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Any escalation of tensions
between Russia and the
West puts Central Asian
nations under huge stress.
Most of these countries have
lived under the dominance
of Russia for over 200

years. Russia is not just an
ambitious state with goals of
becoming a global player - it’s
also the largest competitor
for countries in Central

Asia. One challenge that is
often underestimated is the
logistics around supplying our
resources to global markets, a
situation further exacerbated
by the fact that most Central

Most of Kazakhstan’s oil and
gas only has direct access to

The war in Ukraine has not

Asian countries are landlocked.

global markets through Russia.

had any direct impact on
those exports so far, with the
exception of the effect on
price, as Kazak oil is blended
with Russian oil and so subject
to some of the discount

that we’re seeing applied to
Russian oil today. Azerbaijan
has smartly always been
prudent to diversify its export
outlets away from Russia. Still,
if you’re sitting in the capitals
of any of these countries,

you should be worried about
the unprecedented behavior
of Russia. Right now, Russia

“Central Asian States Bracing Themselves
for a Belligerent Russian Bear!”

Rauf Mammadov, a former Managing Director with the
State Oil Company of Azerbaijan

is imposing its strength on
neighboring Ukraine, but the
threat is there for all of us.
There are some mechanisms
and policies in place to try
and counterbalance these
risks. In Kazakhstan’s case,
it has positioned itself with
Russia and China and other
superpowers. Azerbaijan
regionally has a treaty with
Turkey, which stipulates that
in the case of intervention or
invasion of its sovereignty,
Turkey can intervene.

CLICK HERE FOR FULL INTERVIEW
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TOP 10 DAILY NEWS DIGEST

1. EU STEPS BACK FROM IMPRACTICAL RUSSIA OIL EMBARGO

2. US OIL RIG COUNT RISES BUT PRODUCTION LAGS BEHIND

3. OPEC UNMOVED BY MOUNTING SUPPLY PRESSURES

4. MISSION IMPOSSIBLE: PREDICTING THE OIL MARKET

5. WHEN IT COMES TO OIL, THE GLOBAL ECONOMY IS STILL HOOKED

6. GERMANY FACES HUGE CHALLENGE IN WEANING ITSELF OFF RUSSIAN OIL
7. CHINA'S SINOPEC BOWS OUT OF RUSSIAN PETCHEM, GAS PROJECTS

8. KAZAKHSTAN HOPES CPC WILL RESTART TODAY

9. SAUDI ARAMCO PETROLEUM STORAGE SITE HIT BY HOUTHI ATTACK, FIRE ERUPTS
10. WAR IN UKRAINE: CHANGE OF EMPHASIS OR ADMISSION OF FAILURE BY MOSCOW?
RECOMMENDED REPORTS

* US, EU STRIKE LNG DEAL TO HELP WEAN EU OFF RUSSIAN GAS

* AN OFFICIAL SOURCE IN THE SAUDI MINISTRY OF ENERGY

* CHINESE STUDENT PROTEST FORCES UNIVERSITY TO EASE COVID LOCKDOWN

* TRANSATLANTIC TANKER RATES SURGE AS MAJORS REPLACE RUSSIAN CRUDE WITH US BARRELS

* YEMEN'S HOUTHIS CLAIM ATTACK ON ARAMCO FACILITY AFTER REPORTS OF A HUGE FIRE IN JEDDAH

& 4a

Mjlm J.r‘
CC ENERGY DEVELOPMENT
Copyright © 2022 GULF INTELLIGENCE FZ LLC. All Rights Reserved.
Registered at Dubai Creative Clusters Authority. Registered Address: DMC 9, Office 310, Dubai Media City, PO Box 502466, Dubai, UAE.

