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Commodities
Oil prices dropped overnight 
as the market responded to an 
official plan from OECD countries 
to release 60m bls from their 
strategic reserves, on top of the 
180m bls announced from the US 
last week. Brent futures settled 
down 5% to $101.07/bl while WTI 
fell below $100/bl, closing down 
5.6% at $96.23/bl. Data from the 
EIA showed a 2.4m bls build in 
US commercial crude inventories 
last week while SPR stocks were 
down by 3.7m bls. US production 
pushed up by 100k bd to 11.8mbd 
while product supplied was 
roughly stable at around 19.8mbd.

Source: Emirates NBD 

Equities
Equity markets were once again 
weighed down by the prospect of 
more rapid tightening in the US, with 
the drawing down of the balance 
sheet squarely in focus as the minutes 
from the last FOMC meeting were 
released Wednesday. In the US, the 
NASDAQ was once again the primary 
loser, dropping -2.2% as investors 
weighed up the risk to some of the 
more speculative growth stocks on 
the index. The Dow Jones lost -0.4% 
and the S&P 500 -1.0%. In Europe, the 
CAC lost -2.2%, with markets there 
increasingly concerned around the 
chance of an upset in the upcoming 
presidential election. Germany’s DAX 
dropped -1.9% and the UK’s FTSE 100 
closed -0.3% lower. Locally, the DFM 
dropped -0.1% and the ADX -0.2%, 
while the Tadawul added 0.4%.

FX
Despite the relative hawkishness of the 
Fed minutes, currency markets look to 
have already priced in much of the news 
and FX reaction was relatively contained. 
The dollar index closed up 0.13% at 
just shy of 99.60 as EURUSD dropped 
moderately to 1.0896 and USDJPY rallied 
to 123.80, up 0.16%. Sterling closed the 
day roughly flat at 1.3069. USDCAD 
moved up almost 0.5% as the Fed looks 
to be taking the edge on the Bank of 
Canada in terms of how quickly it will 
tighten policy. The pair settled up at 
1.2544. AUDUSD fell almost 0.9%, wiping 
out all the gains recorded after the RBA 
indicated it was preparing tighten policy 
at its meeting earlier this week while 
NZDUSD fell 0.4% to 0.6918.
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1. OIL GAINS US$1 AS EMERGENCY OIL RELEASE SEEN AS BAND-AID

2. GLOBAL MARKETS-STOCKS FALL, DOLLAR STRENGTHENS AFTER FED MINUTES

3. 31 COUNTRIES PLAN A BIG RELEASE OF EMERGENCY OIL

4. FED PLANS TO SHRINK THE BALANCE SHEET BY $95BN A MONTH

5. HUNGARY READY TO PAY FOR RUSSIAN GAS IN RUBLES

6. FEDERAL GOVERNMENT APPROVES CONTROVERSIAL BAY DU NORD OIL PROJECT

7. GERMAN FINANCE MINISTER: IMMEDIATE RUSSIAN OIL, GAS EMBARGO IMPOSSIBLE

8. IRAN IS READY TO SIGN THE NUCLEAR DEAL BUT IS DONE WITH NEGOTIATIONS

9. CHINESE STATE-OWNED REFINERS AREN’T RUSHING TO BUY RUSSIAN SPOT CONTRACTS

10. RUSSIA HIT WITH NEW ROUND OF US SANCTIONS AS JOE BIDEN DECRIES 'MAJOR WAR CRIMES'

RECOMMENDED REPORTS

• EIA REPORT AN UNEXPECTED WEEKLY RISE IN US CRUDE SUPPLIES

• LAWMAKER BLASTS BIG OIL CEOS AT HEARING: 'YOU ARE RIPPING OFF THE AMERICAN PEOPLE'

• GREEN & DIGITAL GROWTH IN SAUDI: WHY IT MATTERS!

• A FERTILIZER SHORTAGE, IS DRIVING UP GLOBAL FOOD PRICES & SCARCITY 

• REPORT: HAVE WE LOST OUR BEARINGS?

• "US OIL PRODUCERS ARE FACING SUPPLY CHAIN DISRUPTIONS LIKE ALL OTHER INDUSTRIES!"
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Strong crude demand from Asia has prompted Mideast producers to raise prices. 
Many Asian refiners have stepped back from buying some eastern Russian grades, so they have 
limited choice for now except to buy crudes like Arab Light, even if at a big premium. Still, certain 
Asian refiners will go for the discounted Russian oil - we’ve already seen quite a lot of buying from 
Indian refiners, and assuming they can organize the finance Chinese independent refiners could 
also be keen. But refiners from countries such as Japan, South Korea and Singapore might balk at 
buying Russian cargoes.   

