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We are facing severe
difficulties with
energy pricing, which
has led to us having
to abandon some

of our import plans.
This is not something
that could have been

Bangladesh will Show Resilience
Against Record LNG Prices!

Mohammad Hossain, Ministry of Power,

Energy & Mineral Resources, Bangladesh

predicted when we
started taking LNG

in 2018, when prices
were very competitive.
We are adjusting our
long-term purchase
portfolio, and also spot
purchases, so that at
least we can blend
this cost for the future.
LNG supplier countries
also have some sort

of responsibility to
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sustain these LNG
markets; otherwise, if
importers don’t feel
comfortable, they

will divert to other
options. That said,
Bangladesh is in a
more comfortable
situation than some
other countries during
winter because our
demand for energy
reduces then to about

10,000 MW. Our main
need is for cooling in
the summer months
when demand for
electricity goes up to
14000 MW. We have
been trying to have a
land LNG terminal for
the last few years and
if we had succeeded,
we could have offset
this recent price hike.
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1. US OIL FUTURES POST A NEARLY 5% WEEKLY CLIMB AFTER TOUCHING HIGHS ABOVE $80

2. OPEC+ OUTPUT UP BY 650,000 B/D IN SEPT

3. EU GAS MARKET PONDERS A WEEK OF UNPARALLELED MOVEMENTS

4.SEPT JOBS CREATION COMES UP SHORT WITH GAIN OF JUST 194,000

5. CHINA’S CRUDE OIL IMPORTS DIP IN SEPT

6. NIGERIA LOOKS TO BOOST OIL PRODUCTION BY 310% TO 4MN BPD

7. CHINA-TAIWAN TENSIONS: XI JINPING SAYS 'REUNIFICATION’ MUST BE FULFILLED

8. COLD WINTER WILL LEAVE EU SHORT ON GAS UNLESS RUSSIA BOOSTS SUPPLY

9. PREPARE FOR A PROLONGED PERIOD OF HIGH ENERGY PRICES

10. CHINA TO BOOST ENERGY SUPPLY TO ENSURE PEOPLE’S BASIC LIVING NEEDS

RECOMMENDED VIDEOS & REPORTS

* DUTCH ALUMINIUM MAKER ALDEL TO HALT OUTPUT DUE TO POWER PRICES

* DOMESTIC REFINED OIL PRICES WILL INCREASE ACCORDING TO THE MECHANISM

* REFINERY MARGINS STRENGTHEN

* LUMBER PRICES HAVE RISEN 50% SINCE AUGUST
* PUNJAB SAYS IT WILL CUT POWER FOR 2-3 HRS DUE TO NATIONWIDE COAL SHORTAGE

¢ CIA CREATES NEW MISSION CENTERS FOCUSED ON CHINA & TECHNOLOGY
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https://www.youtube.com/watch?v=5r44H-hMJaM
https://twitter.com/gulf_intel/status/1447103352647700480?s=20
https://www.marketwatch.com/story/oil-prices-on-track-for-4-weekly-rise-11633693924
https://www.argusmedia.com/en/news/2261997-opec-output-up-by-650000-bd-in-september?amp=1&__twitter_impression=true&s=08
https://www.spglobal.com/platts/en/market-insights/latest-news/electric-power/100821-european-gas-market-ponders-a-week-of-unparalleled-movements?s=08
https://www.cnbc.com/2021/10/08/september-jobs-report.html
https://oilprice.com/Latest-Energy-News/World-News/Chinas-Crude-Oil-Imports-Dip-In-September.amp.html?__twitter_impression=true&s=08
https://oilprice.com/Latest-Energy-News/World-News/Nigeria-Looks-To-Boost-Oil-Production-By-310-To-4-Million-Bpd.amp.html?__twitter_impression=true&s=08
https://www.bbc.com/news/world-asia-china-58854081
https://oilprice.com/Energy/Gas-Prices/Cold-Winter-Will-Leave-Europe-Short-On-Gas-Unless-Russia-Boosts-Supply.amp.html?__twitter_impression=true&s=08
https://oilprice.com/Energy/Energy-General/Prepare-For-A-Prolonged-Period-Of-High-Energy-Prices.amp.html?__twitter_impression=true&s=08
http://english.www.gov.cn/premier/news/202110/08/content_WS61604e06c6d0df57f98e1591.html?s=08
https://www.reuters.com/business/energy/dutch-aluminium-maker-aldel-halt-output-due-power-prices-2021-10-08/
https://www.ndrc.gov.cn/xwdt/xwfb/202110/t20211009_1298890_ext.html?s=08
https://think.ing.com/articles/refinery-margin-strength
