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3 years of low oil prices have 
stimulated strong demand growth 
of over 1.5mbd each year with S&P 
Global Platts Analytics forecasting 
2018 to grow at 1.8mbd.  This along 
with the OPEC and Non-OPEC 
production cuts has finally started to 
result in global balances tightening 
with S&P Global Platts Analytics 
forecasting that stocks have drawn 
at 900kbd during 2017 resulting 
in surplus crude stocks falling to 
around 50mb once you take into 
account the rebasing of natural 
stocks length given the demand 
growth over the period.   
 
 Fears of US Shale Oil production 
growth and demand destruction 
from Electric Vehicles (EVs) has 
dampened the price response 
with S&P Global Platts Analytics 
forecasting Data Bent to inch closer 
towards $60/bbl during the last 2 
months of 2017.  However, projects 
sanctioned pre-2014, when oil prices 
were above $100/bbl will add to non-
OPEC, non-US Shale supply growth 
in 2018 (Canada, Brazil, Kazakhstan, 
North Sea).  Despite strong 
forecasted demand growth, this 
supply growth along with US Shale 
supply growth will erode the stock 
draws of 2017, resulting in softening 
of markets in the first half of 2018 to 
around $55/bbl and thus meriting 
the need for OPEC production 
constraint for the rest of 2018.   

However, the deficit of projects 
sanctioned over the last 3 years could 
start to bite as we head towards 2020.  
Non-OPEC/Non-Shale production 
accounts for 40mbd of supply and 
with 3-4% decline rates could result 
supply tightness as longer term 
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investments have been cut due to 
fear of US Shale Production and EVs 
Growth. In the next 3-4 years, EVs 
will not be meaningful, even with 
spectacular demand growth every 
1m additional sales of EVs only 
replaces 30kbd of demand which 
should be in put in context with the 
1.8mbd growth seen this year and 
likely in 2018.  Regional tensions 
(such as North Korea) are likely to 
result in supply disruptions (over 
the last 40 years there has been a 
significant disruption every 2-3 
years) which with low surplus stocks 
and OPEC spare capacity could 
result in price spikes.  S&P Global 
Platts Analytics expect prices to test 
$80/bbl before 2022.

While today’s market is anchored 
down the back of the curve by 
producers hedging around $55-57/
bbl (Brent) limiting upside in the 
front month to around $60/bbl 

Increasing levels of transparency
Through S&P Global Platts exclusive 
partnership with the Fujairah Oil Industry 
Zone (FOIZ), you can now access Fujairah’s 
weekly oil inventory data for free.

Each week, you can view the aggregate 
breakdown of heavy distillates and residues, 
middle distillates and light distillates for the 
Middle East’s largest commercial storage 
capacity for refined products.

Alongside the numbers you can also read the 
latest commentary from our analysts to help 
inform your decision-making further, see new 
opportunities and develop your strategies.

See this week’s numbers and analyst 
commentary for free at fujairah.platts.com

Fujairah hub is fueling your 
capacity for trade.
And so is its oil inventory data.

taking into account Dated Brent 
shifting into Backwardation. S&P 
Global Platts Analytics to see US 
Shale Production coming under 
some price pressure if required 
to respond to supply tightness.  
Productivity improvements are 
starting to plateau and cost are 
creeping upwards as resources 
(people and fracking equipment) 
have become increasingly tight.  
At the same time “conventional” 
production costs are coming down, 
the cost of steel has halved, drilling 
rigs are being leased at below 
operating costs and fabrication 
yards in South Korea are almost 
empty having let go of majority of 
their workforce.  As such we may 
see an inversion between US Shale 
being the price setter (as many 
commentators suggest) and new 
conventional marginal capital 
projects setting longer term price 
forecasts closer to $60/bbl. n