Do you expect China’s oil import demand to drop again this year?
I think we’ve reached the point where China’s oil imports are probably going to be steady and 
maybe even increase, depending also if new refineries are commissioned. What the country has 
stopped is importing that extra one million barrels a day. Strategic storage is probably close to 
full or at a level that they are comfortable with so import demand now is going to be much more 
closely aligned with the refineries throughput. The lock downs in the country will create demand 
destruction, but the question is whether it will then hit the accelerator when that ends, spending 
a lot of stimulus on construction and things that tend to be diesel heavy. We might have demand 
destruction followed by a surge in demand later. That would be very positive for crude import 
demand and probably also for products because they won’t be exporting as much.

Is Asia having difficulty competing with Europe on price for energy supplies? 
That’s certainly very much the narrative for LNG and coal markets. It’s not so much that Asian LNG 
from Australia, Indonesia, or Malaysia is flowing to Europe, but rather Europe is now taking US 
LNG, and Qatari LNG cargoes that used to be available for spot transactions into Asia. We have 
yet to see how crude and products markets might be affected. But if coal and LNG are any guide, 
we might end up with the rich countries in Asia, such as Japan and Korea, competing with Europe 
because they can, while the poorer countries, like India, Pakistan and the Philippines, are going to 
struggle and we could see demand destruction come into play. 
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Brent Crude Oil will 
likely stay in $100-$110 

a barrel for April as 
expectations bed-in for 
no conflict in the Middle 
East during the Muslim 

fasting month 
of Ramadan?

72%
Agree

28%
Disagree 
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Gulf Hydrogen
Workshop 2021

Moving Hydrogen from the Screen to the Field:
What Will a Successful Consortium Look Like? 
Knowledge Partners
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Fujairah Virtual London Workshop

GLOBAL OIL MARKETS SET TO RETURN 
TO 100 MBPD IN 2022  

Fujairah – Opportunities & Challenges?
Knowledge Partners

The Middle East 
Oil Markets Workshop

The $140 oil price that we saw last week was not sustainable. During the first 
two weeks of the Russian invasion of Ukraine, the market was looking for some 
foundation on which to rest where prices should be. I think it found that towards 
the end of last week and the volatility then started to seep out. Furthermore, oil 
markets are fungible. It’s not sanctions that are getting in the way of calming oil 
and gas prices – it’s self-sanctioning by Western buyers. The notion that you’ve 
got 1.5 million bd of crude and a million bd or more of product, necessarily 
being taken out of the market by sanctions, is too absolute a view. Russian 
Urals crude, which was trading at $65 a barrel this week, is going to be picked 
up. There are traders who, once they get through the compliance risk and who 
don’t have the same sense of reputation risk - particularly buyers from the 
East - will take these cargoes. And that’s where OPEC’s head is – it’s looking 
at the market fundamentals that were outlined prior to the war, which was an 
anticipation of stock builds from the second quarter all the way through to 
the end of 2023. That suggests weak fundamentals, a bearish outlook and 
downward pressure on prices. Another aspect which gives the market 
pause is anticipation of a deal with Iran that could bring back one million 
bd or more, very quickly, and probably volumes far higher than in 2015 
and 2016. The Iranians have been placing barrels close to market for a 
few months. Demand is the other factor – the IEA has revised demand 
growth forecasts from 3.3 million bd to almost two million bd. Add to 
that worries about Covid in China, high commodity prices, and interest 
rates rising, and the spillover effect on growth globally will be a further 
drag. Under those circumstances, it’s more difficult to paint a picture of 
bullishness with absolute certainty, and we now have a market hedging 
around $100, as it waits to see what unfolds next. 

Russian Crude Oil with Big Discount
will be Picked up by Asian Buyers 
Dr. Raad Alkadiri, Managing Director, Energy, Climate & Resources, Eurasia Group
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Middle East’s Prep for COP27? 

Urgent: Carbon pricing 

In the lead up to the COPs in Egypt and 
the UAE, look for the reaffirmation and 
perhaps governments’ increased net 

zero ambitions. But, more importantly, 
I hope to see the establishment of 
foundational work to implement a 
carbon pricing scheme. 

In the next two years, if we can 
demonstrate that we are working 
towards setting carbon pricing, we 
will accelerate the pace of technology 
adoption and projects. COP27 and 
COP28 provide an opportunity for huge 
national oil companies (NOCs) like Saudi 
Aramco and ADNOC to demonstrate 
they have the skills and ambition 
required to take a leadership position in 
the energy transition. We describe these 
organizations as NOCs, but let’s face it, 
they are international operators. They are 
huge in scale and have a global reach.

A topic that must be addressed is a mechanism for carbon pricing. Until emitting CO2 emissions has a real cost penalty 
associated with it globally, investors will likely be skeptical about making substantial investments [in net zero]. Standards 
that underpin a carbon price or tax will enable investors to see a genuine route to success: it will undoubtedly be critical 
in delivering net zero ambitions in the Middle East. Plus, the region has many advantages that other parts of the globe do 
not. For example, renewable power through solar and, in some cases, wind will be very cheap to deliver in the Middle East. 
Additionally, there is a lot of existing infrastructure that can be repurposed either through CO2 or hydrogen pipelines. And 
many oil wells could potentially be repurposed for carbon capture and sequestration (CCS). 

