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TOP 10 DAILY NEWS DIGEST

1. OIL FALLS FOR SECOND DAY AS SUPPLY-DRIVEN RALLY PETERS OUT

2. OPEC SEES GLOBAL OIL DEMAND GROWING UNTIL 2035

3. API: OIL INVENTORIES RISE BY 4.1IMN BARRELS LAST WEEK

4.WHITE HOUSE SPEAKING WITH OPEC ABOUT OIL PRICES

5. RYSTAD ENERGY: LNG PRICE RALLY COULD BOOST OIL DEMAND

6. THAI JET FUEL DEMAND LOOKS TO REVIVED TOURISM SECTOR

7. OPEC: OIL WILL BE WORLD'S NO.1ENERGY SOURCE FOR DECADES

8. IRAN CEMENTS ALLIANCE WITH CHINA, RUSSIA IN CLEAR MESSAGE TO US

@Vitol

9. FORD JUST MADE ITS BIGGEST INVESTMENT EVER

10. SOARING COAL PRICES ARE SQUEEZING ALUMINUM SUPPLY

RECOMMENDED VIDEOS & REPORTS

° OPEC PREDICTS A WINNER IN GLOBAL ENERGY TRANSITION

o SEN. WARREN CALLS FED POWELL A 'DANGEROUS MAN,’' SAYS SHE WILL OPPOSE HIS RENOMINATION
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e US CONSUMER CONFIDENCE HITS 7-MONTH LOW AS NEAR-TERM ECONOMIC OUTLOOK DIMS

e DOW DROPS MORE THAN 550 POINTS AS INFLATION CONCERNS RATTLE INVESTORS

° PORT OF FUJAIRAH EXPECTING RECORD THROUGHPUT FOR LIQUID BULKIN 2021

o CHINA SADDLES BELT & ROAD COUNTRIES WITH $400 BLN DEBT- REPORT

DAILY ENERGY MARKETS FORUM [E0:::-:-

NEW SILK ROAD LIVE

DAILY ENERGY MARKETS FORUM [0
PODCAST NEW SILK ROAD LIVE

-]

Matt Stanley
Director
Star Fuels

Victor Yang
Senior Editor
JLG Network Technology

CLICK HERE TO LISTEN

FX

With markets in mini-meltdown mode the
dollar remains well supported. The DXY
index added 0.4% overnight to 93.77 even as
the US government heads towards funding
uncertainty and potential, if low, of a default
on US Treasuries. Heavy selling in major pairs
eased toward the end of the session but most
currencies managed to hold their losses in
the evening. EURUSD fell a third day running,
down 0.1% to 11683, while USDJPY jumped
up 0.45% to 111.50, its highest level since July.
GBPUSD was the most prominent casualty
overnight, falling more than 1.1% to GBPUSD
1.3537, as the economy grapples with high
inflation and supply shortages. Commodity
currencies weren’t spared the sell off with
USDCAD off by 0.47% to 1.2687, AUD down
0.69% to 0.7236 and NZD down 0.9% to
0.6957.

TOP 3

WEDNESDAY /// SEP 29"

Kevin Wright
Lead Analyst APAC
Kpler

Equities

Slowing growth, higher rates, supply
shocks and the potential for the US
government to stop operating. Equity
markets are working through a brutal array
of forces and taking the natural path of
least resistance lower. European markets
were off heavily early in the day with the
EuroStoxx 50 down 2.6% while the FTSE
managed ‘only’ a drop of 0.5%. During the
US session the S&P gave up more than 2%
while the NASDAQ lost 2.8% and the Dow
fell 1.6%. In Asia markets in early trade
today it’s a similar picture. The Nikkei was
off by around 2.5% with the Hang Seng
and CSI falling around 1% each. Regional
markets appear somewhat insulated from
the risk off switch, benefitting from interest
in large local IPOs. The DFM gained 0.5%
while the ADX was flat. The Tadawul
managed a gain of 0.1% overnight.
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Commodities

Brent futures poked their head above
USD 80/bl in trading early yesterday
but then surrendered most of those
gains over the rest of trading. The
contract ended the day at USD 79.09/
bl, down 0.55% while it has given
back a further 1.4% in trade so far

this morning. WTI followed a similar
pattern with an early pop faded

and the contract ending down 0.2%
overnight at USD 75.29/bl and is
down by a full USD 1/b/ so far today.
The API reported a build in US crude
inventories last week of 4m bbl along
with decent builds in both gasoline
and diesel stocks. Official EIA data will
be released this evening. Gold prices
are failing to get any risk-off benefit
and are suffering the impact of higher
UST vyields. Gold fell 0.9% overnight to
USD 1,734/troy oz while the rest of the
precious metals complex also pushed
lower

