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https://www.reuters.com/article/us-global-oil/oil-up-3-on-stronger-demand-outlook-mexican-oil-rig-outage-idUSKBN2FP03D
https://oilprice.com/Energy/Crude-Oil/Oil-Glut-In-Asia-Worsens.amp.html?__twitter_impression=true
https://www.argusmedia.com/en/news/2247204-chinas-covidhit-meishan-terminal-starts-to-reopen?amp=1&__twitter_impression=true
https://www.bloombergquint.com/markets/pioneer-mandates-vaccine-for-new-hires-as-cases-rise-in-permian
https://mobile.reuters.com/article/amp/idUSL4N2PU2UF?__twitter_impression=true
https://www.rferl.org/amp/saudi-russia-arms-weapons-/31425164.html?__twitter_impression=true
https://finance.yahoo.com/news/traffic-improves-china-beijing-quashes-050453214.html?guccounter=1#click=https://t.co/RnQ8q5jMij
https://foreignpolicy.com/2021/08/21/in-central-africa-russia-won-the-war-but-its-losing-the-peace/
https://www.reuters.com/article/us-asia-economy/delta-blow-knocks-wind-out-of-asias-economic-recovery-idUSKBN2FP091
https://www.reuters.com/business/goldman-sachs-raises-odds-us-fed-taper-announcement-nov-2021-08-24/
https://www.youtube.com/watch?v=6wXhVlQn8Pk
https://www.scmp.com/news/world/united-states-canada/article/3146247/joe-biden-sticks-august-31-withdrawal-afghanistan?utm_source=Twitter&utm_medium=Social&utm_content=article
https://www.scmp.com/economy/china-economy/article/3146130/chinas-yuan-internationalisation-faces-coronavirus?utm_source=Twitter&utm_medium=Social&utm_content=article
https://www.arabnews.com/node/1915956/amp?__twitter_impression=true
https://www.thegulfintelligence.com/en/gi-events/future/the-10th-gulf-intelligence-energy-markets-forum-2021
https://twitter.com/gulf_intel/status/1430436799659249671?s=20
https://twitter.com/gulf_intel/status/1430438031320928256?s=20
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Morning all and welcome to
the last Wednesday of August.
Brent is trading this morning
at...wait, what? Yup, your eyes
do not deceive you my grace,
$71.12/bl, up 0.07/bl. WTl is
trading at $67.49/bl, down
0.05/bl. Here are two headlines
this morning that sum up the
“Yeah, nah” market we are in
quite nicely at the moment. “Qil
up 3% on stronger demand.”
And then “Oil glut in Asia
worsens.” Ummm, it actually
feels like an “and then” market
as well as a “yeah, nah.” Only
the “Dude, where’s my car?”
initiated could understand the
hilarity of “and thennnnn.”
Anyway, back to the point of
this venting medium - oil. So,
August has seen us drop around
15% since the end of July when
we were at $76.40/bl. On

BY MATT STANLEY
DIRECTOR
STAR FUELS

Monday we touched a low of
$64.60/bl. Yesterday we hit a
high of $71.27/bl. A recovery
of 10% in ONE DAY. Now, why
Stanley? Why? | hear you ask
and allow me to try and put
some thoughts around that.

Robin Mills

Chief Executive Officer
Qamar Energy

“OPEC+ likely to proceed
with September supply \

increases”
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As | mentioned last week, | am
writing a piece on OPEC+ and
what they may, or may not do,
at next week’s meeting. The
problem is that the market
seems to be in such a fragile
state with regards to the
demand/supply balance that

| start writing it and then five
minutes later | change my mind.
| can form a strong argument for
barrels to be brought back, and
one for them not to. Honestly
if | was a one-man band, |
would have split up owing to
musical differences. Bye bass
drum. The strong bounce back
from Monday’s low | can only
attribute to the situation in the
Gulf of Mexico and a fire on an
oil platform that has knocked
out 440,00 b/d of production.
“It was not a good weekend,”

Mexican President Andres
Manuel Lopez Obrador said on
Monday. Quite. Now, | know

in the grand scheme of things
440,000 bbls isn’t that much oil
but when the market is as finely
balanced as it is right now, it
negates the return of 400,000
bbls of additional OPEC
production. It also suits the high
sulphur fuel oil market very
nicely thank you very much, as
those USGC refiners who were
buying that specific crude will
need to replace supply with
high sulphur straight run fuel

oil which will come from either
Europe or the Middle East. Yet
Asia is a different story, demand
is spluttering and keeping a lid
on prices for now. A balanced
market? | feel like | work for the
BBC. Weird. Good day.
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What is the Impact of Greater Volatility in the Oil Markets?
For countries like Oman, this scale of volatility is not healthy. We very much depend on the oil price for our budgets and for
our future expenditures. So, when you have this kind of fluctuations in price, then planning is quite difficult. We want to see a
sustainable stable price over the coming months, but | don’t think that we will have that kind of situation very soon. It appears to
me $65 to $70 is the right price to expect.

Did OPEC+ Make the Right Decision to Raise Supply by 400k Every Month?
Regarding the OPEC+ decision, | was not really in favor of increasing by 400,000 barrels a day on a monthly basis for the coming
five or six months. That is too much. | don’t think that the market is ready to accept the extra volumes which are going to come
from OPEC+. But nevertheless, the decision is made, and it is water under the bridge now. We will have to wait and see the impact
that this increase will have in the market, especially when you consider that early next year, we will start implementing the new
quota baselines for some countries. This will result in further production increases from Saudi Arabia, UAE, Russia and so on.

What is Your Outlook for demand Recovery?
I’'m not so sure about the outlook for Demand. | mean, are we really talking about expectations of higher demand, especially when
you consider in the fourth quarter and the first quarter when we are in the winter when demand is seasonally lower? So, my worry
is that we are talking about adding more production this year and adding extra production quotas next year and demand recovery
is still uncertain. We have to be very careful, and OPEC+ need also to be careful not to allow production to go beyond demand, or
else we will see the return of high levels of inventories. That is what worries me basically. B

*Paraphrased comments
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