Series Supported By:
B3
]
uni A

per
FOIZ 6

el il

Series Supported By: FOI Z
gyl dclinl paall dénio
Fujairah Oil Industry Zone

dringll 65 Ll

SNOC



https://twitter.com/gulf_intel/status/1506541265617252352?s=20&t=IQPCZDRaqf5ThjVQ7ogMng
https://twitter.com/gulf_intel/status/1507990942002958337?s=20&t=IQPCZDRaqf5ThjVQ7ogMng
https://twitter.com/gulf_intel/status/1507986842158833667?s=20&t=IQPCZDRaqf5ThjVQ7ogMng
https://leaderpost.com/pmn/business-pmn/eu-steps-back-from-impractical-russia-oil-embargo-kemp/wcm/4f3c32b6-3dae-4f61-9dc4-f9835498cef6/amp/
https://oilprice.com/Energy/Crude-Oil/US-Oil-Rig-Count-Rises-But-Production-Lags-Behind.html?s=08
https://www.energyintel.com/0000017f-b815-de65-afff-fdfd7d250000?s=08
https://oilprice.com/Energy/Energy-General/Mission-Impossible-Predicting-The-Oil-Market.html?s=08
https://energy.economictimes.indiatimes.com/news/oil-and-gas/analysis-when-it-comes-to-oil-the-global-economy-is-still-hooked/90452601
https://www.bloombergquint.com/amp/business/germany-weaning-itself-off-russian-oil-will-be-a-huge-challenge#amp_tf=From%20%251%24s&aoh=16482799400423&referrer=https%3A%2F%2Fwww.google.com
https://oilprice.com/Latest-Energy-News/World-News/Chinas-Sinopec-Bows-Out-Of-Russian-Petchem-Gas-Projects.html?s=08
https://www.argusmedia.com/en/news/2315478-kazakhstan-hopes-cpc-will-restart-today?s=08
https://newsinfo.inquirer.net/1573845/saudi-aramco-petroleum-storage-site-hit-by-houthi-attack-fire-erupts
https://www.bbc.com/news/world-europe-60882156
https://www.youtube.com/watch?v=Y0JlQylzx98
https://www.spa.gov.sa/viewfullstory.php?lang=ar&newsid=2340716&s=08#2340716
https://www.scmp.com/news/china/politics/article/3171964/chinese-students-force-university-lift-strict-covid-lockdown?utm_content=article&utm_medium=Social&utm_source=Twitter&s=08#Echobox=1648285973-1
https://www.spglobal.com/commodity-insights/en/market-insights/latest-news/shipping/032522-usgc-transatlantic-tanker-rates-surge-as-majors-replace-russian-crude-with-us-barrels?s=08
https://www.cnbc.com/2022/03/25/reports-of-huge-fire-at-aramco-oil-facility-in-saudi-arabia.html
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Europe has completely underappreciated its energy vulnerabilities.

It’s simply not possible to replace Russian supply. And we have other problems throughout the market
today - Qatar has two LNG trains down, there’s the CPC Kazakh interruption of possibly Tmbd for a few
weeks, Libya’s on and off, we have West Qurna 400kbd out in Irag and limited spare capacity in OPEC.
In its defense, Europe has surprisingly taken a tough response with sanctions but on an economic level,
everyone’s now talking about recession.

Is Saudi Arabia making decisions based on fundamentals or geopolitics?

Fundamentals are all over the place, so the Saudi policy is purely geopolitical and long term. This is all
about the energy transition. When OPEC+ was created, Riyadh realized that to effectively manage the
impact of the energy transition, it needed more market clout and Russia gave it that. Saudi will resist a lot
of pressure to keep Russia in this alliance. Russia also sees the value of the alliance as it’s very isolated.

Will we see a significant upswing in US production in Q2?

We would have expected to already, but it’s just not happening. The financial sector got spooked by
poor returns before and by the energy transition. The only thing that’s going to unlock investment is a
clear commitment from the Biden administration and | think it’s going to walk back some of its energy
transition goals, at least temporarily. But there are also genuine bottlenecks in terms of rig mobilization
and increasing production will require serious investment. One would think that for its own sake, the US
would want to be a strong oil power as well as a geopolitical power, so it’s shooting itself in the foot.

What’s been the impact of I0Cs withdrawing from Russia?

Psychologically, it’s enormous. IOC investment in Russia was the big thing post fall of the Berlin Wall. It was
the making of a lot of those companies really. How long these withdrawals last will depend on the war but
our observation is that not much real action has been taken yet. | don’t see any way we can have a solution
to this crisis unless Putin gets reassurance that sanctions will be lifted and that there’s a rollback of these
investment withdrawals and that Russia can keep selling gas to Europe to a certain extent. But clearly, the
trust and partnership has gone, and | don’t know how you can get it back. B

*Paraphrased comments
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“Oil market has priced-
in about 2-2.5 mbpd of
lost Russian oil”

CLICK HERE TO VIEW

Series Supported By:

mashreq =Mz (§,hall

Christof Rihl

Senior Research Scholar
Center on Global Energy Policy
Columbia University

“Germany has just given
up two major beliefs in
place since WW2”
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48%
With Russia - already N 0

struggling to meet quotas
under OPEC+ - increasingly
excluded from markets,
is it time to wrap up the
OPEC+ alliance and
allow a free-for-all in
global crude?

Source: Gl Research March 2022
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