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US administrations have
historically viewed high

oil prices as a threat to
national security if they
limit foreign policy choices.
That is applicable today
with regards to Russia and

so the Biden administration
is going to do whatever

it can to lower oil prices,
although their options are
limited. By contrast, Russia
has historically not wanted
oil prices to go above $65 for
its own economic reasons,
but today, it is finding $90
oil as very lucrative and very
valuable politically because
it can choke Europe’s choices
and Biden’s choices. This has
in turn left OPEC, particularly
the Gulf states - who might
be thinking about increasing

production to lower prices
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- stuck politically between

a Biden administration and
Putin administration. For
that reason, the group will
likely stay the course in their
production plans. If they
were to increase production,
Russia might view that

as against it, and if they
don’t increase production,
the Biden administration

is going to look at it as
supporting Russia. It is

the first time the OPEC+
group faces such a major
geopolitical crisis. They have
been trying to walk a fine

US SEES HIGH OIL PRICES AS NATIONAL
SECURITY THREAT IN RUSSIA CRISIS
Dr. Anas Al-Hajji, Managing Partner, Energy Outlook Advisors

line in terms of balancing
economics and politics, and
all of a sudden, they have
this major problem. We
should also note that the
involvement of Russia in the
group is not only about oil.
Russia is OPECs voice at the
UN Security Council, Russia
can fight the carbon tax in
Europe and Russia can fight
on currencies - all elements
that other OPEC+ members
cannot do - so Russia is very
valuable to the group.

CLICK HERE FOR FULL INTERVIEW
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TOP 10 DAILY NEWS DIGEST

1. OIL HITS FRESH SEVEN-YEAR HIGHS

2. US GASOLINE PRICES SOAR TO 2014 HIGH
3. INDIA URGES OIL PRODUCERS TO BOOST SUPPLIES AS HIGH PRICES BITE
4.DEPLETED US DISTILLATE STOCKS SHOW SUPPLY CHAIN PRESSURE

5.EU CARBON EMISSION PRICES HIT RECORD HIGHS, NEARING EUR 100 PER TON
6. RUSSIAN DIESEL EXPORTS TO US AT THREE-YEAR HIGH
7. CONOCOPHILLIPS WORRIED ABOUT US OIL PRODUCTION GROWTH

8. FORD TO SUSPEND OR CUT OUTPUT AT 8 OF ITS FACTORIES DUE TO CHIP SHORTAGE
9. EUROZONE INFLATION HITS RECORD HIGH PILING PRESSURE ON ECB TO ACT
10. RUSSIA, CHINA PUSH BACK AGAINST US IN PRE-OLYMPICS SUMMIT