2024
should see the Middle East make significant progress in crafting an architecture 
for a carbon pricing scheme – an integral part of achieving the region’s 
decarbonization goals. 

Daniel Carter, Vice President of Decarbonization and New Energies, WoodPlc 

FULL INTERVIEW HERE
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UAE’s competitive edge
The UAE has always been very proactive 
when it comes to diversification and 
embracing new technologies. We are 
starting to see ADNOC moving away 
from its traditional model of developing 
domestic projects to developing projects 
like TA’ZIZ, where they are working with 
several external stakeholders to diversify 
the downstream portfolio, for example. 
The UAE has all the tools it needs to 
deliver on its net zero ambitions. This 
includes the infrastructure and the 
human capital to manage, deliver, 
operate, and enable these projects. The 
UAE is in a tremendously good position 
to lead the pace in the Middle East.

Whitepaper Q1 2022

GLOBAL OIL MARKETS SET 
TO RETURN TO 100 MBPD IN 2022

FUJAIRAH 
Opportunities & Challenges?

Amena Bakr   
Deputy Bureau Chief & Chief OPEC Correspondent
Energy Intelligence
Releasing stocks from the US SPR won’t have an impact on the oil price.
It’s not a tool for market management. This is what many of the OPEC ministers keep 
telling the US, both in private and in public, urging it to have more trust in the Gulf’s 
ability to manage markets and balance supply and demand. Although there’s a fear of an 
oil shortage, OPEC Plus doesn’t see this. Russian exports have also gone dark, selling into 
India and China at discounts, so these barrels are still landing in the market.  

OPEC aren’t even meeting current output commitments?
A lot of the countries are having difficulty meeting their quotas, and there isn’t a mechanism 
to punish them to do this. Keeping unity in the group is a top priority so the UAE and 
Saudi Arabia will not step in and compensate. Also, with the new higher baselines given 
to five of the members, the already limited spare capacity will be reduced to almost two 
million bd. If they were to also use that, the market will panic and we will have higher 
prices.

Where does the OPEC Plus alliance go beyond the current agreement?
Beyond September, OPEC will reach an agreement that continues the market management 
process and that’s why it’s important for them to have Russia on board. It is seen as a 
critical member of the group. 

Is the drop in Chinese demand giving OPEC cause for concern?
They’re monitoring the situation very closely, especially with the lockdowns in the country. 
China is a huge market for them and so all the more reason for them to be cautious 
around the idea of pumping more barrels into this market. And we also have this flood 
coming in from the US.

Are we any closer to a deal being reached with Iran?
The nuclear deal still looks very complicated. It’s not something that’s going to happen 
any time soon. The US doesn’t want to sign a ‘bad deal’ just because more barrels are 
needed on the market. The fact that they’re releasing oil from their SPR shows that 
they’re not expecting Iranian barrels to come back anytime soon. 
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RECOMMENDED READING
1. OIL EXTENDS LOSSES ON RESERVES RELEASE, YEMEN TRUCE
2. IRAN’S OIL PRODUCTION REACHES PRE-SANCTIONS LEVEL
3. S&P GLOBAL RATINGS: OMAN'S OIL OUTPUT TO RISE NEARLY 20% BY 2025
4. SELLERS ARE LOOKING TO UNLOAD RUSSIAN CRUDE FOR YUAN
5. IRAN FM SAYS AGREEMENT IN VIENNA NUCLEAR TALKS ‘CLOSE’
6. PUTIN’S WAR IS A DISASTER FOR THE GLOBAL ECONOMY
7. EU MUST DISCUSS IMPORT BAN ON RUSSIAN GAS, GERMAN DEFENCE MINISTER SAYS
8. KUWAIT BARS RUSSIAN SUPPLY CHAIN ACCESS
9. PETROCHINA PLANS TO BOOST RENEWABLES OUTPUT
10. KREMLIN WARNS WEST: ROUBLE-FOR-GAS SCHEME IS THE 'PROTOTYPE'
RECOMMENDED REPORTS
• CHINA SENDS MILITARY, DOCTORS TO SHANGHAI TO TEST 26MN RESIDENTS FOR COVID
• COULD UKRAINE CRISIS LEAD TO BETTER RELATIONS BETWEEN CHINA & THE WEST? 
• BRITISH HOMES WILL STILL BE HEATED BY ENERGY FROM RUSSIAN COAL UNTIL THE END OF THE YEAR
• RUSSIA-LINKED SHIPPING CONTAINERS ARE CAUSING A 'NIGHTMARE' SITUATION IN THE PORT OF ROTTERDAM
• SHANGHAI PORT PLAGUED BY COVID-INDUCED DELAYS
• “CHINA’S OIL IMPORTS SET TO FALL FOR 2ND YEAR IN A ROW!”
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How can the Oil & Gas Industry 
Earn its Seat at the Climate Solution Table  

while Sustaining its Market Share in Net Zero Era?
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