https://www.businessinsider.com/lumber-price-outlook-renovation-home-wood-supply-canadian-log-wood-2021-10?amp
https://www.news18.com/amp/news/india/punjab-sees-power-cut-for-2-3-hrs-due-to-coal-shortage-4303610.html?__twitter_impression=true&s=08
https://www.cbsnews.com/amp/news/cia-creates-new-mission-centers-china-and-technology/?__twitter_impression=true&s=08#app
https://twitter.com/gulf_intel/status/1447135443468918785?s=20
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“Oil prices likely to, . -~ “There is no
hit SI00 over the ‘( shortage of oil
winter LA capacity!”
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It’s been an unprecedented and phenomenal year for shipping.

Containers are making around $10,000 to $12,000 for shipping a 40 foot-foot equivalent unit (FEU) from the Far East
to North America. Dry bulk markets across every sector are above the $35,000/day range. Tanker markets by contrast,
is where the grief is. After the contango market that we had in 2020 with oil demand destruction happening, a lot of the
tankers went into floating storage. Now, with crude in backwardation, those ships are being redelivered back to the market
and adding to spot supply. To move one metric ton of crude from the Persian Gulf into a port in China on a VLCC today,
you are only paying between $6 to $7 a metric ton. Some vessels are operating below OpEx levels and not making enough
money to run even day to day activities. But with oil demand recovering now, we’re starting to see signs of tanker markets
coming back to life.

What tanker routes are showing the best recovery?

We're starting to see more oil from the Atlantic basin coming into the Far East. There and back, that’s a 90-day employment
for a ship. A trip from the Persian Gulf to the Far East by contrast completes a return trip after 30 or 40 days. So, we're
seeing slightly better freight rates in the VLCC markets and across the dirty tanker markets. We could also expect the same
story in the clean tanker markets given that a lot of refineries are not carbon compliant and will have to slow down their
operations. As a result, clean products could be in short supply in particular areas, so we will start to see clean tankers
making longer hauls to supply those areas. By Q1 or Q2 of next year, tanker markets should have recovered.

Are crew changes still an issue because of Covid restrictions?

Currently, the main issues are travel restrictions and closed borders and that is still leading to crew changes as well as
delaying ships. Individual port states also have their own restrictions and quarantine rules which causes congestion and
further delays, all these factors are adding to the strength in shipping markets.

Are ports and the shipping sector adapting fast enough to the energy transition?

The International Maritime Organization is coming up with new legislation for 2023 for ships to reduce carbon emissions.
They will get a grading depending on the ship’s efficiency and carbon emission levels. Large chartering companies such as
Vitol, Trafigura or Reliance, which are members of an initiative called Sea Cargo Charter, are likely to only use complaint ship
owners. The shipping sector is currently working on processes and technologies that will make them compliant once the
new emission regulations kick in. Various alternative fuels are being looked into delivering energy transition in the maritime
sector. Many ports, too, are working on setting up infrastructure to facilitate as well as cater to energy transition in the
shipping markets. ®
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https://twitter.com/gulf_intel/status/1447118343203442689?s=20
https://twitter.com/gulf_intel/status/1447127262009065473?s=20