RECOMMENDED REPORTS

* SAUDI ARAMCO MULLS UP TO S50BN STAKE SALE VIA FRESH SHARE LISTING
* NORD STREAM 2 GERMAN SUBSIDIARY'S CHAIRMAN RESIGNS

¢ ICE GASOIL BACKWARDATION STEEPEST SINCE MAY 2008

° CYBERATTACK DISRUPTING NORTHERN EU OIL HUBS IN MAJOR PORTS

* US GRANTS SANCTIONS RELIEF TO IRAN AS NUKE TALKS IN BALANCE

¢ CAPITAL CALLS: US JOBS GROWTH GIVES FED COVER
* DOLLAR RISES FROM TWO-WEEK LOW AFTER US JOBS SURPRISE, WALL STREET ENDS MIXED & ETC.
* "THE MORE INVESTORS SHY AWAY FROM OIL & OIL EQUITIES, THE STRONGER THE REBOUND
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https://twitter.com/gulf_intel/status/1488787869686956032?s=20&t=6MJLUIWj20kF_0R-URQgdQ
https://thefinancialexpress.com.bd/trade/oil-hits-fresh-seven-year-highs-1644031609
https://oilprice.com/Energy/Energy-General/US-Gasoline-Prices-Soar-To-2014-High.html?s=08
https://www.spglobal.com/platts/en/market-insights/latest-news/energy-transition/020422-india-urges-oil-producers-to-boost-supplies-as-high-prices-bite?s=08
https://www.userwalls.com/n/column-depleted-distillate-stocks-show-supply-chain-pressure-kemp-2777780/
https://balkangreenenergynews.com/european-carbon-emission-prices-hit-record-highs-nearing-eur-100-per-ton/
https://oilprice.com/Latest-Energy-News/World-News/Russian-Diesel-Exports-To-US-at-Three-Year-High.html?s=08
https://oilprice.com/Latest-Energy-News/World-News/ConocoPhillips-Worried-About-US-Oil-Production-Growth.html?s=08
https://www.reuters.com/business/autos-transportation/ford-suspend-or-cut-output-8-its-factories-due-chip-shortage-2022-02-05/?s=08
https://www.cityam.com/eurozone-inflation-hits-record-high-piling-pressure-on-ecb-to-act/
https://apnews.com/article/winter-olympics-putin-xi-meet-0e9127176250c0cab19b36e75800052e
https://www.zawya.com/mena/en/story/Saudi_Aramco_mulls_up_to_50bln_stake_sale_via_fresh_share_listing_WSJ-TR20220204nL4N2UF287X1/
https://www.argusmedia.com/en/news/2298883-nord-stream-2-german-subsidiarys-chairman-resigns?s=08#.Yf1sA20D8wM.twitter
https://www.argusmedia.com/en/news/2298938-ice-gasoil-backwardation-steepest-since-may-2008?s=08#.Yf2AYcnWDUQ.twitter
https://www.maritime-executive.com/article/cyberattack-disrupting-northern-european-oil-hubs-in-major-ports
https://apnews.com/article/middle-east-iran-donald-trump-iran-nuclear-antony-blinken-d27d88cbff7e61ef18c11bfd68d2a60a?s=08
https://www.breakingviews.com/considered-view/capital-calls-jds-gifting-seven-i/?SID=57b7049ed9cb94e4758b4b69&utm_source=Sailthru&utm_medium=email&utm_campaign=Daily%20Newsletter%202022-02-04&utm_term=Sales-%20DNL%20Active%20List
https://www.econotimes.com/Americas-Roundup-Dollar-rises-from-two-week-low-after-US-jobs-surprise-Wall-Street-ends-mixed-Gold-firms-Oil-hits-seven-year-highs-as-rally-extends-to-a-7th-week-February-5th2022-1626510
https://twitter.com/gulf_intel/status/1488787869686956032?t=QxtXUoz9wZKC9K2yoevOBg&s=08
https://twitter.com/gulf_intel/status/1490250146097278976?s=20&t=FLn_u_e_sJGuYsNa36KOqg
https://twitter.com/gulf_intel/status/1490246083611860995?s=20&t=FLn_u_e_sJGuYsNa36KOqg
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How significant is the tightness and backwardation in the market?

There is nothing in the fundamentals that tells you the price should be coming down.
There’s an enormous amount of general floating up for the price, and it’s been like that
for the last six months. There’s also so much going on across the world geopolitically
that it is doing nothing but pushing prices up. But is the market really tight? There’s an
increased bifurcation of demand, with developed countries coming back quicker and
the reality is the developed world is what drives the price. The six-month backwardation
shows that sentiment in the market is that we will move to a position where oil will be
cheaper. The Permian is back up above pre-pandemic levels, but it also takes time to
bring wells on. OPEC can bring barrels but it’s going to take time. So, everybody’s pricing
that further into the future - the return of OPEC oil, the return of more Iranian oil.

Is there a scenario where the tightness could continue into 2H 2022?

It very much depends on whether demand keeps going up. Environmental policies are
also making it more difficult for some producers to get access to capital to bring new
production online. So, you really need to look at something like Iran coming back in a big
chunk, to see softening in the back end of the year. But that almost requires demand to
be flat as well. If the world economy continues to grow, then prices may soften a bit, but
it’s more that we will see them peaking rather than drop. | can’t see a downward drop in
prices because of anything fundamental. B

*Paraphrased comments
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“The marketistelling & =~ “New non-OPEC+ supply

you be careful, don’t ¥ & % || could come as early as the
be short!” . 3 Spring to reverse decline

of global oil inventories”
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https://twitter.com/gulf_intel/status/1490263337678274562?s=20&t=a8iW6phw73jPMp-qmrisSw
https://twitter.com/gulf_intel/status/1490262503649349636?s=20&t=a8iW6phw73jPMp-qmrisSw

