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“ E G Y P T  W I N N I N G  R A C E  T O  B E  T H E 
E A S T  M E D  E N E R G Y  H U B ’ ’

Eg y p t  i s  a d va n c i n g 
i t s  c l a i m  to  b e co m i n g 
t h e  g a s  h u b  fo r  t h e 
E a s te r n  M e d i te r ra n e a n 
re g i o n .  I t  h a s  t h e 
a d va n t a g e  o f  a  h u g e 
i n te r n a l  m a r ke t  a n d 
c a n  o p e ra te  p ro f i t a b l y. 
Te n  ye a r s  a g o ,  p l a n s 
to  b u i l d  a n  L N G 

i nve s t m e n t  i n  g a s 
d eve l o p m e n t  p ro g ra m s 
h a s  b e e n  re a s o n a b l y 
u n a f fe c te d  by  t h e 
Cov i d  p a n d e m i c .  Th e 
c h a n g e s  i n  t h e  g l o b a l 
m a r ke t  h ave  a l te re d 
t h e  o u t l o o k  fo r  t h e 
i n d u s t r y  m a ss i ve l y 
a n d  t h i s  h a s  b e e n 
co m p o u n d e d  by  t h e 
h u g e  p re ss u re  towa rd s 
re n ewa b l e s  a n d  c l e a n 
e n e rg y.  E a s te r n  M e d 
g a s  i s  ex p e n s i ve  to 
d eve l o p ,  i n  d e e p 
wa te r  a n d  w i t h  a  we a k 
i n f ra s t r u c t u re . 
O i l  m a j o r s  to d ay  a re 
l o o k i n g  a t  d i ve r t i n g 

t h e i r  i nve s t m e n t s  to 
a re a s  w h e re  t h ey  h ave 
b i g g e r  o p p o r t u n i t i e s , 
b i g g e r  re t u r n s ,  a n d  n o 
g e o p o l i t i c a l  p ro b l e m s 
l i ke  e co n o m i c 
exc l u s i o n  zo n e s  a n d 
m a r i t i m e  d i s p u te s . 
Th ey  wo n ’ t  b e  co m i n g 
b a c k  to  d eve l o p  g a s 
i n  t h e  re g i o n  a ny t i m e 
s o o n .  Th e  q u e s t i o n 
n ow  i s  w h e t h e r  a 
p o l i cy  b a s e d  o n 
ex p o r t i n g  g a s  a t  a l l 
f ro m  t h e  re g i o n  to  t h e 
wo r l d ,  i s  co m m e rc i a l l y 
v i a b l e . 

p l a n t  i n  Cy p r u s  we re 
p ro g re ss i n g  q u i te 
ex te n s i ve l y  b u t  t h e 
p o l i t i c a l  s i t u a t i o n  i n 
t h e  co u n t r y  wa s n ’ t 
co n d u c i ve .  Th ey 
s q u a n d e re d  t h e 
o p p o r t u n i t y,  a n d  i t 
h a s n ’ t  co m e  b a c k .  A s 
a n  exa m p l e ,  to d ay, 
I s ra e l  h a s  d e c i d e d  t h a t 
i f  i t  i s  to  ex p o r t  a ny 
o f  i t s  g a s ,  w h i c h  wo n ’ t 
b e  e a sy,  i t ’ s  g o i n g 
to  b u i l d  p i p e l i n e s  to 
Eg y p t  a n d  u t i l i ze  t h e 
co u n t r y ’ s  ex i s t i n g  L N G 
i n f ra s t r u c t u re .  Eg y p t  i s 
a l s o  t h e  o n l y  co u n t r y 
i n  t h e  E a s t  M e d  w h e re 
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D r.  C h a r l e s  E l l i n a s  –   C E O  –  C y p r u s  N a t u r a l  H y d r o c a r b o n s  C o .

WATCH FULL INTERVIEW HERE

1.  OIL PRICES GAIN FOR SECOND WEEK DESPITE INDIA VIRUS SURGE
2. OPEC CRUDE OUTPUT RISES ON IRANIAN RECOVERY 
3. CHINA POSTS RAPID TRADE GROWTH IN APRIL
4.  CHAMBER OF COMMERCE SEEKS END TO ENHANCED US JOBLESS AID 
5.  US COMMERCE CHIEF CITES AUTO CHIPS SHORTAGE IN JOBS REPORT
6. IRAN NUCLEAR TALKS RESUME AS POWERS INCH TOWARD DEAL REVIVAL
7. INVESTORS BACK OFF VIEW THAT FED COULD RAISE RATES IN LATE 2022
8. US LUMBER FUTURES EXTEND STEEP RALLY TO RECORD HEIGHTS
9. INDIAN REFINERY RUNS FALL IN MAY AS COVID WORSENS 
10. IATA: CARGO DEMAND AT “ALL TIME HIGH” BUT CAPACITY IS YET TO RECOVER 
RECOMMENDED VIDEOS & REPORTS

