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Peak Oil Demand Forecasters will have 
Egg on Their Face Within a Year or Two

The objective of OPEC+ 
leaders is to stay in the oil 
price Sweet Spot, which now 
sits between $68 and $75 
per barrel. Those who are 
calling for $100 oil, there is 
no basis for it. There is no 
basis for $100 oil right now, 
probably in the future, but 

demand estimate is basically 
too low -- all the multilateral 
agencies, including the IEA, 
OPEC, and others, and all the 
banks and other consulting 
houses are underestimating 
demand. If those policies 
targeting carbon neutrality 
are going to fail, then 
definitely demand for oil 
is going to be higher. And 
from my estimate, demand 
is going to be way higher 
-- probably from 2025 to 
2030 the deficit between 
supply and demand could be 
as high as 4 million barrels a 
day. And this shortage takes 

into account the ability to 
increase production in some 
OPEC countries, such as 
the return of Iran, the return 
of Libya and with the full 
return of Venezuela. I think 
that demand will continue 
to grow. The forecast of BP 
and others that oil demand 
has already peaked or near 
its peak is absolutely not 
correct. I think there will be 
many people with egg on 
their faces within a year or 
two. 

not now. Not in 2021. We still 
have massive spare capacity. 
We still have surplus in 
storage. And now we’ve seen 
China using their Strategic 
Petroleum Reserve rather 
than buy higher priced oil. 
We’ve seen China regulating 
the teapot refineries and the 
flow of oil. We currently have 
plenty of oil. But the lack of 
capital investment into new oil 
capacity is definitely a crisis 
for the near future. That’s why 
I am predicting an energy 
crisis, no matter what. There 
will be a time when we will 
realize that every single oil 
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1. OIL PRICES FINISH HIGHER TO SCORE A 4TH-STRAIGHT MONTHLY GAIN
2. US OIL INVENTORIES CONTINUE TO FALL ALBEIT AT A SLOWER PACE
3. CHINA'S FACTORY ACTIVITY IN JULY GROWS AT SLOWEST PACE SINCE FEB 2020
4. RUSSIA TO HAVE 100% PERFORMANCE OF OPEC+ DEAL IN JULY
5. IS THE US ECONOMY RUNNING OUT OF SLACK?
6. NORTHAM COULD LOSE 2MN VEHICLES IN 2021
7. EURO ZONE REBOUNDS STRONGLY, INFLATION ABOVE ECB TARGET
8. EXXONMOBIL TOTAL OUTPUT DOWN, PERMIAN UP 34PC
9. CHINA'S NON-MANUFACTURING PMI DOWN IN JULY
10. SAUDI ARABIA MAY RAISE SEPT CRUDE PRICES FOR 2ND MONTH
RECOMMENDED VIDEOS & REPORTS
• FRAC SPREAD COUNT - STABILITY AND RESILIENCY IN THE OIL PATCH 07/30/2021
• NANJING OUTBREAK SPREADS TO 5 PROVINCES AND BEIJING
• US NAVY SAYS DRONE STRIKE HIT OIL TANKER OFF OMAN, KILLING 2
• OPEC JULY OIL OUTPUT HITS 15-MONTH HIGH AS DEMAND RECOVERS
• US ECONOMY SURPASSES PRE-PANDEMIC SIZE WITH 6.5% Q2 GROWTH
• COLUMN-IEA’S ROADMAP SHOWS DIFFICULT JOURNEY TO NET ZERO: KEMP

https://youtu.be/5_-HCtqf_co
https://twitter.com/gulf_intel/status/1421745112242135040?s=20
https://twitter.com/gulf_intel/status/1421736740587405313?s=20
https://www.marketwatch.com/story/oil-drifts-lower-but-on-track-for-weekly-gains-11627646451
https://seekingalpha.com/amp/article/4443384-us-oil-inventories-continue-to-fall-albeit-at-a-slower-pace?__twitter_impression=true
https://www.reuters.com/world/china/chinas-factory-activity-july-grows-slowest-pace-since-feb-2020-2021-07-31/
https://tass.com/economy/1321273/amp?__twitter_impression=true
https://www.project-syndicate.org/commentary/us-economy-output-gap-july-2021-by-willem-h-buiter-2021-07
https://www.argusmedia.com/en/news/2239811-northam-could-lose-2mn-vehicles-in-2021?amp=1&__twitter_impression=true
https://www.nasdaq.com/articles/euro-zone-rebounds-strongly-inflation-above-ecb-target-2021-07-30
https://www.argusmedia.com/en/news/2239862-exxonmobil-total-output-down-permian-up-34pc-update-2?amp=1&__twitter_impression=true
https://www.bignewsnetwork.com/news/270515930/chinas-non-manufacturing-pmi-down-in-july
https://www.reuters.com/world/middle-east/saudi-arabia-may-raise-sept-crude-prices-2nd-month-2021-07-30/
https://www.youtube.com/watch?v=jBCHCGz7UCU
https://www.globaltimes.cn/page/202107/1230054.shtml#.YQTc129OrXY.twitter
https://spectrumnews1.com/oh/columbus/ap-top-news/2021/07/31/us-navy-says-drone-strike-hit-oil-tanker-off-oman-killing-2
https://mobile.reuters.com/article/amp/idUSKBN2F01Z3?__twitter_impression=true
https://www.smdp.com/us-economy-surpasses-pre-pandemic-size-with-65-q2-growth/207109
https://mobile.reuters.com/article/amp/idUSKBN2F025L?__twitter_impression=true
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“Outlook for new oil 
supply from outside 

OPEC+ deal?”

The US Fed seems to be happy staying on the sidelines? 
We are getting more reassurance from the bank every time they meet, that they are not ready to take 
any action. Another recent interesting data point came from the IMF’s quarterly forecast, which has 
kept its average global growth rates at 6%. It has upgraded forecasts for richer OECD countries while 
downgrading developing economies by the same percentage. We’re finding that this gap of uneven 
growth is getting bigger and that will have implications on oil demand. The dichotomy comes from the 
availability of and access to vaccines as well as government stimulus programs and supportive monetary 
policy. On top of that, emerging countries will suffer even more if wealthier nations increase interest 
rates, raising the cost of borrowing. 

Is US Fed policy taking emerging economies into account at all? 
It’s mostly domestically focused but if you look at other central banks, for example, in Europe, there 
seems to be a kind of indirect coordination between their policies because they know that they cannot 
be left alone unless the developing countries catch up at a certain point in terms of vaccination rollouts 
and in terms of what the impact of increasing interest rates could have on those economies. Not many 
people are thinking about that today. 

Outlook for China to support 2H 2021 demand?
Interestingly, for the first time ever in its recent five-year plan, China did not include a specific GDP 
growth rate target. That by itself means they are bracing themselves for slower economic growth than 
what they have had in previous years. 

Has European pent-up demand emerged as expected this summer? 
Things in Europe are definitely looking better overall, but summer demand has not picked up as expected. 
It has been delayed by travel restrictions and vaccinations. So, on balance, we do see structural problems 
emerging everywhere and we will have longer-term impacts beyond the pandemic itself, on the global 
economy. 
*Paraphrased comments
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