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T
ENTATIVE SIGHS OF RELIEF ARE SWEEPING ACROSS 
energy boardrooms in Oman as stakeholders 
voice what many hoped: the coffer remains robust 
despite oil prices around $60/bl. But this does not 

translate into an easy win for those eyeing funds. First, more 
beads of intellectual sweat are needed to fix a conundrum: why 
is investment for the united goal of energy and environmental 
security wanting, yet cash is available? 

The short answer is poor allocation of funds, while the solution 
can be crudely simplified into three parts. Stakeholders must 
explore a wider array of funding options; communicate more 
clearly, especially with projects that break away from the traditional 
fossil-fuel molds; and leverage local assets. These three ‘streams’ 
of effort must all flow into the same ‘river’ of progress to make a 
simple equation work: buoy financiers’ confidence to loosen purse 
strings.  

Oman must ensure investors’ agendas reflect its relatively new 
and diversified energy goals amid the shifting sands of the energy 
transition, which sees the simultaneous and complementary 
growth of fossil fuels and renewables. This is pertinent amid 
the relentless ticking of the clock to affordably plug supply gaps 
amid rising energy demand.  Rising electricity demand in Oman 
alone will require generation capacity to grow at an annual rate 
of 8.5% with a $8 billion price tag in the medium-term, detailed 
Saudi Arabia-based Apicorp¹. For a treasury largely powered by 
petrodollars in this current climate, this sum has extra sting and is 
just a spoke in the energy demand wheel. 

EXPLORE THE MENU
The good news is that positive sentiment – hard to achieve, easy 
to jeopardize – is strong in Oman. The local banking community’s 
faith in the risk-reward ratio feeds into  international confidence, 
making Muscat one of the region’s most reliable lending spots. 

Oman’s increasingly wide array of energy generation routes – 
notably oil, gas, LNG, solar, wind – requires a broader range of 
funding. Export credit agencies (ECAs) are particularly helpful in 
providing reassurance to commercial lenders, meaning both they 
and the wider lending group can offer more competitive pricing. 
Plus, using development finance institutions (DFIs) and financial 
institutions (FI), such as The World Bank, helps to both garner 
investments while improving the use of best international practices 
in Oman. Both are key to attracting investors with deep pockets. 

Oman, and the UAE, has led the charge in the Arab Gulf’s 
adoption of independent power producers (IPPs) – a calling card 
that illustrates maturing financial acumen for international 
investors. And relatively stable liquidity in the sukuk market gives 
stakeholders a comfortable lending range of 5-10 years, which 

is a good fit for smaller infrastructure projects, R&D and talent 
enhancement programs, for example. 

To put extra shine on the outlook of Oman’s energy finance, 
government regulations must be reinforced with stronger 
guarantees. This will make projects more bankable in a shorter 
time period – remember, the clock – in an ecosystem that often 
requires sovereign guarantees for utility funded projects, for 
instance. 

LOCAL LENS 
Financiers don’t always need to be headline-grabbing names; 
smaller lenders with reputations of reliability are equally valuable. 
They also make a good match for supporting Oman’s small and 
medium-sized enterprises (SMEs). As per the National Vision, local 
initiatives using local supply chains must be encouraged, as should 
more joint ventures and digital platforms for energy companies to 
safely share the non-sensitive fruits of their R&D labor, for example.

The World Bank² said the opportunities for SMEs in clean 
technology could reach a staggering $1.6 trillion in developing 
countries alone. In the wider GCC region, SMEs are forecast to 
grow by 156% in the next five years, with the sector set to be worth 
$920 billion, according to MENA Research Partners (MRP) last year. 
Oman, burdened by high unemployment rates, cannot afford to 
miss this opportunity. Still, the sultanate that is home to just 4.6 
million people is doing something right; it jumped eight places in 
2018 to be 69th out of 126 countries rated in the Global Innovation 
Index 2018. Such innovation increases prestige and attracts more 
investors, thus increasing local patent registration, digital fluency 
and the growth of grassroots intellectual property (IP).

Oman is not the only Arab Gulf country stood at the base of this 
cliff of challenges. BP’s 2018 Outlook expects energy consumption 
in the Middle East to rise by 54% by 2040, primarily driven by 
swelling populations. This could contribute to Muscat’s reputation 
as a thought leader in this industry, as lessons learned on how to 
master the new energy basket on Omani soil can be ‘exported’ 
to the wider Middle East, as per the National Vision to become a 
knowledge-based economy. 

A smart and steady flow of finance will enable Oman’s 
multifaceted energy industry to thrive, from its innovative 
management of maturing and challenging oil fields, impressive 
local talent utilization programs, deep-rooted international 
partnerships and many others. Stakeholders will be pleasantly 
surprised by the funding options as they expand their search for 
Rials. But don’t forget: tick tock. n
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