• IS SHIPPING ABOUT TO BE HIT BY A GLOBAL CREW SHORTAGE?
• WORLD FOOD PRICE INDEX CLIMBS IN APRIL, HIGHEST SINCE MID-2014  
• QATAR BETS BILLIONS ON THE FUTURE OF LNG
• INDIA’S RICH ARE NOT THE ONLY ONES FLEEING THE COVID CRISIS ON PRIVATE JETS  
• OIL MAJORS WON’T BE RETURNING TO EAST MED ANYTIME SOON
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https://www.reuters.com/business/energy/oil-prices-edge-up-investors-eye-fuel-demand-recovery-2021-05-07/
https://www.argusmedia.com/en/news/2212913-opec-crude-output-rises-on-iranian-recovery?backToResults=true
https://www.reuters.com/world/china/wrapup-chinas-export-growth-unexpectedly-speeds-up-april-2021-05-07/
https://apnews.com/article/health-coronavirus-pandemic-government-and-politics-business-b9d952c2f4a801cf0a9f49fcd8c4f456
https://finance.yahoo.com/news/u-commerce-chief-cites-auto-183223726.html?guccounter=1
https://www.bloombergquint.com/global-economics/iran-nuclear-talks-resume-as-powers-inch-toward-revival-of-deal
https://www.businesstimes.com.sg/banking-finance/investors-back-off-view-that-fed-could-raise-rates-in-late-2022
https://www.businesstimes.com.sg/real-estate/us-lumber-futures-extend-steep-rally-to-record-heights
https://www.argusmedia.com/en/news/2212814-indian-refinery-runs-fall-in-may-as-covid-worsens#.YJUbUBT_1c4.twitter
https://www.aircargonews.net/airlines/iata/iata-cargo-demand-at-all-time-high-but-capacity-is-yet-to-recover/
https://lloydslist.maritimeintelligence.informa.com/LL1136701/The-Lloyds-List-podcast-Is-shipping-about-to-be-hit-by-a-global-crew-shortage
https://www.reuters.com/world/china/world-food-price-index-climbs-april-highest-since-mid-2014-fao-2021-05-06/
https://www.rivieramm.com/news-content-hub/news-content-hub/qatar-bets-billions-on-the-future-of-lngnbsp-65397
https://www.cnbc.com/2021/05/07/jetsetgo-ceo-indias-rich-are-not-the-only-ones-fleeing-covid-crisis.html
https://www.youtube.com/watch?v=vLd2i3UHmyE
https://www.youtube.com/watch?v=vLd2i3UHmyE
https://twitter.com/gulf_intel/status/1391302247934480385?s=20
https://twitter.com/gulf_intel/status/1391295661224562689?s=20
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Markets seem unperturbed by the potential India demand fall-out?
There’s a lag effect on demand. It takes time for a supply chain to react to 
something like a pandemic. The purchasing of crudes and the products 
being run at the refineries will take a long time to flow through, but we’ve 
had announcements already that they will cut back on runs out of concern for 
forward demand. It will snowball and have an impact at some point and will 
show in the next week or two once export data is released. 

US travel meanwhile is booming and lending support to jet fuel?
Most of the air travel in the US is for vacations, not business and the business 
traveler is the crux of major airline earnings. But US domestic travel accounts 
for about two thirds of jet consumed so it does help support refining margins 
in general and keeps utilization rates at 85% or so. However, we’re still missing 
the exports out to South America where the Covid outbreak is fairly dire.  

European summer tourism season looking optimistic? 
A lot of talk but also disagreement over approved vaccines. There’s a big push 
to reopen travel between the US and the EU to get that flow of tourism dollars 
coming back into the block but until these restrictions get resolved around 
quarantine, I don’t see how a tourism season can develop. Wholesale travel 
won’t be back till Q4 or 2022. 

How are tankers reacting to the mixed market signals?
Container traffic is starting to get off the spike that it was in the past four 
months as logistics systems adjust and get back to normal. However, any further 
problems triggered by new Covid waves remain to be seen. For example, if we 
can’t keep the base line logistics systems running by allowing crew changes to 
happen on a regular basis, how can we open up travel for global tourism? 
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