVScZ7CA
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Financial markets are in a buy the rumor, sell the fact mode.

On the macro front, we’re at a point where the US Fed has to raise interest rates because
inflation is very high. We also have bond yields going towards 2% and we have credit
markets in distress. On the oil front, before the Russia Ukraine episode, oil demand had
been very strong on a four-week average basis. But we know this is also a seasonal game
and that winter will end soon. As we approach March, the question is how the global
economic slowdown impacts oil. Putting aside the current war premium, the market is
actually quite weak.

Is a possible 50-basis point rate increase in March justified?

Inflation is about 7.5% year over year, so either we have to raise rates aggressively or
taper off the balance sheet. The Fed can probably do a 25-50 basis points increase but
the market is pricing in nine 25 basis point increases for this year but we don’t think that’s
going to happen. The Fed might start the cycle but eventually markets may collapse and
not be able to handle that, so the Fed will have to U turn. They also really cannot ease
the policy until asset prices fall. So, either demand should take asset prices down or asset
prices need to collapse. The Fed is in a bit of a pickle, and they’re hoping that demand
comes back down. Maybe that will happen going into Q2 as we are seeing a lot of forward
macro indicators showing things are easing up. The big question is how the markets take
a rate hike. We have not yet seen the taper balance start, and markets are already having

a bit of a wobble. B
*Paraphrased comments
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Senior Research Fellow
The Oxford Institute for Energy Studies Center on Global Energy Policy

Columbia University
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