Source: Emirates NBD
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https://www.reuters.com/article/global-oil/oil-falls-for-second-day-as-supply-driven-rally-peters-out-idUSKBN2GP05X?s=08
https://oilprice.com/Energy/Crude-Oil/OPEC-Sees-Global-Oil-Demand-Growing-Until-2035.amp.html?__twitter_impression=true&s=08
https://www.investing.com/news/commodities-news/oil-inventories-rise-by-41m-barrels-last-week-api-2629068
https://www.reuters.com/business/energy/white-house-speaking-with-opec-about-oil-prices-2021-09-28/?s=08
https://mobile.reuters.com/article/amp/idUSKBN2GO1LR?__twitter_impression=true&s=08
https://www.argusmedia.com/en/news/2258208-thai-jet-fuel-demand-looks-to-revived-tourism-sector?amp=1&__twitter_impression=true&s=08
https://www.khaleejtimes.com/business/opec-oil-will-be-worlds-no-1-energy-source-for-decades
https://oilprice.com/Geopolitics/Africa/Iran-Cements-Alliance-With-China-Russia-In-Clear-Message-To-Washington.amp.html?__twitter_impression=true&s=08
https://oilprice.com/Latest-Energy-News/World-News/Ford-Just-Made-Its-Biggest-Investment-Ever.amp.html?__twitter_impression=true&s=08
https://oilprice.com/Latest-Energy-News/World-News/Soaring-Coal-Prices-Are-Squeezing-Aluminum-Supply.amp.html?__twitter_impression=true&s=08
https://www.livemint.com/industry/energy/opec-predicts-a-winner-in-global-energy-transition-opec-11632834080019.html
https://www.cnbc.com/2021/09/28/sen-warren-calls-fed-chair-powell-a-dangerous-man-says-she-will-oppose-his-renomination.html
https://www.reuters.com/world/uk/us-goods-trade-deficit-increases-august-2021-09-28/?s=08
https://edition.cnn.com/2021/09/28/investing/dow-stock-market-today/index.html
https://www.spglobal.com/platts/en/market-insights/latest-news/oil/092821-port-of-fujairah-expecting-record-throughput-for-liquid-bulk-in-2021-executive?s=08
https://app.box.com/s/eufxjhlei9dg3qc4sof3xcpb3g01l2kg
https://twitter.com/gulf_intel/status/1443128542104064002?s=20
https://twitter.com/gulf_intel/status/1443120466240151557?s=20

ENERGY MARKETS FORUM P& "o
DAILY BULLETIN

WEDNESDAY / SEP 29/ 202 o
ENERGY MARKETS FORUM (.-

HALF-TIME TALK
INTERVIEW SERIES _

Dr. Carolyn Kissane
Academic Director, Center for Global Affairs
New York University

CLICK HERE FOR
LL INTERVIEW,.

DAILY ENERGY MARKETS FORUM (1 IC?nlsltigltancy
INDUSTRY SURVEY Publishing

v Should OPEC+ states
es with spare capacity
boost oil supply
to cover for member
countries failing to meet

production quotas?
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https://www.youtube.com/watch?v=NxzWU1TF5Io
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Are we in a demand recovery or supply shortage equation?

It’s the new world order. We've never seen in the history of this market where year over year, demand is lower,
and we have backwardation. It’s happened because OPEC wants it to happen and because those on the green
argument side believe that they have the best path forward. When you put those two things together and you
tell OPEC we don’t want your oil in six years and that they’re in charge of the marginal barrel, you get a market
that is in extreme backwardation which also prevents the marginal producer coming online and hedging forward.

Should OPEC Plus be reassuring the market of guaranteed production?

Why should they? They don’t owe anyone anything. Six years ago, the largest equity firms were pouring money
into the MLPs in the Permian; now they’re touting ESG. The real fear however is, in about a year from now, what
happens when demand worldwide is 102 million barrels a day, and OPEC production is at these levels.

Where is the correlation today between record gas prices and $80 oil?

Electricity prices in Britain today are at 7X what they were last year, and global natural gas prices are at record
highs. There’s going to have to be a substitution and that’s going to be fuel oil. What we really have is the
culmination of green policies causing less natural gas production and wind power not being able to produce
what’s needed, so the whole natural gas, fuel oil and crude price complex rises. This is the merry-go-round we
are on, and | don’t think we’re getting off it any time soon.

Has the 30% drop in CapEx investment of 2020 already come home to roost?

It wasn’t just the lack of investment. It was the fact that the market collapsed so rapidly in 2020. The Permian
players were already getting pushed out and what we then saw was a full-scale washout, similar to that of 1985
and that’s again made oil companies pay attention to how these derivatives trade and to hedge risk. B

*Paraphrased comments
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